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Legislative Requirements

In terms of Section 28 of the Municipal Finance Management Act 56 of 2003, a
municipality may revise an approved budget through an adjustments budget.
Only the Mayor may table an adjustments budget in the municipal council and

may only be tabled within a prescribed period.
In terms of section 28 of the Municipal Finance Management Act, a municipality

(a) must adjust the revenue and expenditure estimates downwards if there is

material under-collection of revenue during the current year;

(b) may appropriate additional revenues that have become available over
and above those anticipated in the annual budget, but only to revise or accelerate

spending programmes already budgeted for;

(© may, within a prescribed framework, authorise unforeseeable and
unavoidable expenditure recommended by the mayor of the municipality;

(d) may authorise the utilisation of projected savings in one vote towards

spending under another vote;

(e) may authorise the spending of funds that were unspent at the end of the
past financial year where the under-spending could not reasonably have been
foreseen at the time to include projected roll-overs when the annual budget for the

current year was approved by the council;
(f) may correct any errors in the annual budget; and
(9) may provide for any other expenditure within a prescribed framework

Section 72 of MFMA also stipulate that the Accounting Officer must by the 25
January of each year assess the performance of the municipality during the first
half of the financial year and as part of the assessment or review recommend

whether an adjustment budget is necessary.
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Based on the Mid-year Budget and Performance Assessment submitted to
Council, Provincial Treasury and National Treasury the Accounting Officer

recommended that the adjustment budget is necessary.

The original approved budget, audited figures for 2016/17 and
performance in the first six months was used to determine the realistic
anticipated revenue to be generated.
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Section 3- Executive Summary

The total original budgeted amount was R 233 420 million and the adjusted amount is R 240 807
which reflect a percentage increase in total revenue budget by 3%. Expenditure total original budget
was R 332 104 million and the adjusted amount is R 311 328 which reflect a percentage decrease in
expenditure budget by 6% due to cost curtailment and savings in other votes.

Capital expenditure funded from internal funds was originally budgeted at R 5 million, and it has
been adjusted to R 1.6 million due to cash flow challenges.
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MP314 Emakhazeni - Table B1 Adjustments Budget Summary -

Budget Year 2017/18 Budget Year: Budget Year
+1 201819 (+2 HWH
Description v - - - - -
Original Priar Accum. Multi-year Unfore. Nat. or Other Total Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. ; Prov. Govt | Adjusts. Adjusts. Budget Budget Budget
1 2 3 4 5 ] T L]
R thousands A Al B C D E F G H
Financial Performance
Property rafes 57512 - - - - (750} {750} 55 Te2 60 168 83778
Service charges 84 802 - - - - 18 021 18 021 102 822 08 992 115 531
Invesiment revenus 4128 - - - - {3 368) (3 368) T80 805 854
Transfers recognissd - operafional 60 63; - - - - (1044} (1044) 59 508 53 163 &5 953
Odher own revenue 26348 - - - - (5471} (5 471) 20 875 22128 23 455
Total Revenue (excluding capital transfers 733 420 _ _ _ _ 7 388 7388 240 807 255 256 370 571
and contributions)
Employes costs - - - - {8 707} {8 707) 91454 95 84 102757
Remuneraon of councillors - - - - 184 184 5260 5636 7034
Depreciaion & asset impairment 44 243 - - - - - - 44 343 45 828 43711
Finance charges 3837 - - - - - - 387 4173 4423
Maierials and bulk purchases 55 605 - - - - 2104 2104 58 709 62 232 &5 965
Transkers and granis - - - - - - - - - -
Odher expenditure 21 082 - - - - {14 358) (14 368) 106 725 113128 119 816
Total Expenditure 132 104 - - - - (20 T76) (20 776) 311328 130 008 349 808
Surplus/(Deficity {58 585} - - - - 26 154 28 164 {70 521) (74 752) (79 237)
Transiers recognisad - capildl 54 580 - - - - {54 560) {54 560) - - -
Coniribuions recognised - capital & coninbuted & 22033 - - - - {22 (33) {22 033) - - -
Surplus/{Deficit) after capital transfers & (22 0192) - - - - (45 429) (45 429) (70 521) (74 752) (79 237)
contributions
Share of surplus/ (deficil) of associate - - - - - - - - - -
Surplus/ (Deficit) for the year (22 092) - - - - (48 429) (48 429) (70 521) (74 752) (79 237)
Capital expenditure & funds sources
Capital expenditure 81 889 - - - - {25 610) {25 610) 55 259 59 83 83 212
Transfers recognised - capitl 76 593 - - - - {22 033) {22 033) 54 580 57 833 61303
Fublic conibusions & donafons - - - - - - - - - -
Bosrowing - - - - - - - - - -
Iniemally generaied funds 5276 - - - - 357 (3517 i) 1801 1908
Total sources of capital funds 1 869 - - - - (23 610) (25 610) 56 239 59 634 63 212
Financial position
Total curent assets 76 128 - - - - - - 176 128 186 043 196 553
Toial non current asssis 954 438 - - - - - - G54 438 ; 1022304 1083842
Total current BabiliSes: T2 62 - - - - - - T2 621 T6 978 81 587
Total non current Rabilises e - - - - - - 30 872 ®13 40 400
Community wealth/Eguity 1028 073 - - - - - - 1028073 1093235 113885
Cash flows
Net cash from {used) operafing (44 123) - - - - 93079 3079 48 554 51 891 55 005
Net cash from (used) invesing {5 278) - - - - {50 943) {50 943) (55 258) {59 634) (83 212)
Net cash from (used) financing - - - - - - - - - -
Cashicash equivalents at the year end (40 093) - - - - 40 860 40 860 T66 (7 743) (8 208)
Cash backing/surplus reconciliation
Cash and mvesiments available 57 250 - - - - - - 57 250 60 685 &4 375
Applicagion of cash and invesiments 68724 - - - - {57 139) {97 139) {28 415) {26 975) {29 617)
Balance - surplus (shortfall) (11 474) - - - - 97 139 97139 83 665 87 660 93943
Asset Management
Asset regisier summary (WOV) 954 183 - - - - - - 954183 ¢ 1011434: 1072120
Depreciaion & asset impairment 44 243 - - - - - - 44 343 45 828 43711
Fenewal of Exising Asssts ik - - - - - - i - -

Repairs and Mainienance

Free services
Cost of Free Basic Services provided
Revenue cost of res services provided
Households below minimum service level
Water:
Sanitalion/sewerage:
Enengy:
Fefuss:




Emakhazeni Local Municipality 2017/2018 Adjustment Budget and MTREF

Operating revenue

Operating revenue increased by R 6 million (3%) from R233, 419 million to R239, 788, million.
Whereas, operating expenditure decreased by R21 million (6%) from R332, 104 million to R311, 328
million for the 2017/2018 financial year.

Property rates
Property rates budgeted revenue will be realised based on the first six months assessment.

Electricity

Based on audited figure for 2016/2017 revenue from electricity was R 51 596 million and budgeted
figures for 2017/2018 was R 43 643 million which was understated. Actual revenue as at 31
December 2017 was R 43 270 million. Average revenue from electricity for the past six months
amounted to R 6 million per month. The projected amount expected to be realised per month is R 6
million hence the additional revenue to be realised amounts to R 17 million.

Water revenue
Average billed for water amounts to R 1.3 million per month. The original budgeted and adjusted
amounts will be realised.

Sanitation revenue

Original budgeted amount for sanitation revenue was overstated, the average billed for the first six
months was R 1 million per month. The realistic revenue expected from sanitation services is R 12
million. The original budget amount was reduced by R 2 million to R 12 million.

Refuse
Original budgeted amount was understated, average billed per month is R 1 million. The realistic
adjusted figure is R 12 million. The additional revenue of R 2 million will be realised.

Rental of facilities and equipment

Based on audited figures, revenue from rental of facilities was R 1 million. Average monthly income is
R 83 thousands. Based on escalation of 10% per annum, the realistic revenue per month will be R 92
thousands which makes up to an adjusted figure of R 1.1 million.

Interest earned - external investments

Original budgeted amount was overstated. Based on the audited figures of R 643 thousands, the
original budgeted figure was reduced by R 3.4 million. Interest on investments is derived from call
counts which are made up of conditional grants funds. Adjustment is due to the fact that withdrawals
can be made on a daily basis depending on expenditure incurred on respective projects.

Interest earned - outstanding debtors

As per the credit control policy, interest on outstanding debt is charged on business. Interest on
debtors was not charged for the first six months due to late billing. Interest on outstanding debts has
been reduced by R 3 million.

Fines, penalties and forfeits

Adjustment is due to an increased collection on traffic fines, which is an indicative that as at 30 June
2018, the original budget amount would have been exceeded. The actual revenue realised from traffic
fines as at 31 December 2017 amounted to R 12 million, and additional revenue of R 4.5 million will
be realised.

Transfers and subsidies

Original budgeted amount was overstated by the MSIG allocation of R 847 thousands as well as
EPWP allocation. Adjustment on grants is due to an uncertainty in receipt of MSIG grant which is an
allocation in kind.

e
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Other revenue
Adjustment on other revenue is due to the fact that as at 31 December 2017, revenue realised was
significantly lower than anticipated.

MP314 Emakhazeni - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) -

Budget Year 2017/18 Budget Year Budget Year
+1 21819 42 201920
Description Ref - ; ; - - -
Original Prior Accum. Multi-year Unfore. Nat. ar Other Total Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. | Prov. Govt ;| Adjusts. Adjusts. Budget Budget Budget
3 4 5 [ 7 8 9 10
R thousands 1 A At B [+ D E F G H
Revenue By Source
Property rales 2 57 542 - - - - - 750) 750) 55 762 &0 168 531778
Property raies - penalfes & collecion charges - - - - - -
Service charges - eleciicity revenue 2 43843 - - - - - 17 300 17 300 80843 64 600 68 475
Service charges - waler revenus 2 17 675 - - - - - 23T i 17 202 18 976 20115
Service charges - sanitalion revenue 2 14113 - - - - - {2 002) {2 007) 12112 12838 13608
Service charges - refuse revenue 2 9370 - - - - - 2485 2485 11855 12577 13332
Service charges - ofher - - - - - -
Rental of faciiSes and equipment 4713 3 613) {3 613) 1100 1185 123
Inierest eamed - exiemal invesiments 4128 (3 358) 13 358) 750 205 354
Inferest eamed - outsianding debiors 31522 (2962) 2962) 50 584 520
Dividends received - - - - - -
Fines 12713 4 500 4 500 17213 18 246 19 340
Licences and permits [ (&) 5 1 1 1
Agency senvices = = - - = =
Transkers recognised - operaing 60 632 1 044) {1 044) 55 588 £3 163 55953
Ofher revenue 2 5391 - - - - - {3 390) {3 300) 200 2122 2249
Gains on disposal of PPE - - - - - -
Total ing capital and 233 420 - - - - - T 388 7 388 240 807 253 256 270 371
contributions)
GRAPH: Revenue
Licences and Transfers Other revenue
permlts recognlsed - 1%
0% operating

259

Fines
7%

Outstand
debtor
0%

External
investments
0%
Rental of _/ Refuse
facilities 5%

1% Sanitation
5%
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(a) Operating Expenditure
The increase /decrease in expenditure is mainly due to the following reasons:

Employee related costs
Adjustment on employee related is due to vacancy rate within the municipality since the beginning of
the financial year 2017/2018.

Original budgeted figures for back pay of notches was overstated with R 1.2 million. Also there was a
saving of R 1.1 million on LGSETA internship subsidy.

Since the beginning of financial year 2017/2018, there has been high vacancy rate which includes the
following positions, Officer Manager, Deputy Manager Electricity, Deputy Manager Storm water,
Accountant Revenue and Property Rates, Plumber, Electro Mechanical Technician, Peace Officer.
Superintendant Law Enforcement.

Remuneration of councillors
Adjustment of remuneration of councillors is due to implementation of new upper limits.

Other materials
Repairs and maintenance original budget has been adjusted with an amount of R 2.1 million. This is
due to breakdowns in water treatment plants and water treatment works.

Other expenditure
Original budgeted figures of professional fees for the preparation of asset register and annual

financial statement was reduced by R 1.9 million, also rehabilitation for landfill site has been reduced
with the total figure of R 2.1 million. TMT project expense which had a budgeted figure of R 9 million
was adjusted to R 4.1 million which resulted from a reduction of R 5.6 million.

Also new vote was created for bursary fund which amounts to R 1 million funded from LED account.
MSIG budgeted figure of R 798 thousands was adjusted to R 0.00. It was also discovered that there
was a duplication of indigent fund votes which created a saving of R 1.4 million.

Budget Year 2017118 E::m::” E::E:;;ﬂw
Description Ref Original Prior Accum. Multi-year Unfore. :Mat. or Prov. Other Total Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Gowt Adjusts. Adjusts. Budget Budget Budget
3 4 5 ] 7 & 9 10
R thousands 1 A A B c i} E F G
Expenditure By Type
Employes relsted costs 100 161 - - - - - {8 707) {8 707) 91454 5 94 102757
Remuneraion of councillors 6 066 184 184 & 260 6636 7034
Debt impairment 59 236 - - 59 236 62 790 &5 258
Depreciglion & asset imparment 44 243 - - - - - - - 44243 45 896 49711
Finance charges 3837 - - 3937 4173 4473
Bull purchases 45 851 - - - - - - - 43 851 52 842 56 012
Other materials 6754 2104 2104 5858 9380 9953
Coniracied services 5560 - - - - - - - 5580 5833 5247
Transfers and granis - - - -
Ofher expendiure 56 297 - - - - - {14 3c8) {14 358) 498 44445 47 111
Loss on disposal of PPE - = - - - -
Total Expenditure 332 104 - - - - - (20 776) (20 776) 311328 330 008 349 808
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GRAPH: Expenditure

Contracted  Other expenditure

services 14%
2%

Other materials
3%

Finance charges
1%

Remuneration of
councillors
2%
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Operating revenue and expenditure by standard classification

MP314 Emakhazeni - Table B2 Adjustments Bud

get Financial Performance (standard classification) -

Budget Year 201718 i”;f::::ar E:E:;me
Standard Description Ref
Original Prior Accum. Multi-year Unfore. Nat. or Other Total Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. i Prov. Govt ;| Adjusts. Adjusts. Budget Budget Budget
5 [ 7 ] g 10 1 12
R thousands 1,4 A A1 B ] D F G H
Revenue - Standard
Governance and administration 135 899 - - - - - (15 127} (15 127} 1201 128 018 135 699
Execuive and counci 60 632 - - - - - (1 044) (1 044y 59 588 63 163 66 053
Budget and reasury office 70 553 - - - - - {10 470) {10 470y &0 083 63 688 67 509
Comporsie services 4713 - - - - - (3613) (3613 100 1166 1236
Community and public safety 12713 - - - - - 4 434 4 434 17 207 18 239 19 334
Community and social services 0 - - - - - - - 0 - -
Sport and recreation - - - - - - - - - - -
Public salety 2713 - - - - - 4434 4 424 17207 8239 934
Housing - - - - - - - - - - -
Heallh - - - - - - - - - - -
Economic and environmental services [ - - - - - - - [ [ T
Planning and development - - - - - - - - - - -
Road ransport & - - - - - - - & ] 7
Environmental proteciion - - - - - - - - - - -
Trading services B4 502 - - - - - 18021 18 021 102 §22 108 992 EEE]]
Bleciricity 43643 - - - - - 17 300 17 300 60943 64 600 68 475
Waker 7 675 - - - - - T sl 17 902 18576 20115
Wasie waler management 14113 - - - - - (2 002) {2 002) 2112 12838 13 608
Wasle management 93710 - - - - - 2495 2485 118585 12577 13332
Other - - - - - - - - - - -
Total Revenue - Standard 2 733 420 - - - - - T 37 7367 240 50T 255 255 20571
Expenditure - Standard
Governance and administration 188 847 - - - - - (9 420) (9 420) 179 427 190 192 201 604
Execuive and counci 137 508 - - - - - 1834) {1834) 135 Ted 143810 152 545
Budget and reasury office 36 515 - - - - - {6 251) {6 251) 3024 32 080 34 005
Comporsie services 14734 - - - - - (1335) (1335 133 14203 15055
Community and public safety 10939 - - - - - [319) [319) 10020 10621 11 256
Community and social services 2268 - - - - - (119) (119) 2148 2278 2415
Sport and recrealion 511 - - - - - {5000 {500} 4611 4 887 5180
Public safety 2677 - - - - - {300} {300} 2377 2519 2874
Housing - - - - - - - - - - -
Health a4 - - - - - - - 884 37 k]
Economic and environmental services 43 688 - - - - - (6 883) (6 883} 36 B04 B0l 41 353
Planning and development 17 701 - - - - - {1 106) {1 106) 16 585 17 581 18 646
Road ransport 25 587 - - - - - (3778) {5 778) 20 208 ralvrd 2707
Environmenial prodeciion - - - - - - - - - - -
Trading services 86 827 - - - - - (3 310) (3 310) 83518 88529 93 840
Eleciricity 56 229 - - - - - Mg 43 56 578 58472 63 571
Waker 9858 - - - - - 478 479 10337 10957 11614
Waste waler management 8219 - - - - - 19 19 8258 8753 9278
Wazie management 12 502 - - - - - {3157} {4 157} 8345 5845 9377
Other 1802 - - - - - (243) (243) 1359 1633 1732
Total Expenditure - Standard 3 332 104 - - - - - (20 776) (20 7T6) 31328 330 008 349 508
Surplus/ (Deficit) for the year 35 685) - - - - - 28 164 28 164 70 521) (74 752) 79 237)

11
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The adjusted budgeted figures reflected a deficit of R 17 million which includes the non-cash items such
as depreciation and debt impairment. The operating revenue reflect a surplus of R 33 million excluding
the non-cash items.

Operating Budget
Type 20182018
Revenues 240, 5807,.436.90
Expenditure 311,.327.958.41
surplus/Deficit - 70,520,521.51
Depreciation A4, 243, 00000
Debt Impairment 59,236,124.00
surplus/Deficit after non-cash items 32,958, 602.949

(b) Capital expenditure
Total adjusted capital expenditure amounts to R 56 million funded through grants and
internal funds as per the table below. Adjustment in capital expenditure included the
provision to procure a Cherry Picker from own funds.

12
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MP314 Emakhazeni - Table B5 Adjustments Capital Expenditure Budget by vote and funding -

Budget Year 201718 fl”:m::” f;;m‘rr
Description Ref
Original Prior Accum. Multi-year Unfore. Nat. or Other Total Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. : Prov. Govt | Adjusts. Adjusts. Budget Budget Budget
5 [ 7 8 9 10 11 12
R thousands A Al B C D E F G H
Capital expenditure - Vote
Multi-year expenditure to be adjusted 2
‘oie 1 - EXECUTIVE & COUNCIL - - - - - - - - - - -
‘oie 2 - FINANCE & ADMIN - - - - - - - - - - -
‘oie 3 - PLANNING & DEVELOPMENT - - - - - - - - - - -
‘Voie 4 - HEALTH SERVICES - - - - - - - - - - -
‘oie 5 - COMMUNITY & SOCIAL SERVICES - - - - - - - - - - -
‘Voie 6 - PUBLIC SAFETY - - - - - - - - - - -
‘Voie 7 - BPORT & RECREATION - - - - - - - - - - -
‘ol & - WASTE MANAGEMENT - - - - - - - - - - -
‘oie 9 - WASTE WATER MANAGEMENT - - - - - - - - - - -
‘Voie 10 - ROAD TRANSPORT - - - - - - - - - - -
‘oie 11 - WATER - - - - - - - - - - -
‘otz 12 - ELECTRICITY - - - - - - - - - - -
‘otz 13 - OTHER - - - - - - - - - - -
‘oz 14 - - - - - - - - - - - -
‘otz 15 - - - - - - - - - - - -
Capital multi-year expenditure sub-total 3 - - - - - - - - - - -
Single-year expenditure to be adjusted 2
‘ol 1 - EXECUTIVE & COUNCIL 18 580 - - - - - {18 560) {18 580) - - -
\Voe 2 - FINANCE & ADMIN Ti5 - - - - - (775} (775} - - -
‘Voie 3 - PLANNING & DEVELOPMENT - - - - - - - - - - -
‘Voie 4 - HEALTH SERVICES - - - - - - - - - - -
‘Voie 5 - COMMUNITY & SOCIAL SERVICES 119 - - - - - (118) (119) - - -
‘Voie 6 - PUBLIC SAFETY 30 - - - - - {30) {30} - - -
‘Voie 7 - SPORT & RECREATION k] - - - - - {196) {196) - - -
‘oie § - WASTE MANAGEMENT - - - - - - 3000 3000 3000 3180 33N
‘oie 9 - WASTE WATER MANAGEMENT 22833 - - - - - (15 448) (15 448) 6785 7193 7624
‘Voie 10 - ROAD TRANSPORT 1106 - - - - - 3020 3020 415 4374 4838
‘oie 11 - WATER 30 200 - - - - - 3 3 33 648 35 667 37 87
‘Voie 12 - ELECTRICITY 7450 - - - - - {450) (450) 7000 T4x 7865
‘Voie 13 - OTHER 120 - - - - - 459 458 1689 1801 1808
oie 14 - - - - - - - - - - - -
oie 15 - - - - - - - - - - - -
Capital single-year expenditure sub-total 81 869 - - - - - (23 610} (23 610} 36 239 79 634 63 212
Total Capital Expenditure - Vote o1 869 - - - - - (23 610) (23 610) 36 239 39 634 63 212
Capital Expenditure - Standard
Governance and administration 19335 - - - - - (19 335) (19 335) - - -
Execufive and counci 18 560 {18 550) {18 560) - - -
Budget and weasury ofice = - -
Comorale services 75 (775) {775} - - _
Community and public safety 345 - - - - - (343) (343) - - -
Community and social services 119 ) (118} - - _
Sport and recreation 195 (196) - = -
Pubic saikety 0 {30} - - _
Housing - - - -
Health - - - - -
Economic and environmental services 1106 - - - - - oz 3oz 4126 4374 4 636
Pianning and development - - - -
Road ransport 1106 3020 3020 415 4374 4636
Environmental protecion = - - - -
Trading services 59 883 - - - - - 9 430) (9 450) 50 434 53 460 56 667
Eleciricity 7450 {450) (450) 7000 T4 T 865
Water 30 200 3445 3445 33 648 35 667 37 807
Waste water management 2233 {15 448) (15 448) & 786 7193 7624
Wasle management - 3 000 3000 3000 3180 3N
Other 1200 453 458 1699 - -
Total Capital Expenditure - Standard 3 o1 869 - - - - - (23 610) (23 610) 36 239 57 833 61303
Funded by:
Nafional Govemnment 54 560 - - 54 550 57 833 61303
Provincial Govemment = - - - -
Diatrict Municipality 22033 (22 033) {22 033) 1] = =
Other ranciers and granis - - - _
Total Capital transfers recognised 4 76 593 - - - - - (22 033) (22 033) 54 560 57 833 61303
Public contributions & donations - - - - -
Borrowing - - - _
Internally generated funds 5276 {(3577) (3577) 1689 15801 1908
Total Capital Funding 61 869 - - - - - (23 610) (23 610) 36 239 39 634 63 212

e
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Detailed capital expenditure

CAPITAL EXPENDITURE
Draft
Total Adjustment
Budget2017/2 Budget2017/2
018 Actual Movement 018
WSIG 30,000,000.00 | 16,689,283.12 - 30,000,000.00
upgrade water supply ext 2 8,000,004.00| 3,235,130.00 8,000,004.00
install distribution in ward 7 6,000,000.00 | 2,997,469.66 6,000,000.00
refurbish wtw waterval boven 15,999,996.00 | 10,456,683.46 15,999,996.00
INEP 7,000,008.00 777,645.30 - 7,000,008.00
104 households siyathuthuka 1,508,004.00 48,279.00 1,508,004.00
install 132/11kva substation 5,492,004.00 729,366.30 5,492,004.00
MIG 17,559,816.00 | 8,746,208.61 - 17,559,816.00
capital roads 4,125,996.00 362,910.24 4,125,996.00
Rehabilitation of landfill site 3,000,000.00 | 1,965,787.50 3,000,000.00
new pump station mandela village 3,999,996.00 -3,999,996.00 -
waterborne sanitation sakhelwe 785,664.00 | 3,259,745.89| 3,999,996.00| 4,785,660.00
waterborne sewer emothanjeni & enkamini 2,000,004.00| 1,218,945.00 2,000,004.00
Water Reticulation : Madala 800,004.00 2,848,152.00 | 3,648,156.00
water supply rural areas 2,848,152.00 | 1,938,819.98 | -2,848,152.00 -
INTERNAL FUND 3,047,680.00 262,743.20( -871,000.00 | 1,699,000.00
Computer Equipment (023/305012) 500,000.00 37215 200,000.00
Furniture and Office Equipment (023/305010) - 2658 3,000.00 3,000.00
Brush cutters (016/305020) 196,000.00 23085.09 196,000.00
Brush Cutters (003/305020) 68,000.00 0 -68,000.00 -
Fire arms (030/305020) 56,000.00 0 -56,000.00 -
Machinery and Equipment (022/305020) 200,000.00 100623 200,000.00
Machinery and Equipment (045/305020) 200,000.00 0 300,000.00 -
Machinery and Equipment (040/305020) 450,000.00 99162.11 100,000.00
Security CCTV (030/305020) 1,050,000.00 -1,050,000.00 -
Intern Cap: Vehicles (23/305022) 327,680.00 1,000,000.00
TOTAL CAP EXP 57,607,504.00 26,475,880.23 -871,000.00 56,258,824.00
The projected funding of the capital budget is as follows:
Funding Source 2017/2018

National Government

54,559,824.00

Provincial Government

Own Funds

1,699,000.00

Total

56,258,824.00
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Adjusted budgeted statement of financial position

MP314 Emakhazeni - Table B6 Adjustments Budget Financial Position -

Budget Year 201718 Budget Year: Budget Year
+1 2018119 | +2 201920
Description Ref e - - - - -
Original Prior Accum. Multi-year Unfore. Nat. or Other Total Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. ;| Prov. Govt | Adjusts. Adjusts. Budget Budget Budget
3 4 5 [ 7 & 9 10
R thousands A Al B C D E F G H
ASSETS
Current assets
Cash 193 - - 193 205 297
Call mvesiment deposits 1 57 057 - - - - - - - 57 057 60 480 54109
Consumer debiors 1 113 785 - - - - - - - 113 785 119 951 126 506
Crher debiors 2214 - - 2214 2347 2487
Current porfion of long-term receivables - - - - - -
Invenicry 2878 - - - 2878 3051 324
Total current assets 176 128 - - - - - - - 176 128 186 043 196 553
Mon current assets
Long-term receivables - - - - - -
Invesimenis - - - - - -
Investment property 195 036 - - 195035 2065738 219143
Invesiment in Associaie - = - - - -
Property, plant and equipment 1 768 722 - - - - - - - 768 722 814 845 88373
Agnculural - - - - - -
Biclogical - - - - - -
Intangible =20 - - 680 T2 Ted
Cher non-current assels - - - - - -
Total non current assets 964 438 - - - - - - - 964 438 1 02 304 1083 642
TOTAL ASSETS 1 140 563 - - - - - - - 1140565 ¢ 1208347 1280193
LIABILITIES
Current liabilities
Bank overdraft - - - - - -
Bomowing - - - - - - - - - - -
Consumer deposits - = - - - -
Trade and cher payables T2 202 - - - - - - - 72202 78534 812
Provisions 418 - - 418 444 471
Total current liabilities 72621 - - - - - - - 72621 76 978 81 597
Naon current liabilities
Bomowing - - - - - - - - - - -
Provisions 1 35 872 - - - - - - - 5872 8113 40 400
Total non current liabilities 39 872 - - - - - - - 39872 38113 40 400
TOTAL LIABILITIES 112 493 - - - - - - - 112 493 113 091 121 997
MET ASSETS z 1028 073 - - - - - - - 1028073; 1093255 1138198
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/{Deficif) 1028 073 - - - - - - - 1028073 1083 255 1 158 851
Reserves - - - - - - - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 1028 073 - - - - - - - 1028073 ¢ 1093235 113880
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Adjusted budgeted cash fl

ow statement

Original budgeted revenue from service charges have been adjusted in consideration of average
The adjusted cash flow statement shows a surplus of R 766

collection rate of 76% for the first six months.

thousands.

MP314 Emakhazeni - Table BT Adjustments Bud

get Cash Flows -

Budget Year 2017118 Budget Year: Budget Year
+1 21819 (+2 211920
Description Ref o - - - - -
Original Prior Accum. Multi-year Unfore. Nat. or Other Total Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. | Prov. Govt i Adjusts. Adjusts. Budget Budget Budget
3 4 5 ] 7 & 9 10
R thousands A Al B c D F G H
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Ratepayers and oher 1685 137 {23 802) 141335 149 815 58 804
Govemment - operaing 60 632 {1044) 58 588 63 163 6 953
Govemment - capital 54 560 - - 54 580 57833 61303
Interest 7 851 (633 {633 1320 13: 483
Dividends - - - - - -
Payments
Suppliers and employess (267 309) 63 387 63 397 (203 912) {216 147) {229 116]
Finance changes {59 2 55 200 55289 {3937y {8173) (4423
Transfers and Grants {5 560) 5 5ol 5580 - - -
NET CASH FROM/[USED) OPERATING ACTIVITIES (44 125) - - - - - 93 079 93 079 45 954 51 891 55 005
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Procesds on disposal of PPE - - - - - -
Decrease (increase) in non-current debiors - - - -
Decrease (increase) ofer non-cument receivables - - - -
Decrease (increase) in non-cument investments - -
Payments
Capital assels (5 276) (50 583) (50 383) (56 259) (58 634) (63 212)
NET CASH FROM/(USED) INVESTING ACTIVITIES (5 276) - - - - - (50 983) (50 983) (56 259) (59 634) (63 212)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans - - - - - -
Bemowing long termirefinancing - - - - - -
Increase (decrease) in consumer deposits - - - - - -
Payments
Fepayment of bomowing - - - - - -
NET CASH FROM/{USED) FINANCING ACTIVITIES - - - - - - - - - - -
NET INCREASE/ (DECREASE) IN CASH HELD (49 401) - - - - - 42 096 42 096 (7 305) (7 743) (8 208)
Cash/cash equivalents at fe year begin: 2 9 306 {1 235) {1 238) 8070 - -
Cash/cash equivalents at fe year end: 2 {40 (85) - - - - - 40 880 766 {7 743 {8 208)
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MP314 Emakhazeni - Table B8 Cash backed reserves/accumulated surplus reconciliation -

MP314 Emakhazeni - Table B8 Cash backed reserves/accumulated surplus reconciliation -

Budget Year 2117118 Budget Year: Budget Year
+1 21819 [+2 211920
Description Ref o - - - - -
Original Prior Accum. Multi-year Unfore. Nat. or Other Total Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. ;| Prov. Govt i Adjusts. Adjusts. Budget Budget Budget
3 4 5 ] 7 & 9 10
R thousands A Al B C D E F G H
Cash and investments available
Cashicash equivalents 3t Me yesr end {40 085) - - - - - 40 880 40 860 766 7 743) {8 208)
Ofer current mvestiments > 90 days o7 344 - - - - - {40 850) {40 850) 55 484 65 428 72533
Non cument asseds - Invesiments - - - - - - - - - - -
Cash and investments available: 37 250 - - - - - - - 37 250 60 685 4 326
Applications of cash and investments
Unspent condiSional ransiers - - - - - - - - - - -
Unspent bomowing - - - - - - - - - - -
Statutory requirements - - - - - - - - - - -
Ofer working capital requirements 2 68724 - - - - - {57 139) {97 139) {28 415] {25 973) {29 617)
Oher provisions - - - - - - - - - - -
Long ferm invesiments commitied - - - - - - - - - - -
Reserves to be backed by cashfinvesiments - - - - - - - - - - -
Total Application of cash and investments: 68 724 - - - - - (97 139) (97 139) (28 415) (26 975) (29 617)
Surplus(shortfall) (11 474) - - - - - 97139 97 139 83 663 87 660 93 943
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MP314 Emakhazeni - Table B9 Asset Management -

18
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MP314 Emakhazeni - Table B9 Asset Management -

Budget Year: Budget Year

Budget Year 2017/18
+ 201819 i+2 201920

Description Ref

Original Prior Accum. Multi-year Unfore. Mat. or Other Total Adjusted ;| Adjusted ; Adjusted
Budget Adjusted Funds capital Unavoid. ; Prov. Govt | Adjusts. Adjusts. Budget Budget Budget

7 ] 9 10 11 12 13 14
R thousands A A1 B c D E F

[

CAPITAL EXPENDITURE
Total New Assets to be adjusted 1 23414 - - - - - - - 3434 - -
Infrastructurs - Road transport - - - - - - - - - - -
Infrastructurs - Electricity 7000 - - - - - - - 7000 - -
Infrastructure - Water G848 - - - - - - - OR4R - _
Infrastructure - Sanitation 6785 - - - - - - - 6785 - -
Infrastracturs - Other - - - - - - - - - - -

Infrasiuciure 2344 - - - - - - - 2343 - -
Community - - - - - - - - - - _
Heritage assels - - - - - - - - - - -
Invesiment propesties - - - - - - - - - - -
Ofher assels [} - - - - - - - - - - -
Agricubursl Asssis - - - - - - - - - - -
Bickogical assets - - - - - - - - - - -
Intangibles - - - - - - - - - - _

Total Renewal of Existing Assets fo be adjusty 1% - - - - - - - 3126 - -
Infrastructure - Road transport 4% - - - - - - - 41% - -
Infrastructurs - Electricity - _
Infrastructurs - Water 24000 - - - - - - - 24000 - -
Infrastructure - Sanitation - - - - - - - - - - -
Infrastructurs - Other 3000 - - - - - - - 3000 - -

(%]

Infrastructurs H 1B - - - - - - - H1H - -
Community - - - - - - - - - - _
Heritage assels - - - - - - - - - - -
Invesiment propesties - - - - - - - - - - -
Ofher assels

53]
|
|
|
|
|
|
|
|
|
|
|

Agricubursl Asssis - - - - - - - - - - -
Bickogical assets - - - - - - - _ _
Intzngibles - - - - - - - - - - _

Total Capital Expenditure to be adjusted 4
Infrastructurs - Road transport 415 - - - - - - - 41% - -
Infrastructurs - Electricity 7000 - - - - - - - 7000 - -
Infrastructure - Water 336 - - - - - - - 336 - -
Infrastructurs - Sanitation 6786 - - - - - - - 6785 - -
Infrastructure - Other 3000 - - - - - - - 3000 - -

Infrastructure 54580 - - - - - - - 54 580 - -
Comnwunity - - - - - - - - - - -
Heritage assals - - - - - - - - - - -
Invesiment propesfies - - - - - - - - - - -
Ofher assels - - - - - - - - - - -
Agriculurzl Assels - - - - - - - - - - -
Binlogical assels - - - - - - - - - - _
hniangibles - - - - - - - - - - _

TOTAL CAPITAL EXPENDITURE to be adjusted | 2 34 560 - - - - - - - 54 560 - -

ASSET REGISTER SUMMARY - PPE (WDV) 5
Infrastructurs - Road transport 232 582 - - 232 582 245 536 261 329
Infrastracturs - Elactricity 8 M2 - - 8 M2 1523 a7 014
Infrastructurs - Water 169 878 - - 169 878 180071 190 875
Infrastructure - Sanitation 180714 - - 180 714 191 557 203 050
Infrastructurs - Other - - - - - -

Infrastuciure 709 687 752 268
Community - - - - - -
Heritage asseis 195 035 - - 195 035 2678 219 143
Investment properiies 85 951 - 85951 o 288 90045
Cfher assets - - - - - -

&
an
o
|

|

|

|

|

|

|
@
]
wn
o

Iniengibles - -
Agricubiursl Assets -
Biclogical assats &80 - 580 ™ T4

TOTAL ASSET REGISTER SUMMARY - PPE (WDV| 5 954 183 - - - - - - - 4183 ;. 1014 10T21H0

EXPENDITURE OTHER ITEMS
Depreciation & asset impairment 44243 - - - - - - - 44243 45 838 43711

Repairs and Maintenance by asset class 3 - - - - - - - - - - -
Infrastructurs - Road transport - - - - - - - - - - -
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Section 13: Municipal Manager's Quality Certificate

I ELIZABETH KOTISHANA TSHABALALA, municipal manager of Emakhazeni Local Municipality,
hereby certify that the adjustment budget and supporting documentation have been prepared in
accordance with the Municipal Finance Management Act and the regulations made under the Act, and
that the adjustment budget and supporting documents are consistent with the Integrated Development
Plan of the municipality.

Print Name ELIZABETH KOTISHANA TSHABALALA
Municipal manager of Emakhazeni Local Municipality (MP314)

Signature

Date
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