; SIS
A
7 // 4/

/

7 ’/,-/;// ,/' s
‘é////////// Z

A AAA L4

EMAKHAZENI LOCAL MUNICIPALITY




EMAKHAZENI LOCAL MUNICIPALITY

VISION

A developmental local municipality striving to accelerate provision of quality services to the satisfaction of our
communities

MISSION

Emakhazeni Local Municipality exist to improve the quality of life of its citizens by providing accelerated services and
creation of conducive environment for economic  growth through good governance, innovation and integrated
planning

CORE YALUES AND PRINCIPLES

Consultation
e Service Standards
e Access
e Courtesy
e Information
e Transparency
e Redress
e Value for money

e Responsiveness



BUDGET: FINAL MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK FOR
2018/2019, 2019/2020 AND 2020/2021

REPORT OF THE CHIEF FINANCIAL OFFICER

BACKGROUND

In terms of section 24 of the MFMA the municipal council must at least 30 days before the
start of the budget year consider approval of the annual budget. An annual budget must
be approved before the start of the budget year and is approved by the adoption by the
council of a resolution referred to in section 17(3)(a.)(i)

must be approved together with the adoption of resolutions as may be 17(3)(a)(i);
and necessary

e imposing any municipal tax for the budget year;

e setting any municipal tariffs for the budget year;

e Approving measurable performance objectives for revenue from each

e approving any changes to the municipality's integrated development plan

e approving any changes to the municipality's budget-related policies. source
and for each vote in the budget; plan; and
The accounting officer of a municipality must submit the approved annual budget to the

National Treasury and the relevant provincial treasury.

An annual budget of a municipality must be a schedule in the prescribed format setting out
realistically anticipated revenue for the budget year from each revenue source; appropriating
expenditure for the budget year under the different votes of the municipality; setting out
indicative revenue per revenue source and projected expenditure by vote for the two financial
years following the budget year; setting out estimated revenue and expenditure by vote for
the current year; and actual revenue and expenditure by vote for the financial year preceding
the current year; and statement containing any other information required by section 215 (3)

of the Constitution or as may be prescribed.


http://agintranet/nxt/gateway.dll/jilc/kilc/egqg/0nqg/1nqg/j6bh?f=templates$fn=document-frameset.htm#6
http://agintranet/nxt/gateway.dll/jilc/kilc/egqg/0nqg/1nqg?f=templates$fn=document-frameset.htm#0

An annual budget must generally be divided into a capital and an operating budget in

accordance with international best practice, as may be prescribed.

The MFMA refers to funding of expenditure and states:

An annual budget may only be funded from:

realistically anticipated revenues to be collected

cash-backed accumulated funds from previous years' surpluses not

committed for other purposes; and

borrowed funds; but only for the capital budget referred to in section 17(2).

Revenue projections in the budget must be realistic, taking into account:

e projected revenue for the current year based on collection levels to date; and
e actual revenue collected in previous financial years

Circular 89 and 91 issued by National Treasury provide further guidance for the preparation of
2018/2019 MTREF

Municipal revenue and cash flows are expected to remain under pressure in 2018/2019 and the
municipality adopted a conservative approach when projecting their expected revenues and cash
receipts.

A. Revising rates, tariffs and other charges

National Treasury guides that when municipalities revise their rates, tariffs and other
charges for their 2018/2019 budgets and MTREF, taking into account the overall economic
pressures such as inflation and economic growth and conclude on a justifiable tariff in line

with the CPI. Municipality is in a process to ensure that tariffs are cost reflective.



B. Funding choices and management issues

Priority for the 2018/2019 financial year are given to the following:

e Ensuring that drinking water and waste water management meets the required
quality standards at all times;

e Protecting the poor;

e Supporting meaningful local economic development (LED) initiatives that foster
micro and small business opportunities and job creation;

e Securing the health of their asset base (especially the municipality’s revenue
generating assets) by increasing spending on repairs and maintenance; and

e Expediting spending on capital projects that are funded by conditional grants

Municipality is implementing cost containing measures to eliminate waste and/or,
reprioritise spending to ensure savings on these six focus areas namely;

»= consultancy fees

* no credit cards

» travel and related costs

= advertising

» catering and event costs

= accommodatio

C. Headline inflation forecasts.

The following table shows the prescribed inflation increase to be implemented on
the budget preparation from National Treasury Circular 91.

Fiscal year 2017/18 [2018/19 [2019/2020 [2020/21
Actual Estimate |[Forecast Forecast

Real GDP [1.0% 1.50% 1.80% 2.10%

growth

CPI 5.3 % 5.30% 5.40% 5.50%

Inflation

Source: MFMA Circular 91



D. Approved Tariff increases 2018/2019

The recommended tariffs for approval after community participation:

Electricity: 6.84 %
Property Rates 530 %
Sewerage: 530 %
Water 530 %
Refuse removal: 530 %
Other income: 530 %

Annual Budget

This annexure contains the A1-10 tables and resolutions approved by Council with supporting schedules,
inclusive of the following:

» Executive Summary
» Annual Budget Tables
e Table Al : Budget summary
e Table A2 : Budgeted financial performance by vote
e Table A3 : Budgeted financial performance by municipal vote
e Table A4 : Budget financial performance by revenue source and expenditure
type
e Table A5 : Budgeted capital expenditure by vote
e Table A6 : Budgeted financial position
e Table A7 : Budgeted cash flows
e Table A8 : Cash backed reserves / accumulate surplus reconciliation
e Table A9 : Asset management

e Table A10 : Basic service delivery measurement

Executive Summary

Consolidated Overview of the 2018/19 MTREF



R thousand Adjustments Budget Year Budget Year +1 | Budget Year +2
Budget 2018/19 2019/20 2020/21
2017/18

Total Operating

Revenue 240 807 257 443 271 344 286 268

Total Operating 311 328 286 827 302 316 318 943

Expenditure

Surplus)/Deficit for (70 521) (29 384) (30971) (32 674)

the year

Capital Expenditure 56 259 58 529 61 690 65 083

Total operating revenue has grown to R257 443Million for the 2018/19 financial year when

compared to the 2017/18 Adjustments Budge of R240 807Million.Total operating expenditure for the

2018/19 financial year has been appropriated at R286 million due to cost curtailment. The capital
budget of R58 529 billion for 2018/19 and majority is grant funding.

MP314 Emakhazeni - Table A4 Budgeted Financial Performance (revenue and expenditure)

201819 Medium Term Revenue &
Description Ref: 2014/13 201516 2016147 Current Year 2017/18 )
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year ;| Budget Year ; Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 201819 +1201WE0 | +2 2020031

Revenue By Source
Property raies 2 16 928 28 085 53 480 57 512 55 762 55 762 55 762 58770 62 998 65 463
Service charges - elechicity revenue 2 33173 44374 51 5% 43843 60943 60943 60843 65392 68923 TETi4
Service changes - waler revenue 2 13 305 13151 14 214 17 &75 17 902 17 902 17 902 18 851 19 859 20 982
Service changes - canitalion revenue 2 5136 5063 10154 14113 12112 12112 12112 12753 13 442 14 181
Service charges - refise revenue 2 8662 8651 10 059 9370 11 885 11 885 11 885 12494 13 169 13 893
Service charges - ofer
Rental of faciifies and equipment &6 953 1042 4713 1100 1100 1100 1151 1214 1280
Interest eamed - exiemal investments 380 546 43 4128 T80 T80 T80 &30 &75 23
Inierest eamed - cutstanding debiors 35x o] o] 5el 3 5e9 3762 39:9
Dividends received - - - - - -
Fines, penalies and forkits 5874 & 609 9128 12713 17 213 17 213 17 213 18 112 19 (90 20140
Licences and permils ] T 1 ] 1 1 1 8 ]
Agency senvices 3172 2120 - - - - - -
Transiers and subsidies 44 855 51410 6313 80632 59 588 59 588 59 588 62317 85 682 65 295
Ofher revenue 2 10 995 2358 22 840 5391 2001 2001 2 001 2193 232 433
Gains on disposal of PPE 13 981

Total Revenue (excluding capital transfers 143 793 191 286 236 266 233 420 240 807 240 807 240 807 257 443 271 344 286 268

and contributions)

Expenditure By Type
Employes related costs 2 81 517 59 180 87817 100 161 91454 91454 91454 a7 a4 103 124 108 795
Remuneraion of councillors 5070 5388 5 580 & (55 & 260 & 260 & 260 & 437 G784 TS
Ded impairment 3 (32 354) T2197 3189 59235 59235 59235 5923 24 021 25 318 2711
Depreciaion & asset impairment 2 41 289 45 680 43412 44743 44743 44743 44 243 48789 51423 54251
Finance charges 4080 4882 5473 39T 39T 39T 39y 3937 4148 4378
Bulk purchases 2 3n404 85T 47337 48 851 48 851 48 851 44 851 52343 55170 58 204
Other malerials 8 12 301 4752 335 6754 8858 8858 8858 8085 8522 89080
Coniracied services 172 4180 4085 5 560 5 560 5 560 5 560 & 321 6663 7028
Transiers and subsidies - - - - - - - - - -
Other expenditure 4.5 30 581 Jjza 41 484 55 297 4929 4929 4929 39053 4 182 43428
Loss on disposal of PPE 1442

Total Expenditure 165 149 217 258 270 936 32104 311 328 311 328 311 328 286 827 302 316 318 943

Surplus/(Deficit) (13 836) (83 971) (34 669) (98 683) (70 521) (70 521) (70 521) (29 384) (30 971) (32 674)

The following table gives a breakdown of the main revenue categories for the 2018/2019
financial year




Transfers and subsidies Property rales

24% Revenue Sources

Licences and permits
[He)

Fines, penalties and fo
7%

Interest aarned -
outstanding debtors
1%

Interest earned -
external
investments
0%

Rental of facilities
and equipment
1%

Service charges - refuse " coruice charges-
revenuc sanitation revenue Service charges-
55 5% water revenue
7%

Service charges - electricity
revenue
26%

Major sources of Revenue:

a) Property Rates

It must be noted that Emakhazeni Local Municipality is in the process to develop a new
valuation roll. Municipality expects to bill R65 621 396 for the year 2018/2019 on Property
Rates, also the municipality will be implementing the new valuation roll effective from 01
July 2019.

b) Service charges

Service charges comprises of the following water, refuse removal, sanitation. All services
charges excluding electricity charges will increase by 5.30% as per the projected
inflation rate and then electricity will increase by 6.84% as NERSA guidelines. With
these increases the services charges for 2018/2019 budget will amount to R 44 098 680
and electricity to R 65 392 258.

c) Operational Transfers and grants

Grants allocation are as per DoRA published by the National Treasury.



MP314 Emakhazeni - Supporting Table SA18 Transfers and grant receipts

Description Current Year 201718 201819 Medium Term Revenue &
R thousand Original Adjusted | Budget Year ;| Budget Year | Budget Year
Budget Budget 201819 +1 HAWE0 | +2 2020
RECEIPTS:

Operating Transfers and Grants

Local Gowvemnment Equitable Share 56 146 56 146 58 015 61 148 64 511
Finance Management 1 900 1 900 1970 2076 219
Municipal Sysiems Improvenent T8T - - - -

EPWP Incenfive 179 1230 1184 1248 =T
MIG Operafional - - 897 Q6 95
COher grant providers: - 232 23 265 L)
LGSETA - 252 231 263 Fij:)
Total Operating Transfers and Grants &0 632 39 588 62 317 63 682 69 295

The full detailed operating expenditure

Contracted services
2%

Other materials
3%

Remuneration of councillors
2%

Finance charges
1%

a) Employee related costs

The Salary and Wage Collective Agreement for the period 01 July 2015 to 31 June 2018
has come to an end. The process is under consultation. Municipal tariff guideline
increase, benchmarks and proposed timelines for municipal tariff approval process for
the 2018/19 financial year published on the 28 February 2018, made provision for an
increase of 7,5% on employee related costs.

Remuneration of councilors

Municipalities are advised to budget for the actual costs approved in accordance with the
Government Gazette on the Remuneration of Public Office Bearers Act: Determination of
Upper Limits of Salaries, Allowances and Benefits of different members of municipal



councils published annually between December and January by the Department of
Cooperative Governance. Any overpayment to councilors contrary to the upper limits as
published by the Minister of Cooperative Governance and Traditional Affairs will be
irregular expenditure in terms of section 167 of the MFMA and must be recovered from
the councilor(s) concerned.

b) Debt Impairment

A provision for debt impairment is made for 2018/2019 to the amount of
R 24 020 968. This forms one of the non-cash items and was informed by
outstanding debtors amounting R 217 634 762 and the audited performance for
2016/2017.

c) Depreciation

Depreciation and asset impairment has been informed by the Municipality’s Asset
Management Policy. Depreciation is widely considered a proxy for the measurement
of the rate asset consumption. Budget appropriations in this regard total is R
48 788 579 for the 2018/2019 Budget.

d) Finance charges

Finance charges consist primarily of the payment of interest on arrears creditors’
accounts. Municipal revenue and cash flows are expected to remain under pressure
in 2018/2019 which cause the finance charges for the 2018/2019 Budget to be R

3 936 804

e) Contracted Services

Contracted services expenditure totals to R 6 321 432 for the 2018/2019 Budget.
This expenditure is primarily for security services.

f) Repair and Maintenance

Repair and Maintenance comprise of amongst other the purchase of materials for
maintenance that totals to R8 054 916 for the 2018/2019 Budget.

g) Other expenditure
Other expenditure comprises of various line items relating to the daily operations of the
municipality and totals to R 39 053 384 for the 2018/2019 Budget.



Table Al provides a consolidated budget summary of the annual budget. The combined expenditure
for the MTREF is as follows:

MP314 Emakhazeni - Table A1 Budget Summary

2018/1% Medium Term Revenue &

Description H1415 21316 201617 Current Year 2017/18 ;
Expenditure Framework
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year ; Budget Year ; Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 21819 +1 201920 | +2 202021
Financial Performance
Property rates 16 928 29 065 53 460 57 512 56 762 56 762 56 762 58770 62 998 66 453
Service changes 83277 74 233 8 022 84 802 102 522 102 522 102 522 109 484 115 403 121 751
Investment revenue 380 546 243 4128 TE0 Te0 T80 830 &5 923
Transfers recognised - operafional 44 855 51410 83 131 &0 B3 58 588 59 558 59 588 62 37 65 682 69 285
Cther own revenue 23 853 35 028 33010 26 M6 20875 20875 20 875 2504 26 385 27 837
Total Revenue (excluding capital transfers 148 283 191 286 235 266 233420 240 807 240 807 240 807 57 443 71 344 285 268
and contributions)
Employes costs 61517 CRL) 87 81T a1 4 oi 454 o 454 o7 841 03 124 108 795
Remuneraion of councillors 5070 5 388 5 560 & 260 6260 6 260 6437 6784 157
Degreciafion & asset impairment 41 289 45 680 43412 44243 44243 44243 43 789 51423 54 251
Finance charges 4 080 4 882 5473 3837 387 3w oy 4148 4 378
Materigle and bulk purchases 51704 43 3 50 552 58 709 58 709 58709 &0 428 63 691 &7 195
Transkers and granis - - - - - - - - - -
Ofher expendiure 1488 108 800 T8 18 121 082 105 725 05 725 05 725 69 185 73143 77166
Total Expenditure 65 149 277 258 210 936 33214 311 328 31328 31 328 285 827 2 3o 318 943
Surplus/(Deficit) {15 858} [BE 5T 5 (58 B85) {70 521) (70 521) (70 521} (35 584y {3097 (32 674)
Transiers and subsidies - capital (monstary allod 7232 20 755 25 404 54 580 - - - - - -
ContribuSions recognised - capital & contibuted 5 - 379 - 22033 - - - - - -
Surplus/(Deficit) after capital transfers & ETL] (27 224) {9 265) (22 092) {70 521) {70 52 {70 52 (29 384) {30 97 {32 674)
contributions
Share of surplus/ (deficil) of associate - - - - - - - - - -
Surplus/(Deficit) for the year 378 (27 224) {9 265) (22 082) {70 521) {70 52 {70 52 (23 384) {30 97 {32 674)
Capital expenditure & funds sources
Capital expenditure 22 946 55 420 54 2% 81 869 56 259 56 259 56 259 58 529 61 690 65 083
Transfers recognised - capita 22913 537 53 589 76 593 54 550 54 550 54 550 45 065 48 552 51 223
Public conibuions & donatons - - - - - - - - - -
Bomowsing - - - - - - - - - -
Iniemally generated funds 33 1685 847 5276 1698 ] ] 12 454 LR kT 3 850
Total sources of capital funds 22 946 55 420 54 2% 81 869 56 259 56 259 56 259 58 529 61 690 65 083
Financial position
Tofal curent assels 97 744 45 142 50 895 176 128 176 128 176 128 176 128 90 188 87 598 92125
Tofal non cument assefs 688 542 985 420 1000 353 264 435 64 435 64 438 454 433 1040 248 085 887 134 845
Todal current Babilifes 115 728 125 985 144 183 137 139 158 653 149 868 173 985 58 591 &1 161 B4 518
Tofal non cument Babiliies 0 966 37 o 3B M7 872 39872 38872 38 872 40 233 29 676 31 308
Community wealih/Equity 619 592 858 189 870 735 2635 47 040 450 825 476 638 1021 612 082 548 31145
Cash flows
Met cash from {used) cperaing 1713 28 Mo 31425 (44 125) 48954 43954 43 854 45250 55 403 58 451
Met cash from {used) invesing (14 783) {25 &77) - {46 3o9) (%6 259) (%6 259) (56 259) (38 527) {34 310] {57 287)
Net cash from {used) financing - - - - - - - - - -
Cashicash equivalents at the year end 6 636 9305 40 73 (83 877) TG To5 766 3523 4617 5T
Cash backing/surplus reconciliation
Cash and nvesimenis available 6 636 9306 #21 57 250 57 250 57250 57 250 16 096 9780 10 308
Application of cash and investiments 7501 83 802 106 780 17 97 62 556 53 781 778 Tag3 114 217
Balance - surplus (shortfall) (T0 B64) (74 435) (55 549) 30343 (5318) 3453 (20 658) 8603 9667 0091
Asset management
Asset register summary (WDV) 678 286 51 475 - 61 163 485 49 485 348 1053 878 100 255 1130 043
Degprecialion 41 269 45 &80 43412 44343 44343 44243 44 243 45 632 42197
Renewal of Exising Asssls 22 946 3 658 6 530 44 983 18 552 18 552 014 32 ¢S 34 487
Repairs and Mainienance - - - - - &0as 8522 8980
Free services
Cost of Free Basic 3ervices provided - - - - - - - - - -
Revenue cost of free senices provided 870 45 40 45 5557 5557 5 851 5851 6 167 6506
Households below minimum service level
Water: 4] 0 1] 1] ] /] /] 0 0 0
Sanitzson/ssvierags: P 1 1 1 1 P P P P P
Energy: 2 2 2 2 2 2 2 2 2 2
Refuse: 2 2 2 2 2 2 2 2 2 2




MP314 Emakhazeni - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

2018/19 Medium Term Revenue &

Functional Classification Description Ref: 201413 2015116 HABAT Current Year 201718 .
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year : Budget Year
Qutcome Qutcome Outcome Budget Budget Forecast 2018119 +1 201920 | +2 2020021
Revenue - Functional
Governance and administration B9 400 103 402 153 381 147 055 120771 1207 126 789 133 633 140 985
Execuiive and council L LTEY T1 805 o7 30 76519 50 588 59 588 52 317 85 682 69 205
Finance and administraton 18325 31 595 55022 70535 61183 &1 183 471 67 853 71690
Iniemal audit - - - - - - - - -
Community and public safety i B0 509 13 L] 1] 20 369 21 469 22 650
Community and social services % ] 494 o9 L] 0 1190 1255 134
Sport and recreafion 35 14 15 43 - - - - -
Public sakty - - - - - - 19179 20 214 213%
Housing - - - - - - - - -
Healh - - - - - - - - -
Economic and environmental services 13 400 33914 13 323 16 613 17213 17 213 383 406 428
Planning and dewelopment 1343 15173 1341 2693 - - 385 405 428
Foad Fransport 12057 18 740 11884 13922 7213 17213 - - -
Environmenial prodeciion - - - - - - - - -
Trading services 63 615 112 638 94 436 146 204 102 822 102 622 104 900 113 835 122 206
Energy sources 13488 44783 50012 52785 50943 60 943 B85 752 59 303 73115
Water management 13314 13 155 14217 47 802 17 902 17 802 18 879 19 858 20983
Waste water management 5150 45 (58 10 168 35 166 12 112 12 112 12774 13454 14 34
Waste management 5662 8651 10 059 9370 11 865 11 885 12434 13 169 13883
Other 4 - - - - - - - - -
Total Revenue - Functional 3 166 525 250 034 21670 310013 2410 807 240 B07 257 443 27134 286 365
Expenditure - Functional
Governance and administration 3 996 172 693 152 240 189 179 179 427 179 427 103 933 109 543 113 370
Execusive and council iz 142 510 LTy 137 879 135764 135 Te4 26 704 28 145 o654
Finance and adminisiraiion 27 859 30 (85 515 51 300 436683 43 853 FLg] 81 %0 85876
Infemal audit - - - - - - - - -
Community and public safety T 295 B 596 9393 11 520 10020 10 020 23170 2441 25 Te4
Community and social services 1554 1678 1833 2514 2145 2148 3250 345 3614
Sport and recreafion kR ) 4772 4858 5445 4511 451 - - -
Public sakety 1421 27 2288 2677 2307 23 19 920 20 995 22150
Housing - - - - - - - - -
Health 281 73 373 884 854 a4 - - -
Econemic and environmental services 36 795 HATE 27 413 43 688 36 804 36 504 37 763 39 802 419
Planning and dewelopment 21187 13 380 13145 17701 16 585 16 585 30763 32424 AT
Foad Fransport 15 608 17 7% 14 287 25 987 2025 20208 7000 7378 T84
Environmenial profeciion - - - - - - - - -
Trading services 61 434 64 133 B1 130 B2 350 B3 M8 83 M8 121 961 128 547 133 617
Encrgy sources 43085 43 (05 57985 5622 55578 56 578 70427 74230 7812
Waler management 5582 6623 8957 9858 10337 10 337 11490 12 111 12mr
Wasie water management 5351 £ 401 6120 3761 8358 8258 19448 20489 21627
Waste management G425 5015 8036 12 502 & 345 8345 20 595 21708 2902
Other 4 609 356 T60 8 1559 1559 - - -
Total Expenditure - Functional 3 165 149 Fridii] Fi G356 7B 1358 31558 B BT i3 56 RIS
Surplusi{Deficit) for the year 1376 (27 224) (9 265) {17 614) (70 521) {70 521) (29 384) {30 971) (32 674)




MP314 Ei i - Table A2 Financial Per (revenue and expenditure by

Functional Classification Description Ref{ 2014115 201516 201617 Current Year 2017/18

201819 Medium Term Revenue &
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year ; Budget Year
Outcome Outcome QOutcome Budget Budget Forecast 21819 +1 2019020 ; +2 02001

R thousand

Revenue - Functional
Municipal governance and administration

Execuiive and counci
Mayor and Council
Municipal Manager, Town Secretary and Chief Executive

Finance and administraion
Administrative and Corporate Support
Asset Management
Budget and Treasury Office 17 458 30 598 55343 85876 60 083 60083 [ 64471 7 67953 7 71690
Finance
Fleet Management
Human Resources
Information Technology
Legal Services
Marketing, Customer Relations, Publicity and Media Co-
Property Services 758 926 - 4859 1100 1100 r -7 -
Risk Management
Security Services
Supply Chain Management
Valuation Service

intemal audit - - - - - - - - -

i 26 789 i3
55 5 555 EE) [ 85 58
46 74 r

5
5 54759 58 588
022 70 53 81183

Governance Function
Community and public safety 11
Community and social services 6
Aged Care
Agricultural
Animal Care and Diseases
Cemeteries, Funeral Parlours and Crematoriums 50 38
Child Care Facilities
Community Halls and Facilities ] 2 43 21 0 of 11907 1255 7 1324
Consumer Protection
Cuitural Matters
Disaster Management
Education
Indigenous and Customary Law
Industrial Promotion
Language Policy
Libraries and Archives 4 7 4“8 18 - -
Literacy Programmes
Media Services
Museums and Art Galleries
Population Development
Provincial Cuitural Matters
Theatres
Zoo's
Sport and recreaion £ 14 L] 43 - - - - -
Beaches and Jefties
Casinos, Racing, Gambling, Wagering
Community Parks (including Nurseries) 35 14 15 7 - - - - -
Recreational Facilities
Sports Grounds and Stadiums = = [} ]
Public safety - - - - - - 19179 24 21326
Civil Defence
Cleansing
Control of Public Nuisances
Fencing and Fences
Fire Fighting and Protection 191
Licensing and Control of Animals
Housing - - - - - - - - -
Housing
Informai Seftlements
Health - - - - - - - - -
Ambulance
Health Services
Laboratory Services
Food Control
Health Surveillance and Prevention of Communicable
Vector Control
Chemical Safety
Economic and environmental services 13 400 33914 13 323 16 613 17213 17213 385 406 428
Planning and develapment Lk (R 1E] 1734 FEE - i 385 g i3
Biillboards
Corporate Wide Strategic Planning (IDPs, LEDs)
Central City Improvement District
Development Facilitation
Economic Development/Planning 120 ]
Regional Planning and Development
Town Planning, Building Regulations and Enforcement, and 123 15 148
Project Management Unit
Provincial Planning
Support to Local Municipalities
Road ransport 1257 Tt 74 T 84 (104 iy i3 = B E
Police Forces, Traffic and Street Parking Contro!
Pounds
Fublic Transport
Road and Traffic Regulation
Roads 12057 18740 11884 13822 17213 17213 - - -
Taxi Ranks
Environmental protecsion - - - - - - - - -
Biodiversity and Landscape
Coastal Protection
Indigenous Forests
Nature Conservation
Pollution Contro!
Soil Conservation
Trading services B3 615 112 638 94 456 146 204 102 822 102 822 109 300 113 835 122 206
Ensrgy sources 33460 765 11 53 75 i 845 60943 65 752 [R5 Fi1iE
Electricity 3 44783 80012 52785 80943 &0943 85752 89303 73115
Street Lighting and Signal Systems
Nonelectric Energy
Waler management FEEIT 13155
Water Treatment
Water Distribution 13314 13155 w7 47 902 17 902 17902 18 879 19899 20993
Water Storage
Waste wiater management 8150 46 068 10 168 36 166 12112 12112 12774 13 464 14204
Public Toilets
Sewsrage 8150
Storm Water Management
Waste Water Treatment 22 033
Waste management 8 662 8651 10 059 93n0 11865 11865 12 434 13 169 13893
Recycling
Solid Wasts Disposal (Landfill Sites)
Solid Waste Removal
Street Cleaning
Other - - - - - - - - -
Abasirs
Ax Transport
Forestry
Licensing and Regulaon
Markets.
Tourism
Total Revenue - Functional 2

509 139 L 0 20 369 21 469 22 650
494 L) 1] [] 1130 125 1324
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406 428

i i 17 8 1780 B 57 i) a3

10 168 14133 12112 12112 12774 13 484 14204

8651 10 059 9370 11885 11885 12484 13169 13893

50 034 BT i 613 TG0




MP314 Emakhazeni - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

. 201819 Medium Term Revenue &
Vote Description Ref 2415 201516 26T Current Year 20117718 )
Expenditure Framework
R th d Audited Audited Audited Original Adjusted Full Year | Budget Year : Budget Year | Budget Year
ousan Outcome Outcome Outcome Budget Budget Forecast 2018119 +1 201920 ;| +2 2020021
Revenue by Vote 1
Vi 1 - EXECUTIVE AND COUNCIL 1075 71 806 o7 380 76519 50588 58 538 62317 &5 682 60285
‘otz 2 - FINANCE AND ADMIN 18 325 3153 56 (22 0535 61 183 61 183 4471 67 953 71680
‘ole 3 - PLANNING AND DEVELCPMENT 1343 15173 1341 2693 - - 385 405 428
‘Viole 4 - HEALTH - - - - - - - - -
Ve 5 - COMMUMNITY AND SOCIAL SERMICES: 76 ] 404 @ - - 1190 1255 134
‘otz & - PUBLIC SAFETY - - - - - - 19178 20 214 213%
‘ole 7 - SPORTS AND RECREATION 5 [ 15 43 - - - - -
‘Vole 8 - WASTE MANAGEMENT 8662 8851 10 058 9370 11 885 11 885 12 494 13189 13883
Viodz @ - WASTE WATER MANAGEMENT 8150 45 058 10 168 35 185 12112 12112 12774 13 484 14204
‘ote 10 - ROAD TRANSPORT 12 057 18740 11584 13 922 723 17 213 - - -
‘oie 11 - WATER 13 314 13 155 14 217 47 802 17902 17 902 18 879 19 859 20983
‘Vole 12 - ELECTRICITY 33488 44 783 80012 52785 60943 60 843 85 752 59 303 73115
Viede 13- OTHER - - - - - - - - -
‘otz 14 - [NAME OF VOTE 14] - - - - - - - - -
‘otz 15 - [NAME OF VOTE 15] - - - - - - - - -
Total Revenue by Vote 3 166 535 350 034 61670 Fi0 013 Fii §iT 340 Ei7 P FIiEIT i 36
Expenditure by Vote to be appropriated 1
Viede 1 - EXECUTVE AND COUNCIL i 142 610 5T T1% 137 879 135 Te4 135 764 2670 28 145 20804
‘otz 2 - FINANCE AND ADMIN 27 859 30 (85 515 51300 43663 43 653 T7Es 8139 85876
‘ole 3 - PLANNING AND DEVELCPMENT 21187 13 380 13145 17 704 16 585 16 585 30783 12424 AAT
‘Viole 4 - HEALTH 281 73 373 884 854 a4 - - -
Ve 5 - COMMUMNITY AND SOCIAL SERVICES 154 1676 18313 2514 2149 2148 3250 3426 lg14
‘ode & - PUBLIC SAFETY 1421 2223 2288 2677 237 230 19 920 20 955 22150
‘ole 7 - SPORTS AND RECREATION 399 4772 4898 5445 4511 4511 - - -
‘Vole 8 - WASTE MANAGEMENT 5425 8015 3035 12 502 8345 8345 20 595 21708 22902
Viodz @ - WASTE WATER MANAGEMENT 5351 £ 401 6120 8238 8358 8258 19448 20489 21627
‘otz 10 - ROAD TRANSPORT 15 608 17 796 14 267 25 987 20209 20 208 T 000 7378 TTE4
‘ol 11 - WATER 582 5523 8587 49858 10337 10 337 11430 12 111 12mr
‘Vole 12 - ELECTRICITY 43 085 43 (05 57 985 56724 55578 55578 T0 437 74230 7832
Viede 13- OTHER &9 358 760 a0 1559 1558 - - -
‘otz 14 - [NAME OF VOTE 14] - - - - - - - - -
‘ole 15 - [NAME OF VOTE 15] - - - - - - - - -
Total Expenditure by Vote 3 165149 T 370956 5314 i1 155 6 557 33 516 i 947
Surplus/{Deficit) for the year 2 1376 (27 224) (9 265) (22 092) (70 521) (70 521) (29 384) (30 971) (32 674)




MP314 Emakhazeni - Table A4 Budgeted Financial Performance (revenue and expenditure)

2018/19 Medium Term Revenue &

Description Ref: 2014113 2013116 201617 Gurrent Year 201718 -
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year { Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2018/19 +1 HHYH0 | +2 2020

Revenue By Source
Property raies 2 16928 29085 53 480 57 512 56 762 55 762 55 762 58 770 62 938 65 453
Service charges - elechicity revenue 2 33173 44 374 51 556 43 843 50 943 &0 243 50 943 65 392 58 923 T2T4
Service charges - waler revenue 2 13305 13 151 14214 17 675 17 902 17 o2 17 802 18 851 19 869 20982
Service charges - saniialion revenue 2 5136 & 053 10154 14113 12 112 12 112 12112 12753 13442 14 181
Service charges - refuse revenus 2 8652 & 851 101058 9370 11885 11 865 11 865 12 484 13 169 13 893
Service charges - ofer
Rental of faciiies and equipment 806 953 1042 4713 1100 1100 1100 1151 1214 1280
Inferest eamed - exiemal investments 380 545 543 4128 760 780 760 &30 875 923
Inferest eamed - cutsianding debiors 35 560 580 580 3589 3762 3989
Dividends received - - - - - -
Fines, penalfies and forieits 8874 16 609 9128 12713 17 213 17 213 17 213 18 112 19 090 20 140
Licences and permits 6 7 1 [ 1 1 1 8 8 9
Agenacy services 3172 2120 - - - - - -
Transfers and subsidies 44 855 51410 63 131 80632 56 588 59 588 59 588 62 37 65582 69 285
Crher revenue 2 10985 2358 72 840 539 2001 2001 2 001 2183 2312 243
Gains on dispesal of PPE 13 881

Total Revenue (excluding capital transfers 149 293 191 286 236 266 233 420 240 807 240 807 240 807 257 443 271 M4 286 268

and contributions)

Expenditure By Type
Employes related cosis 2 &1 517 59 180 &7 617 100 161 91454 91454 o1 454 o7 8 103 124 108 795
Remunerafion of councillors 5070 5388 5580 G 066 & 260 G 260 6 260 6437 6784 T 157
Debt impairment 3 (32 384) T2 197 31 189 59 236 58 236 59 236 59 235 24 021 25318 BT
Depreciafion 8 asset impairment 2 41 289 45880 43 412 44243 44343 44243 44243 48 789 51423 54251
Finance charges 4 080 4 882 5473 387 387 387 3e7 3837 4148 4378
Bulk purchases 2 38 404 38577 47 337 43 851 43 851 43 851 43 851 52 343 55170 55 204
Cher matenals 8 12301 4752 3356 5754 85858 5838 8 858 & 085 & 522 5990
Contracied services ko 4 180 4088 5580 5580 5580 5 580 6321 6 6563 7028
Transiers and subsidies - - - - - - - - - -
Crher expenditure 4.5 30 581 32432 41 484 55 297 41929 41928 41922 33053 41 162 43 426
Loss on disposal of PPE 1412

Total Expenditure 165 149 T 238 270 936 332104 311328 311328 311 326 286 827 302 316 8943

Surplus/{Deficit) (15 856) 85 971) (34 669) (98 685) (70 521} {70 521) {70 521) (29 384) (30 971) (32 674)
Transiers and subsidies - capital (monetary
allocafions) (Mafonal / Provincial and Distict) 17 232 20755 25404 54 560 - - - - - -
Transiers and subsidies - capital (monetary
alecafions) (Malonal / Provincial Deparimental
Agencies, Households, Non-profit inslusions,
Privaie Enterprises, Public Comporaions, Higher | 6 - - - - - - - - - -
Transiers and subsidies - capital (in-kind - all) - 37 992 - 22033

Surplus/{Deficit) after capital transfers & 1376 (27 224) 9 265) (22 092) 70 521} {70 521) 70 521) (29 384) (30 971) (32 674)

contributions
Taxaion

Surplusi{Deficit) after taxation 376 (27 Z24) 1972635 122092) {7 321) 17052 70752 (287364) 130°971) (32'674)
Afributable io mincrifies

Surplusf{Deficit) attributable to municipality 1376 (27 224) 9 263) (22 092) 70 321} 70 521) 70 321) (29 384) (30 971) (32 674)
Share of surplus/ (defic) of associale 7

Surplus/{Deficit) for the year 1376 (27 224) 9 263) (22 092) 70 321) 70 521) 70 521) (29 384) (30 971) (32 674)




MP314 Emakhazeni - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding

Vote Description

R thousand

Ref

2014115

2015016

2016117

Current Year 2017118

2018113 Medium Term Revenue &
Expenditure Framework

Audited
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted Full Year

Budget Forecast

Pre-audit
outcome

Budget Year

Budget Year

2018119 + 201920

Budget Year
+2 2020041

Capital expenditure - Vote
Multi-year expenditure te be appropriated
Vot 1 - EXECUTIVE AND COUNGIL
‘otz 2 - FINANGE AND ADMIN
‘oie 3 - PLANNING AND DEVELOPMENT
‘oz 4 - HEALTH
Vot 5 - COMMUNITY AND SOCIAL SERVICES:
\oie 6 - PUBLIC SAFETY
Voie 7 - SPORTS AND REGREATION
‘otz § - WASTE MANAGEMENT
Vot § - WASTE WATER MANAGEMENT
otz 10 - ROAD TRAMSPORT
otz 11 - WATER
Voie 12 - ELECTRICITY
otz 13 - OTHER
otz 14 - [NAME OF VOTE 14]
Voie 15 - [NAME OF VOTE 15]
Capital multi-year expenditure sub-total

Single-year expenditure to be appropriated
Vot 1 - EXECUTIVE AND COUNCIL
Vot 2 - FINANCE AND ADMIN
Vot 3 - PLANNING AND DEVELOPMENT
‘oie 4 - HEALTH
Vot 5 - COMMUNITY AND SQCIAL SERVICES:
\ode 6 - PUBLIC SAFETY
Vot 7 - SPORTS AND RECREATION
otz 8 - WASTE MANAGEMENT
‘otz 9 - WASTE WATER MANAGEMENT
oz 10 - ROAD TRANSPORT
oiz 11 - WATER
Vot 12 - ELECTRICITY
‘ote 13 - OTHER
‘otz 14 - [NAME OF VOTE 14]
‘otz 15 - [NAME OF VOTE 15]
Capital single-year expenditure sub-total

ra

22374

800
500
4300

43
527
4532 4

378 7
1054 F

154 173
25 200

5850 61

26 551 281
9501 1014

&89
555
781

T84

Total Capital Expenditure - Vote

Capital Expenditure - Functional
Governance and administration
Execuiive and counci
Finance and adminisirafion
Iniemal audit
Community and public safety
Community and social services
Sport and recreaion
Public safety
Housing
Healih
Economic and environmental services
Planning and development
Road ransport
Environmental proteciion
Trading services
Energy sources
Water management
Wasie waler management
Waste management
Other

22 ¥B6
22374

349

402
355
4

33 363

3 794
3 &

243

637

27

19 333
18 560
775

43

&

1106

59 583

7450
30 200
22233

1 200

30 434 30 434
7000 7000
33 648 33 648
6786 6786
3 000 3 000

30 434
7000
33 648
& 786
3 000

4532 4

4532 4

41 TES
4014
25 200
2 (00
5 551
12 464

44 020 46
4501 10
26 561 28
2108 2

13137 13

5 850 61

Total Capital Expenditure - Functional

[

35 420

34 36

B1 869

36 259 36 259

36 239

36 329 61 630 L5

Funded by:

Nafional Govemment

Provincial Govemment

District Municipality

Omher ransiers and granis
Transfers recognised - capital
Public contributions & donations
Borrowing
Internally generated funds

@ o

20755

329718

24 402

29 188

54 580

22033

54 580 54 580

54 580

45 (85 48 552 51

53734

1 685

53 589

47

T6 593

5 276

46 065 45 552 51

12 454 13137 13

3

860

Total Capital Funding

35 420

34 36

B1 869

36 329 61 630 L5

083




MP314 Emakhazeni - Table A6 Budgeted Financial Position

2016113 Medium Term Revenue &
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year ;| Budget Year

Description Refi 201413 2015416 201617 Current Year 201718

R thousand

Qutcome Qutcome Qutcome Budget Budget Forecast outcome 201819 H2011W20 ; +2 220
ASSETS
Current assets
Cash “7 480 8070 193 193 193 193 7000 193 193
Call investment deposits 1 5720 8817 140 57 057 57 057 57 057 57057 9095 9587 10112
Consumer debiors 1 78795 20173 250 113785 113785 113785 113 785 ©5 000 T27% 16726
Other debiors 2989 12 921 16743 2214 2214 2214 2214 2214 2214 2214
Current porSion of long-ierm receivables - - - - - - - -
Inveniory 2 I24 274 414 2878 2878 2878 2878 2878 2878 2878
Total current assets 97 744 43 142 30 893 176 128 176 128 176 128 176 128 90 188 87 598 92123
Naon current assets
Long-derm receivables
Invesiments
Investment property 76 281 195 036 195 036 195 036 195 036 195 036 195 036 195 036 195 036 195 036

Inwesiment in Associate
Property, plant and equipment
Agricubural

Biclogical

Inangible 454 826 681 680 680 680 &80 &80 714 714
Other non-cumrent assals

I

&1 807 790 558 804 636 T8 T2 T8 T2 T8 T2 T8 T2 844 532 80137 939 085

Total non current assets 1040 248 11 845
TOTAL ASSETS 10315621 1051248 1130436 1236970
LIABILITIES
Current liabilities
Bank cwendraft
Bemowing 4 - - - - - - - - - -
Consumer deposits 1647 1647 1759 1759 1759 187 1847 193
Trade and ofer payables 4 113 003 123 840 138 470 148 110 172 235 83 750 58 35 82 577
Provisions: 1078 ¥ 2954 2954
Total current liabilities 115728 125 986 1447793 149868 73985 68591 RG] B4516
Non current liabilities
Bomowing - - - - - - - - - -
Provisions 37 386 3B 37 30872 30872 30872 3 872 40 233 3 308
Total non current liabilities 377386 36317 KL L17] 0872 KL L17] L 17] 0333
TOTAL LIABILITIES 63373 80 510 i 198525 89740 3 B6T 08 524
NET ASSETS 5 §19 592 865 189 §70 738 963 554 942 040 950 625 926698 | 1021612 10826481 1131145
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/{Deficit) 619 592 868 189 870738 963 554 942 (40 950 825 926698 | 1021612 10826487 1131145
Reserves 4 - - - - - - - - - -

TOTAL COMMUNITY WEALTH/EQUITY 5 19 392 B68 189 870 736 963 F34 42 040 ¥50 825 926 638 1021 612 1 082 648 113 145




MP314 Emakhazeni - Table AT Budgeted Cash Flows

- 2018/19 Medium Term Revenue &
Description Ref: 2014113 21516 16T Current Year 2017118 "
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Qutcome Qutcome Qutcome Budget Budget Forecast outcome 201819 +1201W20 ; +2 2020021
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property raies 16 928 20065 45 260 57 512 43138 43138 43 139 45 621 43138 51841
Senvice charges 62 405 T4 238 82772 B4 802 T8 145 T8 145 T8 145 85403 20015 84 885
Other revenue 30 684 35685 1078 22823 20 051 20 051 20 051 21 465 22624 3 858
Govemment - operaing 44 855 51 410 83 131 60 63 59 588 59 588 59 588 62 317 65 682 69 295
Govemment - capita 1722 20755 25 404 54 560 54 560 54 560 54 560 45 063 48 550 51 220
Inerest 380 545 43 7 651 1320 1320 1320 4359 4837 4 852
Dividends h - - -
Payments
Supgpliers and employees (151 273 {178 471) {192 380) {267 308) {203 912) (203912)}  (203917) (217 081) (221 043 (233 254)
Finance charges 4 080) 4 582) (5 473) (59 235) (3 937) (3 937) {3 937 (3 937) & 143) 4 378)
Transkers and Granis {5 560) - - - - -
NET CASH FROM/USED) OPERATING ACTIVITIES i 26 346 425 (44 123) 45 954 45 954 45 934 45 230 35 403 38 431
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - 14 281 - - - - - - - -
Decreass (increass) in non-current debiors - - -
Decreass (increase) ofer non-cument receivables - - -
Decrease (increase) in non-cument invesimenis - - -
Payments
Capital aseetz (14 785) (30 858) - (45 389) (55 259) (55 259) (55 259) 58 527) (54 310) {57 207)
NET CASH FROMI{USED]) INVESTING ACTIVITIES [14'785) (25 677) z 46 389) 56 759) {56 #59) {56 259) {58 527} {54°310) {57 707}
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans - - -
Besrowing long termirefinancing - - -
Increase (decrease) in consumer deposits - - -
Payments
Repayment of bomowing - - -
NET CASH FROM/USED) FINANCING ACTIVITIES - - - - - - - - - -
NET INCREASE/ (DECREASE) IN CASH HELD 2HE 2670 3 425 (90 514) 7 305) 7 305) 7 305) {13217 1094 1154
Caschicash equivalents af fie year begin: 2 4 790 6 636 9 306 6 636 & 070 & 070 8070 16 800 3523 4617
Cashicash equivalents af fe year end: 2 6 636 9 306 40 TH (83 877) T66 T66 TG 3573 4 617 3771
MP314 Emakhazeni - Table A8 Cash backed reserves/accumulated surplus reconciliation
201819 Medium Term Revenue &
Description Ref: 201413 201516 21647 Current Year 2017118 "
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year ;| Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2018119 + 201320 | +2 2020
Cash and investments available
Cash/cash equivalents at fe year end 9 305 4074 (83 877) T8 T8 766 3523 4517 5T
Other cument investments = 90 days - {32 520) 141127 55 484 55 484 55 484 12573 5183 4537
Mon cument assets - Invesiments - - - - - - - - -
Cash and investments availabie: (13 EEL BT 57 250 57 250 57 250 57 250 16 096 9780
Application of cash and investments
Unspent condiional Fansiers 1483 55 - - - - - - - -
Unspent bomowing - - - - - - - - -
Stalufory requirements 2 4489
Ofher wiorking capital requirements 3 20 583 82835 105 760 17 907 62 555 53 781 77908 T 483 114 217
Other provisions 50 955
Long term invesimenis commised 4 - - - - - - - - - -
Reserves fo be backed by cash/investments 5
Total Application of cash and investments: 7750 AT w0 B2 566 53 T8 77 b 7483 ii4 HT
Surplus{shortiali} 70 BE4) 313 5 318) YT 20 658) § 603 G EET 0




MP314 Ei i - Table A9 Asset Mal

Description

R thousand

21413

WG

201617

Current Year 2017/18

201819 Medium Term Revenue &
Expenditure Framework

Audited
Qutcome

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year | Budget Year ; Budget Year
01319 | +1 201920 | +2 02021

CAPITAL EXPENDITURE
Total New Assets
Roads Infrastructure
Storm water Infrastructure
Eectrical Infrastructure
Water Supply Infrastructurs
Sanitation infrastructure
Solid Waste Infrastructure
Rail Infrastructure
Coastal infrastructure
Information and Communication Infrastructure
Infrastructure
Community Faciliies
Sport and Recreafion Facilifes
Community Assets
Heritage Assets
Revenue Generaéing
Non-revenue Generaing
Investment properties
Operafional Buildings
Housing
Other Assets
Biological or Cultivated Assets
Servitudes
Licences and Rights
Intangible Assets
Computer Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Libraries
Zoa's, Marine and Non-biological Animals

Total Renewal of Existing Assets
Roads Infrastnicturs
Storm water Infrastructure
Eectrical Infrastructure
Water Supply Infrastructurs
Sanitation Infrastructure
Solid Waste Infrastructure
Rail infrastructure
Coastal Infrastructure
Information and Communication Infrastructure
Infrastructure
Community Faciliies
Sport and Recreation Facililes
Community Assets
Heritage Assets
Revenus Generatng
Non-revenue Generaing
Investment properties
Operafional Buildings
Housing
Other Assets
Biological or Gultivated Assets
Servides
Licences and Flighis
Intangible Assets
Gomputer Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Libraries
“Zoa's, Marine and Non-biological Animals

Total Upgrading of Existing Assets
Roads Infrastructurs
Storm water Infrastructure
Electrical Infrastructure
Water Supply Infrastructurs
Sanitation Infrastructure
Solid Waste Infrastructure
Rail infrastructure
Coastal Infrastructure
Information and Communication Infrastructure
Infrastructure
Community Faciifes
Sport and Recreaion Facilies
Community Assets
Heritage Assets
Rewvenue Generafing
Non-revenue Generaing
Investment properties
Operafonal Buidings

Biological or Cultivated Assets
Serviudes
Licences and Rights
Intangible Assets
Gomputer Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Libraries
Zoao's, Marine and Non-biological Animals

Total Capital Expenditure
Roads Infrastructure
Storm water Infrastructure
Electrical Infrastructurs
Water Supply Infrastructure
Sanitation Infrastructure
Solid Waste Infrastructure
Rail Infrastructure
Coastal Infrastructure
Information and Communication Infrastricture
Infrastructure
Commanity Faciifes
Sport and Recreaton Facilies
Gommunity Assets
Heritage Assets
Revenue Generafing
Non-revenue Generaing
Investment properties
Operasional Buildings
Housing
Other Assets
Biological or Cultivated Assets
Serviudes
Licences and Fights
Intangible Assets
Computer Equipment

Wiz
4804
4073
5038
471

37 706
2032

37 706
12032

s 001
4300 4532

30 595 966
4781471

5200 54at 5782 244

5551 5850 6172212

24 146
12724

12724

24 146
1274

12724

1)

{19 154)

2

frikt]
154
130
402
151

178 734
154
130
02
151

151

a7
8146
10075
EEL

4300 43532 4781471

9501 10023
26 561 5 804 483

224
8172212

2014
25200

36 869
12724

48 291
25448

16 770 414

12724

25448

13 850 039

48

@1 177)

(18 154)

13 860 039

4699

{3 177
308

{9 734)
308




MP314 Emakhazeni - Table A10 Basic service delivery measurement

H1819 Medium Term Revenue &

201415 2015016 201617 Current Year 2017/18 )
o Expenditure Framework
Description Ref — ..
Outcome Outcome Outcome Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Budget Budget Forecast 1819 | H NN | 22020021
Household service targets 1
Water,
Piped water inside dweling 6830 6830 6830 6830 8830 6830 6830 6830 6830
Piped water inside yaud (but not in dwieling) 5417 5417 5417 547 547 5817 5417 5417 547
Using pubkic 12D (3t least min.service level) 2 308 308 308 08 306 308 308 308 08
Ofer water supply (3t least min.service level) 4 1930 1930 1930 1930 1930 1930 1930 1930 1930
Minimum Service Level and Above sub-total {4388 [LY: iEEE (LY i 48 {388 (LY iige
\Using pubiic 12 (< min.senvics level) 3 - - - - - - - - -
Cther water supply (< min.service leved) 4 - - - - - - - - -
No wiatsr supply 148 148 143 143 148 148 148 143 143
Below Minimum Service Level sub-tofal L] 38 148 L] 48 48 48 ] ]
Total number of households 5 14533 453 453 453 14533 453 14535 yss 533
Sanitation/sewerage;
Flush toiet (connecisd o sewerage) 11010 11010 010 11010 11010 11010 11010 010 11010
Flush tollet (with sepic tank) 860 80 860 860 860 B8O 80 860 860
Chemical tolet 181 191 191 191 191 181 191 191 191
Pit et (wensiaed) 1328 1398 1398 1398 13%8 13% 1398 1398 1398
Cner toilet provisions [» min. service level) 14 14 14 14 14 14 14 14 14
Minimum Servics Lewel and Above sub-total 3475 15475 347 YL 47 5475 5475 kYA U7
Bucket tolt 9 3 39 k] k] k] 3 39 k]
Cner toilet provisions [« min.service level) 366 %6 66 66 66 %6 %6 66 66
No tollet provigions 756 5% 5% 756 75 75 5% 5% 756
Below Minimum Service Level sub-tofal 118 1181 1161 118 1161 1161 1181 1181 i 16
Total number of households 5 14534 453 453 453 14534 45 1453 463 53
Energy:
Electricity (st least min.service level) 12707 12707 12707 12707 12707 12707 12707 12707
Electricity - prepaid (min service level) - - - - - - - -
Minimum Service Level and Above sub-total 2707 3767 2707 2707 2707 2767 2707 2767
Eleciricity (< min servics level) - - - - - - - -
Electricity - peepaid (< min. service level) - - - - - - - -
Ofer ensroy sources 1928 1926 1926 1925 1926 1928 1926 1926
Below Minimum Service Level sub-fofal [EZ [EE] 1926 iz LEZ [EE [ [
Total number of households 5 14633 ryss] W53 1463 4638 1463 45 Yy
Refuse:
Removed at least once a week - 10774 12 404 12 404 12 404 12 404 12404 12 404 12 404
Minimum Service Level and Above sub-total - 10774 12 404 12 404 12 404 12 404 12 404 12 404 12 404
Removed less fequendy han once 3 week - - - - - - - - -
Using communal refuse dumg - - - - - - - - -
Using cwm refuse dump - - - - - - - - -
Omer rubibish disposal - - - - - - - - -
No rubbish disposal 2228 2229 2229 228 2228 228 2229 2228 2228
Below Minimum Service Level sub-total 3 3T 375 [¥] 375 3538 375 3T 335
Total number of households 5 F¥zi] 303 s3] 53 463 463 453 Y53 Y+l




PART 2
SUPPORTING
DOCUMENTS

Overview of the budget process

1. Overview of the budget process

The budget process is an effective process to ensure good governance and accountability. The budget
process involves National & Provincial, Treasury, District municipality, communities, Councilors,
administration and other stakeholders. The budget preparation process is guided by the following legislative
requirements:

e Municipal Finance Management Act

e Municipal Systems Act and

e Municipal Structures Act
The budget processes started ten months before the start financial year. In compliance with this
requirement the IDP and budget time schedule was tabled before council. The main aim of the timetable is

to ensure integration between the Integrated Development Plan, the budget and allied process towards

tabling a credible budget

Council adopted the draft budget in March 2018 for consultation. All community inputs were considered

before the approval of the final budget. To ensure credible budget a Revenue Strategy is in place.
The municipality’s revenue strategy is based on the following key components:

e Current account be paid in full ( current means 01 July 2017 to date);



The budget is based on a collection rate of 78% from property rates, electricity, refuse
removal, sanitation and water.
Installation of prepaid meters

Effective implementation of the Credit Control and Debt collection by-law

The accounting officer will immediately inform the National Treasury of any payments due
by an organ of state to the municipality in respect of municipal tax or for municipal

services, if such payments are regularly in arrears for periods of more than 30 days.

2. Overview of budget-related policies

The purpose of budget-related and financial policies is to provide a sound environment to manage the

financial affairs of the municipality. The following are key budget relating policies which municipality has

approved and where the policy doesn't exist the process of development will be looked at:

Tariff Policy — the policy prescribes the procedures for calculating tariffs.

Rates Policy — a policy required by the Municipal Property Rates Act, Act 6 of 2004. This
policy provides the framework for the determining of rates.

Free Basic services policy- this policy aims to enhance the delivery of Free Basic
Services to poor households, and assist municipality in developing innovative, reliable and
integrated billing systems that would allow for improved delivery of services and an
effective and efficient billing system for the debtors/consumers of the municipality.
Indigent Support Policy — to provide access to and regulate free basic services to all
indigent households. The policy is submitted with the budget for review and be approved
for public participation.

Credit Control and Debt Collection Policy — to provide for credit and debt collection
procedures and mechanisms to ensure that all consumers pay for the services that are
supplied.

Budget Policy — this policy set out the principles which must be followed in preparing a
medium term revenue and expenditure framework budget. It further ensures that the
budget reflects the strategic outcomes embodied in the IDP and related strategic policies.



Cash management and Investment Policy — this policy was compiled in accordance
with the Municipal Investment Regulation R308 and ensures that cash resources are
managed in the most efficient and effective manner possible.

Asset Management Policy — the objective of the policy is to prescribe the accounting
and administrative procedures relating to property, plant and equipment (assets). The

asset management policy it has incorporate the asset disposal processes.

Supply Chain Management Policy — this policy is developed in terms of Section 111 of
the Municipal Finance Management Act, Act 56 of 2003. The principles of this policy is to
give effect to a fair, equitable, transparent, competitive and cost-effective system for the
procuring of goods and services, disposing of goods and selecting of contractors in the

provision of municipal services.

Approved Budget Related Policies are on the Municipal Website

These policies are available on the official website www.emakhazeni.gov.za



http://www.emakhazeni.gov.za/

SA TABLES

MP314 Emakhazeni - Supporting Table SA1 Supportinging detail to '‘Budgeted Financial Performance’

Description

R

Ref

2014115

2015/16

201617

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure

Framework

Audited
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Pre-audit
outcome

Budget Year
2018119

Budget Year
+1 201920

Budget Year
22020021

REVENUE ITEMS:
Property rates
Total Properly Raies
less Revenue Foregone (exemptions, reductions and
rebates and impermissable values in excess of section 17
of MPRA)
Net Property Rates

Service charges - electricity revenue
Total Service charges - eleciricily revenue
less Revenue Foregone (1n excess of 50 kwh per indigent
household per month)
less Cost of Free Basis Services (50 kwh per indigent
household per month)

Net Service charges - electricity revenue

Service charges - water revenue
Toial Service charges - waler revenue
less Revenue Foregone (in excess of 6 kilolitres per
indigent household per month)
less Cost of Free Basis Sevices (6 kilolitres per indigent
househoid per month)
Net Service charges - water revenue

Service charges - sanitation revenue
Toial Service charges - saniialon revenue
less Revenue Foregone (in excess of free sanitation service
to indigent households)
less Cost of Free Basis Seivices (free sanitation seivice to
indigent households)
Net Service charges - sanitation revenue

Service charges - refuse revenue
Total refuse removal revenus
Total landfll revenue
iess Revenue Foregone (in excess of one removal a week to
indigent households)
less Cost of Free Basis Seivices (removed once a week to
indigent households)
Net Service charges - refuse revenue

Other Revenue by source
Fuel Levy
Qther Revenue

Total 'Other Revenue

17798

870

28410

345

53 800

340

451

62319

5557

62319

5587

62319

5557

65621

5851

69 165

6167

72 969

6506

16928

33173

29065

44374

53 460

51 595

57 512

43643

56762

60943

56 762

60 943

56 762

60 943

59770

65392

62 998

66 463

72714

331713

13 305

44374

13151

51596

14 214

72714

20952

13305

8136

13151

8063

14214

10 154|

17675

14113

17902

12112

17902

12 112|

17902

12 112|

18 851

12753

19 869

13442

8136

8662

8063

8651

10154

10059

14113

9370

12112

11 865

12112

11865

12112

11865

12753

12494

13442

13169

14181

13893

8651

2359

10059

22 340

9370

5391

11 865

2001

11865

2001

11865

2001

12494

2193

13169

2312

13893

243%

10995

2359

22840

5301

200

20m

200

2193

2312

2439




EXPENDITURE ITEMS:
Employee related costs

Baskc Salaries and Wages z 38 825 43600 61362 56 457 48976 48976 48976 59 550 62766 66218
Pension and UIF Coniribusons 7740 8312 8689 11602 12995 12985 12995 9675 10197 10758
Medical Aid Coniribuons 2485 2835 3038 3815 4558 4558 4558 3822 4028 4250
Overime 2217 3382 3694 4561 4471 4471 4471 4138 4381 4601
Periormance Bonus 2718 2881 3055 7506 T214 T214 T214 4871 4924 5195
Maior Vehicle Allowance 4624 4710 5038 5381 5406 5406 5406 5264 5548 5854
Celiphone Allowanoce 3 4 = 459 408 406 406 429 452 476
Housing Allowanoes 48 658 8e7 702 752 752 752 1296 1366 1441
Other benefis and allowances 2188 2287 2044 3258 3265 3265 3265 2508 2643 2788
Paymenis in lieu of leave - - - - - - -
Long service awards 650 510 = 769 769 769 769 7 755 To7
Post-refrement benefi obligations 4 5640 2640 2840 2840 5773 6084 6419
sub-total: 5 61517 69180 87 617 100 161 91 454 91 454 91 454 97 841 103 124 108 796
Less: Employees costs capitalised to PPE
Total Employee related costs 1 61517 69180 87 617 100 161 91 454 91454 91454 97 841 103 124 108 796
Contributions recognised - capital
List contributions by contract
Total Contributions recognised - capital - - - - - - - - - -
Depreciation & asset impairment
Depreciasion of Property, Plant & Equipment 41289 458680 43412 44243 44243 44243 44243 43789 51423 54 251
Lease amorgsason
Capital assetimpairment
Depreciason resuling from revaluason of PPE 10
Total Depreciation & asset impairment 1 41289 45680 43412 44243 44243 44243 44243 48789 51423 54 251
Bulk purchases
Eledinicity Bulk Purchases 39 404 38577 47 337 49 851 49 851 49851 49851 52343 56 170 58 204
Water Bulk Purchases
Total bulk purchases 1 39 404 38577 47 337 49 851 49 851 49 851 49 851 52343 55170 58 204
Transfers and grants
Cash fransfers and granis - - - - - - - - - -
Mon-cash transfers and granis - - - - = - - - = -
Total transfers and grants 1 - - - - - - - - - -
Contracted services
SECURITY BANKING 408 454 477 kal & 7al 321 321 kal 339 357
SECURITY 2864 3716 3619 5238 5238 5238 5238 6 000 G324 6672
sub-total 1 3 4180 4096 5 560 5560 5560 5 560 6321 6663 7029
Allacations to organs of state:
Electriciy
Water
Santaton
Other
Total contracted services iz 4180 4096 5 560 5560 5560 5 560 6321 6663 7029
Other Expenditure By Type
Collecson costs
Contribusons to ‘other provisions
Consutant fes
Audt fees 2692 3642 4780 48 4100 4100 4100 4300 4532 4781
General expenses 3 17724 18038 18 482 30829 23502 23 502 23 502 28 993 30 558 32240
List Other Expenaiture by Type - -
Rental Offices 355 446 187 506 - - - - - -
Insurance Annuai Renewals 658 748 406 T40 T40 T40 Ta0 aro 390 M2
Books and Ordinances 2 46 57 68 68 68 68 35 37 38
Chemicals 291 151 185 2785 2785 2795 2795 1286 1355 1430
Advertising Costs 199 54 78 199 199 199 199 90 95 100
Printing and stationary 892 912 1202 1064 864 864 [ 532 561 582
Fuel and oif 2255 1832 12858 3557 3557 3557 3587 1778 1874 1877
Telephone 808 243 965 1087 1087 1087 1087 544 573 605
TMT expenses 4448 5159 1916 9768 4100 4100 4100 1000 1054 1112
Training 49 236 357 426 778 776 776 125 132 139
Rentaf vehicles 96 214 = 336 140 140 140 = = =
Total "Other’ Expenditure 1 30 581 32422 41484 56 297 41929 41929 41929 39053 41162 43 426
by Expenditure Item 8
Employes relaed cosis
Other materiats 8858 8858 8858 8085 8522 8990
Contracted Services
Other Expendiure
Total Repairs and Maintenance Expenditure 9 - - - - 8858 8858 8858 8085 8522 8980




MP314 i - Supporting Table SA2 Matrix Financial Performance Budget (revenue sour type and dept.)
Vote1 - Vote2- Vote3- Voted- Vote 5 - Vote 6 - Vote 7- Votes - Vote9 - Vote0- | Votet1- | Volei2- | Votetd- Vole1d- | Vote1s- Total
EXECUTIVE  FINANCEAND PLANNING | HEALTH  COMMUNITY | PUBLIC ;SPORTSAND ~ WASTE WASTE ROAD WATER | ELECTRICITY |  OTHER [NAMEOF | [NAMEOF
Description Rel ANDCOUNCIL,  ADMIN AND SOCIAL |  SAFETY i RECREATION MANAGEMENT WATER | TRANSPORT VOTE 14] VOTE 15]
DEVELOPMEN SERVICES MANAGEMENT

Rthousand 1 T

Revenue By Source
Propeny razs 59770 50770
Servioe charges - eieCricly revente 55392 65392
Service charges - water revenue 18851 18851
Servioe charges - saniason revenue 12753 12753
Service charges - refuse revenue 1240 12404
Serioe charges - other -
Renial offaciiies and equipment 1151 1151
Iterest earned - exiernal invesments 830 820
Interest eamned - ousianding debiors 3560 3569
Diidends received -
Fines, penaies and friess 18112 18112
Licences and permis e 3
Agency services -
Oter revenue a0 as5 ES 1059 21 bl 360 213
Transkers and subsidies 62317 62317
Gains on disposal of PPE -

Total Revenue (excluding capital transfers and contributi 62317 64471 385 - 1190 19179 - 12494 e - 18879 65752 - - - 27483

Expenditure By Type
Employee relaed coss 5169 26205 28008 2107 1675 8190 7253 2705 4530 a7 841
Remunerason of counclors 6437 6437
Debtimpaimen 24021 20021
Depreciason & asset mpairmen 2200 2847 10000 10742 7000 5000 11000 48789
Finance charges 3037 107
Bulk purchases 52343 52343
Oter maeriais 275 3 1765 1 a8 1339 920 1130 1807 8085
Conraced services 6321 6321
Transfers and subsidies -
Oter expendiure 11623 20132 1120 176 1068 534 2655 737 30053
Loss on disposal of FPE -

Total Expenditure 26704 1 30763 - 3250 10020 - 20506 19449 7000 11490 0421 - - - 6827

Surplus/(Deficit) 35613 (12757 (30 378) - (2060) (741) - (®101) (6675) (7 000) 7389 (@674 - - - (29384)

Transiers and subsidies - capeal (monetary alocasons)

(Nasonal/ Frovingial and Distict) -

Transiers and subsidies - captal (monetary alocasons)

(Nasonal/ Provincial Deparimental Agencies,

Househoids, Non-prof Inssusons, Privete Enerprises,

Pubc Corporatons, Higher Educatonal Inssusons) -

Transfers and subsides - capial (in-Hind - al) -

‘Surplus/(Deficit) after capital transfers & 35613 (12757) (30 378) - (2060) (741) - (®101) (6675) (7 000) 7380 (@674 - - - (29384)




MP314 Emakhazeni - Supporting Table SA3 Supportinging detail to '‘Budgeted Financial Position’

Description

R thousand

Ref

2014115

2015116

201617

Current Year 2017118

2018119 Medium Term Revenue & Expenditure
Framework

Audited
Qutcome

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Pre-audit
outcome

Budget Year
2018119

Budget Year
+12019720

Budget Year
+2 2020021

ASSETS
Call investment deposits

Call deposis

Other current invesments
Total Call investment deposits

Consumer debtors
Consumer debiors

Less' Prowision for debl impairment
Total Consumer debtors

Debt impairment provision
Balance atfhe beginning of the year
Coniribuiions o the provision
Bad debis writen of

Balance at end of year

Property. plant and equipment (PPE)
PPE at costivaluafion (excl. finance leases)
Leases recognised as PPE
Less: Accumulaied depreciaion

Total Property, plant and equipment (PPE)

5720

8817

140

57 057

57 057

57 057

57 057

9 587 10115

5720

136 843
(58 048)

8817

99 157
(78 984)

140

23 521

57 057

207 532
(93 746

57 057

207 532
(93 745)

57 057

207 532
(93748)

57 057

207 532
(93 746)

9587 10115

217 635
(148 635)

229 387
(156 661)

242003
(185 277}

78795

90 457
(32.408)

20173

58 048
72197

23521

113786

87 824
32422
(26 500)

113786

87 824
32422
(26500)

113786

87824
32422
(26 500)

113786

87824
32422
26 500)

69 000 72726 16726

169 653
24021
(17 000)

92 566
34173
(27.931)

97 657
36052
(29 467)

58 048

1369 764

757 957

130 246

1478 584

668 036

B804 636

93746

1557 892

789 170

93 746

1557 892

789 170

93 746

1557 892

788 170

93 746

1557 892

789 170

166 674 98 808 104 242

1633703 1721923 1816628

789 170 831788 877 534

611 807

790 558

804 636

168722

768 722

768 722

168722

844 532 890 137 939095

LIABILITIES

Current liabilities - Borrowing
Shorttemm loans (cther than bank overdraf)
Current porfon of long-term Babiies

Total Current liabilities - Borrowing

Trade and other payables
Trade and other crediors
Unspent condional transkers
VAT

Total Trade and other payables

Non current liabilities - Borrowing
Borrowing
Finance leases (including PPP asset element)
Total Non current liabilities - Borrowing

Provisions - non-current
Refirement benefis
List other major provision items
Refuse landfll sie rehabiitason
Oiher
Total Provisions - non-current

107 051
1483
4489

118531
966
3443

139 470

131 484

3478

153 417

3478

144632

3478

168 759

3478

63 750 59 315 62 577

113003

123 940

139 470

134 961

156 895

148110

172 236

63 750 59 315 62 517

8948

38 643
3370

37 386

36 317

1716

24240
3916

11716

24240
3916

1716

24240
3916

11716

24240
3916

12416 = =

23 901
3916

25549
4127

26954
4354

50 966

37 386

36 317

30872

39872

30872

30872

40233 29 676 31308

CHANGES IN NET ASSETS
Accumulated Surplus/(Deficit)
Accumulated Surplus/(Defick) - opening balance
GRAP adjusmenis
Restated balance
Surplus/(Defici)
Appropriaions © Reserves
Transfers from Reserves
Deprecialion oflsels
Other adjusments
Accumulated Surplus/(Deficit)
Reserves
Housing Development Fund
Capial replacement
Self-insurance
Other reserves
Revaluaion
Total Reserves

618217

618 217
1376

897 061

897 061
(27 224)

870738

870738
(9 265)

1045 466

1045 466
(22092)

1045 466

1045 466
(70521)

1 045 466

1045466
(70521)

1 045 466

1045466
(70621)

1050 967 1117 467 1167 880
1050 967

(29 384)

1117 467
(30071)

1167 880
(32 674)

619 592

860 837

861473

1023374

974 945

974 945

974 945

1021582 1086 496 1135206

TOTAL COMMUNITY WEALTH/EQUITY

619 592

869 837

861 473

1023 374

974 945

974945

974945

1021 582 1086 496 1135 206




MP314 Emakhazeni - Su

pporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue)

Goal 2018/19 Medium Term Revenue & Expenditure
Strategic Objective Goal 2014115 2015116 201617 Current Year 2017/18 P
Code Ref Framework
Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year ;| Budget Year
R thousand Qutcome Outcome Outcome Budget Budget Forecast 2018119 +12019/20 +2 2020/
KPA 1: Service Delivery and 77125 146 632 108 289 162 958 120 036 120 036 130 654 137709 145283
Infrastruciure Development
KPA 2: Local Economic Development
KPA 3: Financial Viability 18 325 31595 56 022 70 535 61183 61183 64471 67953 71 690
KPA 4: Public Paricipason and Good 71075 71806 97 360 76 619 b9 bas 59 588 62317 65682 69 295
Governance
KPA 5 Insfusonal Development and
Transiormaon
IDP
Allocations to other priorities 2
Total Revenue (excluding capital transfers and contributions) 1 166 525 250 034 261 670 310 13 240 807 240 807 257 443 271344 286 268




MP314 Emakhazeni - Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure)

Strategic Objective Goal oal 2014115 21516 201617 Current Year 2017/18 201819 Medium Term Revenue & Expenditure
Code | oo Framework
Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year = Budget Year
R thousand Qutcome Qutcome Outcome Budget Budget Forecast 2018119 #1 201920 +2 2020/
KPA1: Service Delivery and 105544 104 206 117935 137 857 130 342 130 342 182834 192770 203373
Infrasiruciure Development
KPA 2; Local Economic Development
KPA 3; Financial Viability 27 869 30085 94 515 51300 43663 43663 7229 81399 85 876
KPA 4. Public Parécipafion and Good 31736 142 68 58485 138770 137323 137323 26704 28146 29 694
Governance
KPA B; Insiudonal Development and
Transformason
IDP
Allocations to other priorities
Total Expenditure 1 165 149 277 258 270 936 327 627 311328 311328 286 827 302 316 318942




MP314 Emakhazeni - Su

pporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital expenditure)

Goal

2018/19 Medium Term Revenue & Expenditure

Strategic Objective Goal 2014115 2015116 201617 Current Year 2017118
Code Ref Framework
Audited Audited Audited Original Adjusted Full Year Budget Year ;| Budget Year | Budget Year
R thousand Quicome Qutcome Outcome Budget Budget Forecast 201819 +1 201920 +2 2020121
KPA 1: Service Delivery and A " 402 672 60 989 54 560 54 560 41929 44193 46 645
Infrasiruciure Development
B
c
KPA 2 Local Economic Development D = = = 119 = = 7000 7378 7784
E
F
KPA 3: Financial Viabiiity G 12 1283 243 175 = = 500 527 555
H
I
KPA 4: Public Paricipaiion and Good J
Governance
K
L
KPA 5: Inssiusonal Development and m 22923 53734 533 19790 1699 1699 9100 9591 10099
Transformaton
N
IDP ]
p
Allocations to other priorities 3
Total Capital Expenditure 1 22 946 55 420 54 236 81673 56 259 56 259 58 529 61 690 65 083




MP314 Emakhazeni - Supporting Table SA8 Performance indicators and benchmarks

2018119 Medium Term Revenue &

201415 201516 201617 Current Year 2017/18 Expenditure Framework
Description of financial indicator Basis of calculation
Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year ; Budget Year | Budget Year
Qutcome Qutcome Outcome Budget Budget Forecast outcome 201819 +12019/20 +2 202001
Borrowing Management
Credit Raing
Capital Charges fo Operaing Expendiure Inferest & Principal Paid /Operaiing 25% 18% 20% 12% 1.3% 1.3% 1.3% 14% 14% 1.4%
Expendiure
Capial Charges to Own Revenue Finance charges & Repaymeni of borrowing 39% 315% 32% 23% 22% 22% 22% 20% 20% 20%
/Own Revenue
Borrowed funding of ‘own’ capital expendiure Borrowing/Capital expendiure exdl. ranskers 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
and granis and contribusions
Safety of Capital
Gearing Long Term Borrowing/ Funds & Reserves 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 00% 0.0% 0.0%
Liquidity
Current Rato Current assets/current iabiifes 08 04 04 13 11 12 10 13 14 14
Current Raso adjusted for aged deblors Current assets less debiors > 90 days/current 08 04 0.4 13 11 12 10 13 14 14
abiites
Liquidiy Rasio Monetary Asseis/Current Liabiiles 0.1 01 0.1 04 04 04 03 0.2 02 02
Revenu nagement
nual Debiors Collecion Raie (Payment Level %) | Last 12 Mihs Receipis/L ast 12 Mihs Biling 98.9% 100.0% 92.5% 100.0% 76.0% 76.0% 76.0% 78.0% 78.0%
Current Debtors Collecion Rate (Cash receipis % 98.9% 100.0% 925% 100.0% 76.0% 76.0% 76.0% 78.0% 78.0% 78.0%
of Ratepayer & Other revenue)
Ouistanding Debfors fo Revenue Total Ouisianding Debtors fo Annual Revenue §4.8% 17.3% 17.0% 49.7% 48.2% 48.2% 48.2% 27.7% 27.6% 276%
Longstanding Debtors Recovered Debiors > 12 Mihs Recovered/Total Debiors >
12 Monhs Cid
Creditors Management
Crediors System Eficiency % of Creditors Paid Within Terms.
(within’ MFMA' 5 65(e))
Crediors fo Cash and Invesimenis 1613.1% 1284 4% 3424% -156.8% 20041 2% 18893.6% 22045.3% 1809 4% 1284.7% 1084 3%
Other Indicators
Total Volume Losses (kW)
Total Cost of Losses (Rand "000)
Electricily Distribugion Losses (2)
% Volume (uniis purchased and generated
less units sold)/units purchased and generated
Total Volume Losses (kf)
Total Cost of Losses (Rand "000)
Water Distribusion Losses (2) ;
% Volume (unis purchased and generated
less units sold)/units purchased and generated
Employee cosis Empioyee costs/(Total Revenue - capial 41.2% 36.2% A% 429% 38.0% 38.0% 38.0% 38.0% 38.0% 38.0%
revenue)
Remunerafion Total remuneralion/(Total Revenue - capiial 0.0% 337% 281% 39.0% 38.3% 38.3% 405% 423% 423%
revenug)
Repairs & Mainienance R&Mi(Total Revenue excluding capial 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 311% 31% 31%
revenue)
Finance charges & Depreciaton FCAD/(Tetal Revenue - capial revenue) 30.4% 26.4% 207% 20.6% 200% 20.0% 200% 205% 20.5% 205%
1DP requiation financial viability itors
i. Debt coverage (Total Operating Revenue - Operaing 1913 2176 26 1309 1309 1309 492 421 420 444
Granis)/Debi service paymenis due within
financial year)
.0/S Service Debiors to Revenue Total outstanding service deblors/annual 101.0% 3NT% 287% 78.9% T23% T22% T22% 41.8% 41.7% 41.7%
revenue received for services
. Cosi coverage (Available cash + Invesiments)/monthly fixed 08 05 25 (4.0) 00 0.0 00 0.2 03 03
operadional expendiure




MP314 i - Supporting Table SAQ Social, and demographic and
2014015 201516 201647 | Current Year | 2018119 Medium Term Revenue & Expenditure
201718 Framework
Description of economic indicator Basis of calculation 2001 Census | 2007 Survey | 2011 Census
Outcome Outcome Outcome Original Outcome Outcome | Outcome
Ret Budget
Demographics
Popuiason 2 4 47 4 a7 7 a7 a7 47 a7
Females aged 5- 14 5 5 4 4 4 4 4 4 4 4
Males aged 5- 14 4 4 4 4 4 4 4 4 4 4
Females aged 15- 34 8 8 8 8 ] 8 ] 8 8 ]
Males aged 15 - 34 8 3 9 9 8 9 8 9 9 8
Unemployment 5 5 10 10 10 10 10 10 10 10
nthly household income (no. of households) 1,12
Ne income: 18390 18300 18380 18300 18380 18300 18300
RI-R1600 243 23 255 12184 13154 13154 13154 13184 13184 13154
R1601-R3 200 788 788 788 3666 3666 3666 3666 3666 3666 3666
R3 201 - R6 400 282 282 282 2225 2225 2225 2225 2225 2225 2225
R6401-R12800 1772 1772 1772 1772 1772 1772 1772
R12801 - R25 600 852 852 852 852 852 852 852
R25 601 - 51200 %1 31 3t 31 3t a 31
R52 201 - R102 400 75 75 75 75 75 75 75
R102 401 - R204 800 45 45 45 45 45 45 45
R204 801 - R409 600 20 20 20 20 20 20 20
R409 601 - R819 200 - - - - - - -
>R819200
Pover rofiles (no. of households)
< R2 060 per househakd per morh 13
Insert descripson 2
Household/demographics (000)
Number of people in municipal area 43008 32840 a7 a7 a a7 o a7
Number of poor people in muricipal area 1 1 1 1 1
Number of househokds in municipal area 9723 12121 13722 14 14 14 14 14
Number of poor households in municipal area 13722
Defniion of poor household (R per morit) 500 500 a0l as3 883 a83 882 a83
Housing statistics a
Formal 12184 12184 12184 12184 12184 12184
Informal 1538 1538 1538 1538 1838 1538
Total number of households (564 1272 13722 a7 3722 a7z
Dwelings provided by muricipalty 4
Dwelings provided by provincels
Dwelings provided by private sector 5
Total new housing dwellings
Economic 6
Infason/infiaSon ousook (CPIX)
Ingerest rate - borrowing
Inierest rate - invesment
Remunerafon increases
Consumpson growth (electricty)
Consumpson growth (water)
Collection rates 7
Property tax/service charges.
Rental of faciises & equipment
Inierest - external invesmenss
Inierest - debiors
Revenue fiom agency services
Detail on the provision of | services for A10
2014115 201516 201617 Current Year 2017118 201819 Medium Term Revenue & Expenditure:
Framework
Total municipal services -
outcome outcome outcome Original Adjusted Full Year | BudgetYear = BudgetYear . Budget Year
Rel Budget Budget Forecast 201819 201020 | +220202
Household service targets (000]
Water:
Piped water inside dwieling 6830 6830 6830 6830 6830 6830 6830 6830 6830
Piped water inside yard (but notin dwelling) 5417 5417 5417 5417 5417 5417 5417 5417 5417
8 | Using publictap (atleastmin service level) 308 ane 308 e 308 308 308 308 308
10 | Oher water supply (atleast min.service fevel) 1930 1930 1930 1.830 1930 1930, 1930 1930 1930
Minimum Service Level and Above sub-total 14485 14485 14485 14 485 14485 14485 14 485 14 485 14 485
9 Using public tap (< min service level) - - - - - - - -
10 | Oher water supply (< min service level) - - - - - - - -
No water supply 148 148 148 148 148 148 148 148 148
Below Minimum Service Level sub-total 148 148 148 148 148 148 148 148 148
Total number of households 14633 14633 14633 14633 14633 14633 14633 14633 14633
Sanitation/sewerage:
Flush tollet (connected 10 sewerage) 11010 11010 11010 11010 11010 11010 11010 11010 11010
Flush tollet (with sepac tank) 860 860 860 860 860 860 860 860 860
Chemical tolet 101 191 101 191 101 101 191 101 101
Pi ot (ventizied) 139 1398 1398 1398 1398 1388 1398 1388 1388
Omher tollet provisions (> min.service level) 14 14 14 14 14 14 14 14 14
Minimum Service Leve! and Above sub-total 13473 13473 13473 13473 13473 13473 13473 13473 13473
Bucket iodet 39 39 39 39 39 39 39 39 39
Oiher tolet provisions (< min service level) 366 385 366 365 366 36 366 366 366
No folet provisions 756, 756, 756 756, 756 756, 756 756 756
Below Minimum Service Leve! sub-total 1181 1181 1181 1181 1181 1181 1181 1181 1181
| Total number of households 14634 14634 14634 14634 14634 14634 14634 14634 14634
Energy
Bleciriciy (at eastmin service level) 12707 12707 12707 12707 12707 12707 12707 12707 12707
Eleciric - prepaid {min.service level) - - - - - - - -
Minimum Service Level and Above sub-total 12707 12707 12707 12707 12707 12707 12707 12707 12707
Electricty (< min service level) - - - - - - - - -
Electricty - prepaid (< min. service level) - - - - - - - -
Giher energy sources 192 1926 1926 19026 1926 1925 1926 1926 192
Below Minimum Service Level sub-total 1926 1926 1926 1026 1926 1925 1926 1926 1926
| Total number of households 14633 14633 14633 14633 14633 14633 14633 14633 14633
Refuse:
Removed atleast once a week - 10774 12404 12 404 12404 12 404 12404 12 404 12 404
Minimum Service Level and Above sub-total - 10774 12404 12404 12404 12404 12404 12404 12404
Removed less frequenty than once a week - - - - - - - - -
Using communal refuse dump - - - - - - - - -
Using own refuse dump - - - - - - - - -
Oher rubbish disposal - - - - - - - - -
NG rubbish disposal 2229 2229 2229 2229 2229 2229 2229 2229 2229
Below Minimum Service Level sub-total 2228 2229 2228 2229 2226 2238 2229 2238 2238
Total number of households 229 13003 14633 14633 14633 14633 14633 14633 14633




201445 201516 201617 Current Year 2017118 201819 Wedium Term Revenue & Expenditure
Framework
Municipal in-house services -
outcome outcome outcome original Adjusted Full Year | BudgetYear ~Budgetvear = Budget Year
Ret Budget Budget Forecast 201819 201920 | 422020121
Household service targets (000)
Water
Piped water inside duieling 6830 5830 6830 5830 6830 6830 6830 6830 6830
Piped water inside yard (but notin dweling) 5417 5417 5417 5417 5417 5417 5417 5417 5417
8 | Using pubiciap (atleastmin.service level) 308 08 308 308 308 308 08 308 308
10 | Oher waler supply (atleast min.service level) 1930 1930 1930 1830 1930 1930 1830 1930 1930
Minimum Service Level and Above sub-total 14485 14485 14485 14485 14485 14485 14485 14485 14485
§ | Usng pubiciap (< min.service keve)
10 | Other water supply (< min.service level)
No waier supply 148 148 148 148 148 148 148 148 148
Below Minimum Service Level sub-total 148 148 148 148 148 148 148 148 148
Total number of households 14633 14633 14633 14633 14633 14633 14633 14633 14633
Sanitation/sewerag
Flush et (connecied 1o sewerage) 1010 1010 1010 11010 11010 11010 11010 1010 1010
Flush tolet (weh sepic tank) 860 860 860 860 860 860 860 860 860
Chemical tolet 191 191 191 191 191 191 191 191 191
Fitolet (vendlaied) 1388 1308 1308 1308 1308 1388 1308 1398 1398
Other tolet provisions (> min service level) 1 M 19 M i " 1" 1"
Minimum Service Level and Above sub-total 13473 13473 13473 13473 13473 13473 13473 13473 13473
Buckettolet 39 39 38 39 38 3 39 39 39
Crher toiet provisions (< min service level) 366 366 366 366 366 366 36 36 36
No folet provisions 756 756 756 756 756 756 756 756 756
Below Minimum Service Level sub-total 1181 1181 1151 1161 1181 1151 1161 1181 1181
Total number of households 14634 14634 14634 14634 14634 14634 14634 14634 14634
Energy:
Elecrity (2t least min service leve) 12707 12707 12707 12707 12707 12707 12707 12707 12707
Electriiy - prepaid (min service level) - - - - - - - -
Minimum Service Level and Above sub-total 12707 12707 12707 12707 12707 12707 12707 12707 12707
Elecricty (< min service leve!)
Electricty - prepaid (< min. service level)
Other energy sources 1926 1926 1926 1826 1926 1926 1926 1926 1925
Beiow Minimum Service Level sub-total 1926 1926 1926 1926 1926 1926 1926 1926 1926
Total number of households 14633 14633 14633 14633 14633 14633 14633 14633 14633
Refuse:
Removed afleast once a week 10774 12404 12404 12404 12404 12404 12404 12404
Minimum Service Level and Above sub-total - 10774 12404 12404 12404 12404 12404 12404 12404
Remove less frequenty than once a wieek
Using communal refuse dump
Using own refuse dump
Oter rubbish disposal
No rubbish disposal 2220 2229 2229 2229 2229 2229 2229 2220 2220
Below Minimum Service Level sub-total 2020 2229 2229 229 2029 2229 2229 2209 2009
Total number of households 2229 13003 14633 14633 14633 1463 14633 163 163
MP314 Emakhazeni Supperting Table $A10 Funding measurement
2014115 201516 201647 Current Year 2017/18 2018/18 Medium Term Revenue & Expenditure
- MFMA Framework
Description y Ref
section Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Qutcome Outcome Qutcome Budget Budget Forecast outcome 2018119 +12019/20 +2 2020/21
Funding measures
Cash/cash equivalenis atthe year end - R'000 18(1)b 1 6636 9306 407 (83 877) 766 766 766 35623 4617 5771
Cash +invesmenis atthe yr end less applicagons - R'000 18(1)b 2 (70 864) (74 495) (98 549) 39343 (5316} 3469 (20 658) 8603 9667 10091
Cash year end/monihly employee/supplier paymenis 18(1)p 3 08 05 25 (4.0) 00 0.0 00 02 03 03
Surplus/(Defict) excluding depreciason oflsels: F'000 1801 |4 1376 (27 224) (9 265) (22 082) (70521) (70521) (70521) (29384) (30971 (32 674)
Service charge rev % change - macro CPIX target exclusive 18(1)a(2) 5 A 228% 200% (4.0%) 6.1% (6.0%) (6.0%) 0.1%
Cash receipts % of Ratepayer & Cther revenue 18(1a(2): 6 110.9% 81.2% 97.9% 78.3% 78.3% 78.3% 79.0% 79.0%
Debt impairment expense as a % of tofal billable revenue 18Na( | 7 69.9% 224% 416% 371% 1% 371% 142% 14.2%
Capital paymenis % of capiial expendiure 18(1)c;19 ;8 T21% 0.0% 56.7% 100.0% 100.0% 100.0% 100.0% 88.0%
Borrowing receipts % of capiial expendiure (exdl. ransfers) 18(1)c 9 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Granis % of Govt. legislated/gazetied allocations 18(1)a | 10 0.0% 0.0%
Current consumer debiors % change - incr(decr) 18(1)a | 11 217% 188.1% 0.0% 0.0% 0.0% 53%
Long term receivables % change - incr(decr) 18(1)a | 12 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
R&M % of Property Plant & Equipment 2001)(v) 13 0.0% 0.0% 0.0% 0.0% 0.0% 1% 10%
Asset renewal % of capital budget 2001)(vi) | 14 100.0% 30.5% 539% 33.0% 33.0% 0.0% 53.0% 53.0% 53.0%




MP314 Emakhazeni - Supporting Table SA11 Property rates summary

201819 Medium Term Revenue & Expenditure

2014115 2015116 201617 Current Year 2017/18
Framework

Description Ref

Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2018/19 +1 2019720 +2 2020/21

Valuation: 1
Dae of valuason:
Financial year valuaion used YES YES YES YES
Murikcipal by-laws 56 in place? (Y/N) 2 Yes Yes Yes Yes
Municipalassisiant valuer appoinied? (Y/N) No No
Muriicipal parmership 538 used? (Y/N)
No. of assistant valuers (FTE)

No. of data colleciors (FTE)

No. ofinizrnal valuers (FTE)

No. of external valuers (FTE)

No. of addional valuers (FTE)
Waluaion appeal board established? (¥/N) No No
Implementason fime of new valuasion roll (mhs)
No. of properies 5 13 996 13 996 13 996 13 996 13 996 13 996 13996 13 996 13996
No. of secfional e values 5
No. of unreasonably dificult properiies 7(2)
No. of supplementary valuasons 1 1 1 1 1 1 1 1 1
No. of valuaton roll amendments
No. of objecions by raie payers
No. of appeals by raie payers
No. of successiul objecions ]
No. of sucoessful objections > 10% ]
Supplementary valuason
Pubiic service infrasiruciure value (Rm) 5 6 6 6 6 6 6 6 6 &
Municipality owned propery value (Rmj) 56 56 56 56 60 60 60 60 60

Valuation reductions:
‘aluason reducions-public infrastructure (Rm) 4
‘Valuason reducions-nature reserves/park (Rmj
‘Valuason reducions-mineral righis (Rm)
‘Valuaon reducions-R15,000 threshold (Rm) 386 447
‘Valuason reducions-public worship (Rm)
‘Valuaon reducions-other (Rmj) 0 0

oo e W

Total valuation reductions: 387 452 - - - - - - -

Total value used for raing (Rm)
Total land value (Rm)

Total value ofimprovements (Rm)
Total market value (Rm)

1033 1048 1048 118 118 118 118 118 118

en enoen en

1354 1440 1440 1630 1630 1630 1630 1630 1630

Rating:

Residendal rae used 1o determing raie for cther

caiegories? (Y/N) Yes Yes Yes Yes Yes
Differental rates used? (Y/N) 5 Yes Yes Yes Yes Yes
Limit on annual rale increase (s20)7 (Y/N) Yes Yes Yes Yes Yes
Spedial rafing area used? (Y/N) Yes Yes Yes Yes Yes
Phasing-in properies s21 (number)
Rates policy accompanying budget? (Y/N) Yes Yes Yes Yes Yes
Fixed amount minimum value (R'000) 1 1 1 1 1
Non-residendal prescribed rafo s197 (%)

Rate revenue:
Raie revenue budget (R '000) 6 62 157 62 157 62 157 60 321 63 941 67 777
Raie revenue expedied fo collect (R'000) 6 62 157 62 157 62 157 60 321 63 941 67 777
Expedied cash collecion raie (%)
Spedial rafing areas (R'000) 7

Rebates, exempdons - indigent (R'000) 490 340 340 346 353 360
Rebates, exempdons - pensioners (R'000)
Rebates, exempdons - bona fde farm. (R'000)
Rebates, exempdons - other (R'000)

Phase-in reduciions/discounts (R'000)

Total rebates exemptns reductns,discs (R'000) - - - 490 340 340 346 353 360




MP314 i - Supporting Table SA12a Property rates by category (current year)

Description

Ref

Resi

Indust.

Bus. &
Comm.

Farm props.

State-owned

Wan props.

Public
service infra.

Private
owned
towns

Formal &
Informal
Seftle.

Comm. Land

State trust
land

Section
8(2)(n) (note
1)

Protect
Areas

National
Monumits

Public
benefit
organs.

Wining
Props.

Current Year 2017118
Valuatio
No. of properies
No. of sectonal e property values
No. of unreasonabiy dficut properies s7(2)
No. of supplementary valussons
Supplementary valuason (Rm)
No. of valuason roll amendmen's
No. of objeckons by raie-payers
No. of appeals by rais-payers
No. of appeals by rais-payers inaiised
No. of suocessll objectons
No. of suocessl objectons > 10%
Esmated no. of properses not vaiued
‘Years since last valuason (selecty
Frequency of vaiuason (select)
Method of valuason used (select)
Base of valuason (select)
Phasing-in properses s21 (number)
Combinason of 128ng types used? (Y/N)
Flat rate used? (YIN)
Is balance rated by uniform rate/variabie rate?
Valuation reductions:
‘Valuason reducsons-pubc infrasructure: (Rm)
Valuason reducsons-nature reserves/park (Rm)
Valuason reducsons-mineral rights (Rm)
Valuason reducsons-R15,000 treshoid (Rm)
Valuason reducsons-publc worship (Rm)
Valuason regucsons-oher (Rm)
Total valuation reductions:

Total vallie used for rasng (Rm)
Totalland value (Rm)

Total vallie of mprovements (Rm)
Total market value (Rm)

oo oo

8723
108

Market
Land & mpr.

Yes
Yes
Variable

Market
Land & mpr.

Yes
Yes
Variable

Market
Land & mpr.

Yes
Yes
Variable

2522

Market
Land & mpr.

Yes
Yes
Vaniable

128

<«

Market
Land & mpr.

Yes
Yes
Variable

633

<

Market
Land & mpr.

Yes
Yes
Variable

251

<

Market
Land & mpr.

Yes
Yes
Variable

462

Market
Land & mpr.

Yes
Yes
Vaniable

Market
Land & mpr.

Yes
Yes
Vaniable

Market
Land & mpr.

Yes
Yes
Variable

Rating:
Average rae
Rate revenue budget (R '000)
Rate revenue expeced 1 colect (R000)
Expecied cash colecton rate (%)
Specil rang areas (R00D)

Rebaes, exempions - indigent (R000)
Rebaes, exempions - pensioners (R.000)
Rebaes, exempions - bona fde farm. (R000)
Rebaes, exempions - oher (R'000)
Phase-in reducéons/discounts (R000}

Total rebates,sxemptns,feductns,discs (R'000)

MP314 Emak!

i - Supporting Table SA12b Property

y rates by category (budget year)

Description

Ref

Resi

Indust.

Bus &
Comm.

Farm props.

State-owned

Muni props.

Public
service infra.

Private
owned
towms

Formal &
Informal
Settle.

Comm. Land

State trust
land

Section
8(2)(n) (note
1)

Protect.
Areas

National
Monumits

Public
benefit
organs.

Wining
Props.

Budget Year 2018/19
Valuatior
(0. of properses
(0. of secsonal e property values
(0. of unreasonably dficuk properses s7(2)
of supplementary valuzsons
plementary valuason (Rmj
of valuason rol amendmen's
of objectons by rate-payers
of appeais by rate-payers
(0. of appeals by rate-payers fnaised
(. of suocesshl objectons
(0. of suiocessl objecsons > 10%
Esamated no. of properses not vaiued
‘Years since last valuason (select)
Frequency of valuason (select)
Method of valuason used (select)
Base of valuason (select)
Phasing-in properses s21 (number)
Combinason of rasng types used? (Y/N)
Flat raie used? (YIN)
Is balance raied by uniform raie/variable rate?
Valuation reductions:
Valuason reducsons-publc infrasruciure (Rm)
Valuason reducsons-naire reserves/park (Rm)
Valuason regucsons-mineral rights (Rm)
Valuason reducsons-R15,000 treshold (Rm)
Valuason regucsons-public worship (Rm)
Valuason reducsons-oher (Rm)
Total valuation reductions:

zzzzzzezzzz
555553

Total value used for rasng (Rm)
Toialland value (Rm)

Toial value of mprovemens (Rm)
Toial marke! value (Rm)

oo

8723
108

Market
Land & mpr.

Yes
Yes
Variable

Market
Land & mpr.

Yes
Yes
Variable

Market
Land & mpr.

Yes
Yes
Variable

2522

Market
Land & mpr.

Yes
Yes
Variable

128

<

Markes
Land & mpr.

Yes
Yes
Variable

633

<1

Market
Land & mpr.

Yes
Yes
Variable

261

<

Market
Land & mpr.

Yes
Yes
Variable

Market
Land & mpr.

Yes
Yes
Variable

Market
Land & mpr.

Yes
Yes
Variable

Market
Land & mpr.

Yes
Yes
Variable

Rating:
Average rae
Rate revenue budget (R 000)
Rate revenue expeced 1 colect (R000)
Experied cash colecton rae (%)
Specil rang areas (R00D)

Rebates, exempions - indigent (R'000)
Rebates, exempions - pensioners (R000)
Rebates, exempsons - bona fde farm. (R000)
Rebates, exempsons - other (R000)
Phase-in reductons/discounts (R000}

Total rebates,exemptns,feductns,discs (R'000)




MP314 Emakhazeni - Supporting Table SA13a Service Tariffs by category

2018/19 Medium Term Revenue & Expenditure
Provide description of tariff Current Year Framework

Description Re

5

. 2014115 201516 201617
structure where appropriate 201718 Budget Year | Budget Year | Budget Year

201819 +1 201920 +2 2020121

Property rates (rate in the Rand) 1
Fesidental properies 0.0063 0.0072 0.0077 0.0082 0.0086 0.0091 0.0096

Residendal properies - vacant land
Formalfinformal seSements

Small holdings

Farm properses - used 0.0016 0.0018 0.0019 0.0020 0.0021 0.0022 0.0023
Farm properies - not used
Indusrial properis 0.0284 0.0289 0.0316
Business and commerdial properfies 0.0900 0.0102 0.0246 0.0261 0.0275 0.0200 0.0306
Communal land - residental

Communal land - small holdings
Communal land - farm property 0.003% 0.0041 0.0077 0.0020 0.0021 0.0022 0.0023

Communal land - business and commercial 0.0220 0.0233 0.0091 0.0020 0.0021 0.0022 0.0023
Communal land - other
State-owned properies 0.0400 0.0440 0.0246 0.0261 0.0275 0.0290 0.0306
Municipal properies
Public service infrasruciure 0.1630 0.0187 0.0019 0.0019 0.0020 0.0021 0.0022
Privasly owned fowns serviced by the owner 0.0042 0.0048 0.0059 0.0063 0.0066 0.0070 0.0073
Stae trustland 0.0046 0.0048 0.0059 0.0063 0.0066 0.0070 0.0073
Resguson and redistribuien properies
Proecied areas

Nafional menuments properfies

Exemptions. reductions and rebates (Randis)
Residential properties
R15 000 threshhold rebate 15 000 15 000 15 000 15 000 15 000 15 000 15 000
General residental rebaie
Indigent rebate or exempion
Pensioners/social granis rebate or exempion
Temporary relief rebaie or exempaon
Bena fide farmears rebate or exempion
Other rebates or exemptions 2

Water tariffs
Domestic
Basic charge/fixed fee (Rands/month) 64 68
Service point - vacant land (Rands/month) 58 6
Water usage - fiat rate tanf (o)
Water usage - ife ine tarif (describe struciure]
Water usage - Block 1 (e/H) GKL FREE
Water usage - Block 2 (¢/H) 7-20KL
Water usage - Block 3 (e/H) 21-30KL 502
Waier usage - Block 4 (c/H) 31-40KL 6.46 8
Other 2 | 41KL and above 1

3.16 4

@ oo en

[N

[CREIS
o

10
13

ra

Waste water tariffs
Domestic
Basic chargafixed fee (Rands/month) 68
Service point - vacant land (Rands/month) &
Wasie water - Tat rate tanfl (o)
Volumetric charge - Block 1 (c/kl) 0-20KL
Volumeiric charge - Block 2 (o) 21-30KL 318 8 10 " "
Volumetric charge - Block 3 (cK) 31-40KL 5.02 1 11 12 12 13
Volumetric charge - Block 4 (¢/K) 41-50KL 6.45 13 13 14 15 16

Other 2 51K 14 14 15 16 17

w e o g
@




Electricity tariffs

Domestic
Basic chargefixed fee (Randsmonth)
Service point - vacant land (Rand/month)
FBE
Life-line tariff - meter
Life-fine tarif - prepaid
Flat rate tariff - mefer (chwh)
Flat rate tariff - prepaid (chwh)
Meser - IBT Block 1 (c/kwh)
Meter - IBT Block 2 (c/lwh)
Meser - IBT Biock 3 (c/kwh)
Meser - IBT Block 4 (c/kwh)
Meser - IBT Block § (c/kwh)
Prapaid - |BT Block 1 (c/kwh)
Prapaid - |BT Block 2 (c/kwh)
Prapaid - |BT Block 3 (c/kwh)
Prepaid - |BT Block 4 (c/kwh)
Prepaid - |BT Block 5 (c/kwh)

Other

Waste management tariffs
Domestic

Street deaning charge
Bask chargelixed fee
801 bin - once a week

2501 bin - once a week

(how is this targeted?)
(describe struciure)
(describe struciure)

0-50KWH
51-350KWH
351-600KWH
600-KWH

(fill in threshalds)
0-50KWH
51-360KWH
351-600KWH
600-KWH

(il in threshalds)

079
098
128
151

079
0.98
128
151

[ R

[ R

107

MR =

108
155
182

109
186
182

194
400

1M
158
186

11
168
186

207
426

13
168
189

13
168
189

220
453




MP314 Emakhazeni - Supporting Table SA13b Service Tariffs by category - explanatory

2018/19 Medium Term Revenue & Expenditure

Description . Provide description of Igriﬂ Current Year Framework
structure where appropriate 20718 Budget Year  Budget Year | Budget Year
201819 +1 201920 +2 2020021
Exemptions. reductions and rebates (Rands)
[Insert lines as applicabie]
Water tariffs
Residential (fillin thresholds)
Water usage - flat rate tarif (c/i) 44 43 45 48 51
Water usage - Block 1 {c/i) 7-20KL 4 4 4 4 5
Water usage - Biock 2 (ki) 20-30KL 6 6 7 T 8
Water usage - Biock 3 (o) 30-40KL 8 8 9 9 10
Water usage - Biock 4 {c/i) BO-KL 10 " 1 12 13
(fill in thresholds)
(fillin thresholds)
(fill i thresholds)
(fillin thresholds)
Waste water tariffs
[nsert biocks as appicabie] 0-20KL 4 4 7 8 8 9
21-30KL 7 7 9 10 " 1"
31-40KL 9 9 " 12 12 13
41-50KL 12 1 13 14 15 16
51-KL 12 12 14 15 16 17
(fil in siruciure)
(fil in struciure)
(fil in struciure)
(fill in siructure)
Electricity tariffs
Meter - IBT Block 1 {chwh) 0-50KWH 1 1 %0 91 93
Meter - IBT Biock 2 {c/kwh) 51-350KWH 1 107 109 111 13
Meter - [BT Biock 3 {chwh) 351-600KWH 1 2 185 158 168
Meter - [BT Biock 4 {c/hwh) 600-KWH 2 2 182 186 189
Prepaid - [BT Biock 1 (ckwh) 0-50KWH 1 1 90 ] 93
Prepaid - [BT Biock 2 (chwh) 51-350KWH 1 1 109 M 113
Prepaid - [BT Biock 3 {chwh) 351-600KWH 1 2 185 158 168
Prepaid - IBT Block 4 {chwh) BG00-KWH 2 2 182 186 189
(fill in thresholds)
(fill in thresholds)
(fill in thresholds)
(fill in threshalds)

(il in thresholds)




MP314 Emakhazeni - Supporting Table SA14 Household bills

Description

Randicent

2014/15

2015116

201617

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure Framework

Ref

Audited
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
201819
% incr.

Budget Year
201819

Budget Year
+12019/20

Budget Year
2 2020/21

Monthly Account for Household - "Middle Income
Range’
Rates and services charges:
Froperty raies
Eleciricity: Basic levy
Elediricity: Consumpéon
Water: Basic levy
Waier: Consumpdon
Sanitaion
Refuse removal
Other
sub-total
WAT on Services
Total large household bill:
% increase/-decrease

Monthly Account for Household - ‘Affordable
Range’
Rates and services charges:
Propeny raies
Bleciricly: Basic levy
Elediricity: Consumpéon
Water: Bask levy
Water: Consumpion
Sanitaion
Refuse removal
Dther
sub-total
WAT on Services
Total small househaold bill:
% increase/-decrease

33.20

1894

36.34

21.05

2316

23.16 23.16

8.0%

6.5%

4843 5230 56.48

2466 26.27 28.00

5214

57.39

6229

68.00

68.00 68.00

7.5%

73.00 78.57 84.48

5214

57.39
101%

62.29
8.5%

68.00

68.00 68.00

7.5%

7309
7.5%

78.57
75%

84.48
7.5%

Monthly Account for Household - 'Indigent'
Household receiving free basic services
Rates and services charges:

Propeny raies

Electricily: Basic levy

Electricity: Consumpson

Water: Basic levy

Water: Consumpion

Sanfaton

Refuse removal

Other

sub-total

WAT on Services
Total small household bill:

% increase/-decrease

MP314 Emakhazeni - Supporting Table SA15 Investment particulars by type

Investment type

R thousand

Ref

2014115

2015116

2016117

Current Year 2017/18

2018(19 Medium Term Revenue & Expenditure
Framework

Audited
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

Full Year
Forecast

Adjusted
Budget

Budget Year
2018119

Budget Year
+1 2019/20

Budget Year
+2 2020/21

Parent municipality
Securiles - Nafonal Government
Listed Corporate Bonds
Deposts - Bank
Deposis - Public Invesment Commissioners
Deposis - Corporaiion for Public Depaosis
Bankers Acceptance Cerificaies
Negofable Cerfificates of Deposit - Banks
Guaranized Endowment Polices (sinking)
Repurchase Agreements - Banks
Municipal Bonds

Municipality sub-total

Entities
Securiies - Nasonal Government
Listed Corporate Bonds
Deposts - Bank
Deposts - Public Invesment Commissioners
Deposts - Corporation for Public Deposis
Bankers Acceptance Cerficaes
Negofable Cerificates of Depostt - Banks
Guararieed Endowment Policies (sinking)
Repurchase Agreements - Banks

Entities sub-total

5720

8817

140

57 057

57 057 57 057

9 587 10115

5720

8817

140

57 057

57 057 57 057

9096 9587 10115

Consolidated total:

5720

8817

140

57 057

57 057 57 057

9096 9 587 10115




MP314 Emakhazeni - Supporting Table SA18 Transfers and grant receipts

2018/19 Medium Term Revenue & Expenditure

Description Ref 2014115 201516 201617 Current Year 2017/18
Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2018/19 +1 201920 +2 2020721
RECEIPTS: 1,2
Operating Transfers and Grants
National Government: 44786 50 328 - 60 632 59 336 59 336 62 066 65 418 69 016
Local Government Equiiable Share 42280 48 486 = 56 146 56 146 56 146 58016 61148 84511
Finance Management 545 1346 = 1900 1900 1900 1970 2076 191
Municipal Sysiems Improvement 853 496 = 78T = = = = =
EPWP Incenive 1108 = = 1799 1290 1290 1184 1248 1317
MIG Cperatonal = = = = = = 897 246 998
Provincial Government: - - - - - - - - -
MIG Cperafional
District Municipality: - - - - - - - - -
[insert description]
Other grant providers: 69 n - - 252 252 251 265 219
LGSETA 69 il = = 262 262 261 265 279
Total Operating Transfers and Grants 5 44 855 50 399 - 60 632 50 588 50 588 62 317 65 682 69 295
Capital Transfers and Grants
National Government: 17232 20755 - 54 560 54 560 54 560 46 063 48 550 51 220
Municipal Infrasiruciure Grant (MIG) 17 232 20 755 = 17 560 17 560 17 560 17 049 17 969 18958
Regional Bulk Infrastruciure: 30 000 30 000 30 000 20 000 21 080 22239
INEP GRANT = = = 7000 7000 7000 2014 9 501 10023
Provincial Government: - - - - - - - - -
Other capital ransfersigrants [insert descripon]
District Municipality: - - - - - - - - -
[insert description]
Other grant providers: - - - - - - - - -
LGSETA
Total Capital Transfers and Grants 5 17232 20755 - 54 560 54 560 54 560 46 063 48 550 51 220
TOTAL RECEIPTS OF TRANSFERS & GRANTS 62 087 71154 - 115192 114 148 114 148 108 380 114233 120 515




MP314 Emakhazeni - Supporting Table SA19 Expenditure on transfers and grant programme

201819 Medium Term Revenue & Expenditure

Description Ref 2014115 2015116 2016117 Current Year 2017/18
Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year ;| Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 201819 +1 201920 +2 2020/21
EXPENDITURE: 1
Operating expenditure of Transfers and Grants
National Government: 44786 50 328 - 60 632 59 336 59 336 62 066 65 418 69 016
Local Government Equitable Share 42280 48 486 = 56 146 56 146 56 146 58015 61148 84511
Finance Management 545 1346 = 1900 1900 1900 1670 2076 2191
Municipal Sysiems Improvement 853 496 - 787 - - - -
EPWP Incendve 1109 = = 1799 1200 1200 1184 1248 1317
MIG Operafional = = = = = = 897 946 998
Provincial Government: - - - - - - - - -
MIG Cperafional
District Municipality: - - - - - - - - -
[finsert description]
Other grant providers: 69 [ - - 252 252 251 265 279
LGSETA 69 7 = = 252 252 251 265 279
Total operating expenditure of Transfers and Grants: 44855 50 399 - 60 632 59 588 59 588 62317 65 682 69 295
Capital expenditure of Transfers and Grants
National Government: 17232 20755 - 54 560 54 560 54 560 46 063 48 550 51220
Municipal Infrasiruciure Grant (MIG) 17 232 20 755 = 17 560 17 560 17 560 17 049 17 969 18958
Regional Bulk Infrasirucure 30 000 30 000 30 000 20 000 21 080 22239
INEP GRANT = = = 7000 7000 7000 5014 9 501 10023
Provincial Government: - - - - - - - - -
Cther capital transfersigrants [insert descripion]
District Municipality: - - - - - - - - -
[Jinsert description]
Other grant providers: - - - - - - - - -
LGSETA
Total capital expenditure of Transfers and Grants 17 232 20755 - 54 560 54 560 54 560 46 063 48 550 51 220
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 62 087 71154 - 115 192 114 148 114148 108 380 114233 120 515




MP314 Emakhazeni - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds

Description

R thousand

Ref

201415

201516

201617

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure
Framework

Audited
Outcome

Audited
Qutcome

Audited
Qutcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
201819

Budget Year
+1 2019/20

Budget Year
+2 2020021

Operating transfers and grants:
National Government:
Balanoe unspent at beginning of the year
Current year receipis
Conditions met - transferred to revenue
Condions 23l 10 be met - ransierred 1o labides
Provincial Government:
Balance unspent at beginning of the year
Current year receipis
Conditions met - transferred to revenue
Condifons sill to be met - transkerred 1o liabilies
District Municipality:
Balance unspent at beginning of the year
Current year receipis
Conditions met - transferred to revenue
Condiions sl 10 be met - transierred fo labililes
Other grant providers:
Balance unspent at beginning of the year
Current year receipis
Conditions met - transferred to revenue
Condions 23l 10 be mat - ransferred 1o labiles

44 855

51410

55 131

60 632

59 336

59 336

62 066 65418 69 016

44 855

51 410

55131

60 632

59 336

59 336

62 066 65 418 69 016

Total operating transfers and grants revenue

Total operating transfers and grants - CTBM

44 855

51410

55131

60 632

59 336

50 336

62 066 65 418 69 016

Capital transfers and grants:
National Government:
Balance unspent at beginning of the year
Current year receipis
Conditions met - transferred to revenue
Condiions sl 10 be met - transierred fo labililes
Provincial Government:
Balance unspent at beginning of the year
Current year receipis
Conditions met - transferred to revenue
Condions 23l 10 be mat - ransferred o labides
District Municipality:
Balance unspent at beginning of the year
Current year receipis
Conditions met - transferred to revenue
Condifons sill io be met - transkerred 1o liabililes
Other grant providers:
Balanoe unspent at beginning of the year
Current year receipis
Conditions met - transferred to revenue
Condilons sill 10 be met - iransierred i labililes

20785

33 404

54 560

54 560

54 560

46 063 48 550 51220

20755

33404

54 560

54 560

54 560

46 D63 48 550 51220

Total capital transfers and grants revenue

20755

33404

54 560

54 560

54 560

46 063 48 550 51220

Total capital transfers and grants - CTBM

TOTAL TRANSFERS AND GRANTS REVENUE

44 855

72 165

88 535

115 192

113 896

113 896

108 129 113 968 120 236

TOTAL TRANSFERS AND GRANTS - CTEM




MP314 Emakhazeni - Supporting Table SA22 Summary councillor and staff benefits

Summary of Employee and Councillor remuneration; Ref 2014115 201516 201617 Current Year 2017/18 2018/19 Medium Tﬁ::]mli:r;&ue & Expenditure
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2018119 +1 2019/20 +2 2020/21
1 A B C ] E F G H |
Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages 5388 5560 3502 3502 3502 3795 4000 4220
Pension and UIF Confribuions 525 525 525 569 600 633
Medical Aid Confribulions 308 308 308 60 63 Tl
Moior Vehicle Allowanos 954 954 854 1488 1568 1655
Celiphone Allowance 389 389 389 445 470 496
Housing Allowances 39 39 39 40 42 44
Other benefis and allowances 25 25 25 a9 41 44
Sub Total - Councillors - 5388 5 560 5743 5743 5743 6 437 6784 7157
% increase 4 - 3% 33% - - 12.1% 5.4% 5.5%
Senior Managers of the Municipality 2
Basic Salaries and Wages 4225 4605 2885 2 885 2885 2326 2458 2604
Pension and UIF Confribuions 136 736 736 563 503 626
Medical Aid Confribusons 184 184 184 8 103 109
Overiime
Periormance Bonus 631 631 631 195 206 27
Motor Vehicle Allowanoz 3 Lah| 11 811 BoT 587 620
Celiphone Allowance 3 76 76 76 50 53 56
Housing Allowances 3 9 9 9 10 " "
Other benedis and allowances 3 1 1 1 0 0 0
Paymenis in leu of leave
Long service awards
Post-redrement bensfi obligatons 6
Sub Total - Senior Managers of Municipality - 4225 4605 5332 5332 5332 3800 4022 4243
% increase 4 - 9.0% 15.8% - - (28.7%) 5.8% 5.5%
Other Municipal Staff
Basic Salaries and Wages 35 175 37 432 45 242 47 525 47 525 61404 69 636 73 466
Pension and UIF Confribuions 8484 9026 9705 9705 9705 11306 17 12572
Medical Aid Confribulions 2732 2906 3125 3125 3125 3776 3980 4199
Overime 3172 3375 3629 3629 3629 4138 4361 4801
Periormance Bonus 3187 3391 3 646 3 646 3 646 4476 4718 4978
Motor Vehicle Allowance 3 400 4257 4577 4667 4 667 4823 5083 5363
Celiphone Allowance 3 285 304 326 326 326 kel 412 434
Housing Allowances 3 605 643 692 692 692 1286 1355 1430
Other benefis and allowances 3 4086 4347 4674 4 575 4 575 2442 2574 2715
Paymenis in ieu of leave = = = = =
Long service awards 626 666 7 7 7 = =
Post-refirement benefi cbligaions ] 2 200 2340 2517 2517 2517 = =
Sub Total - Other Municipal Staff - 64 555 8 686 79 850 81124 M1 o4 041 104 036 100 758
% increase 4 - 6.4% 16.3% 1.6% - 15.9% 10.6% 5.5%
Total Parent Municipality - 74168 78851 90 925 92199 92199 104 277 114 842 121158
- 6.3% 15.3% 1.4% - 13.1% 10.1% 5.5%




Board Members of Entities
Basic Salaries and Wages
Pension and UIF Confribuions
Medical Ald Contribusons
Overime
Periormance Bonus
Moior Vehicle Allowanos
Celiphone Allowance
Housing Allowances
Cther benefis and allowances
Board Fees
Paymenis in leu of leave
Long service awards
Post-refirement benefi obligaions
Sub Total - Board Members of Entities
% increase

Senior Managers of Entities
Basic Salaries and Wages
Pension and UIF Confribuions
Medical Aid Confribulions
Overime
Periormance Bonus
Meior Vehicle Allowance
Celiphone Allowance
Housing Allowances
(Orher benefis and allowances
Payment in leu of keave
Long service awards
Post-refirement benefi obligaiions

Sub Total - Senior Managers of Entities
% increase

Other Staff of Entities
Basic Salaries and Wages
Pension and UIF Coniribusions
Medical Aid Confribuions
Overiime
Periormance Bonus
Motor Vehicle Allowanoz
Celiphone Allowance
Housing Allowances
Other benedis and allowances
Paymenis in leu of leave
Long service awards
Post-refirement benefi obligaions
Sub Total - Other Staff of Entities
% increase

wow e e

o o

W oW W w

Total Municipal Entities.

TOTAL SALARY, ALLOWANCES & BENEFITS

74168

78 851

90 925

92199

92199

104 277

114 842

121158

% increase

6.3%

15.3%

14%

13.1%

10.1%

5.5%

TOTAL MANAGERS AND STAFF

68 780

73291

85 182

86 456

86 456

97 841

108 058

114 001




MP314 Emakhazeni - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers)

Salary - Allowances : Performance In-kind Total Package
; ; - Contributions
Disclosure of Salaries, Allowances & Benefits 1. Ref Bonuses benefits
No.
Rand per annum 1. 2.
Councillors 3
Speaker 4 398 425 86 395 194 597 679 418
Chief Whip -
Execuive Mayor 492 330 73 849 276 110 842 290
Deputy Execuive Mayor -
Execuive Commitee 1166782 206 773 552 449 1916 005
Total for all oiher councillors 1747 274 262 092 989 430 2998 796
Total Councillors ) - 3794 811 629 110 2012 587 6 436 509
Senior Managers of the Municipality 5
Municipal Manager (MM} 741 209 160 176 203 319 54 225 1158 930
Chief Finance Cficer 546 285 206 168 100 109 39 965 892 526
Infrastructure, Planning and Social Development 52T 214 122 757 175 583 38 570 864 123
Corporaie Services 527 2114 183 895 138 831 34 212 884 152
List of each offical with packages >= senior manager
Total Senior Managers of the Municipality 810 - 2341921 672 997 617 842 166 972 3799 731
A Heading for Each Entity 67
List each member of board by designasion
Total for municipal entities 810i - - - - - -
TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE w0 - 6136 732 1302 106 2630 429 166 972 10 236 240

REMUNERATION




MP314 Emakhazeni - Supporting Table SA24 Summary of personnel numbers

Summary of Personnel Numbers Ref 201617 Current Year 2017/18 Budget Year 2018/19
- Permanent Contract - Permanent Contract - Permanent Contract
Number 12 i Positions Positions Positions
employees | employees employees | employees employees | employees
Municipal Council and Boards of Municipal Entities
Councillors (Poliical Ofice Bearers plus Other Councillors) 15 4 11 15 4 11 14 4 9
Board Members of municipal enfiles 4
Municipal employees. 5
Municipal Manager and Senior Managers 3 6 5 6 6 6 5
Cther Managers 7 16 12 2 16 12 2 16 10 2
Professionals 14 10 5 12 i} 3 12 i} 3
Finance 2 2 - 2 2 - 2 2 -
Spatiaiftown planning 2 2 2 - - - - - -
Information Technology 6 5 2 6 5 2 6 5 2
Roads
Electricity
Water
Sanitation 1 = 1 1
Refuse 3 1 1 3 1 1 3 1 1
Other
Technicians 5 3 2 5 3 2 5 3 2
Finance
Spatiaiftown planning
Information Technology 4 2 2 4 2 2 4 2 2
Roads 1 1 - 1 1 - 1 1 -
Electricity
Water
Sanitation
Refuse
Other
Clerks (Clerical and adminisiraive) 93 i - 93 7 - 93 7 -
Service and sales workers
Skilled agricultural and fishery workers
Craf and relaied trades
Plant and Machine Operators 32 29 - 32 29 - 3z 27 -
Elementary Occupatons
TOTAL PERSONNEL NUMBERS 9 181 135 25 179 133 pil 178 129 Al
% increase (1.1%) (1.5%) (4.0%) (0.6%) (3.0%) (12.5%)
Total municipal employees headcount 6, 10
Finance personnel headcount 8,10
Human Resources perscnnel headcount 8,10
MP314 i - Supporting Table SA25 monthly revenue and e
Description Ref Budget Year 2018119 Medium Term Revenue and Expenditure
Framework
. Budget Year | Budget Year | Budget Year
R thousand July August Sept. October | November | December | January | February March April May June s vz | 1220021
Revenue By Source
Property raies 4981 4981 4981 4981 4981 1081 481 4381 4081 4081 4981 4981 59770 62908 66463
Service charges - electricly revenue 5449 5449 5449 5449 5449 5449 5449 5449 5449 5449 5449 5449 85302 88923 72714
Service charges - water revenue 1571 1571 157 157 1571 157 151 1571 1571 1571 1571 1571 18851 19 869 20 962
Service charges - sanaion revenue 1063 1063 1083 1083 1063 1063 1063 1063 1063 1063 1063 1063 12753 13442 12181
Service charges - refuse revenue 1041 1041 1041 1041 1041 1041 1041 1041 1041 1041 1041 1041 12404 13168 13893
Service charges - ofher = = = = = = = = = = = - - - -
Rental of facies and equipmen % % % % % % % % % % % % 1151 1214 1280
Interest earned - extemal invesimens 6% a8 89 59 69 69 69 69 69 69 6% o8 830 875 923
Interest earned - oussianding debiors 207 297 287 287 o7 297 297 297 207 207 207 297 3869 3762
Dividends received - - - - - - - - - - - - - - -
Fines, penalies and forkefs 1181 1181 1181 1181 1181 2800 1181 1181 3500 1181 1181 1181 18112 19000 20140
Licences and permis 1 1 1 1 1 1 1 1 1 1 1 1 8 8 9
Agency services = = = = = = = = = = = - - - -
Transkers and subsidies 28043 21811 12463 - 82317 65 662 69205
Ciher revenue 183 163 183 183 183 183 183 183 183 183 183 183 2193 2312 2430
Gains on disposal of PPE - - - -
Total Revenue (excluding capital transfers and contributi 43975 15932 15932 15932 37743 17 551 15932 15932 30715 15932 15932 15932 257 443 71344 286 268
Expenditure By Type
Employee related costs 8153 8153 8153 8153 8153 8153 8153 8153 8153 8153 8153 8153 o7 841 103124 108796
Remunerason of councillors 506 506 506 506 506 506 506 506 506 506 506 876 6437 6784 7187
Debtmpairment 2002 2002 2002 2002 2002 2002 2002 2002 2002 2002 2002 2002 24021 5318 %711
Depreciason & assetimpaiment 4066 3606 3605 3696 369 359 3596 3596 3696 3606 3608 7762 48789 51423 54251
Finance charges 38 a8 s s an 28 8 328 328 38 38 38 3037 4149 4am8
Bulk purchases 4362 4362 4362 4362 4362 4362 4362 4362 4362 4382 4362 4362 52343 55170 58 204
Other materials 674 671 671 671 671 871 871 671 671 671 671 698 8085 8522 8990
Contracted servioes 527 57 827 87 527 527 527 527 527 57 527 57 5321 5663 7020
Transfers and subsidies = = = = = = = = = = = - - - -
Ciher expendiure 3254 2674 2674 2674 2674 2674 2674 2674 2674 2674 2674 9059 39053 41162 43426
Lass on disposal of PPE - - - -
Total Expenditure 23871 2019 2919 2910 2919 22019 22019 22019 2019 209 2019 3767 286827 302316 318943
Surplus/(Deficit) 20104 (6.987) (6.987) (6 987); 14824 (5 368). (6/987)’ (6987) 7796 (6987) (6987) (17 834) (20384) (30 971) (32674)
Transfers and subsidies - capial (monetary
atocatons) (Nasonal/ Provincial and Distict) - - - -
Transkers and subsidies - capial (monesary
alocasons) (Nasonal / Provincial Deparmental
Agencies, Housefiokds, Non-proft Insfusons, Private
Enterprises, Pubic Corporatons, Higher Educatonal
Insiutons) - - - -
Transiers and subsidies - captal (in-kind - all) - - - -
i’:'::‘::ﬁf‘:‘" after capital ransers & 20104 (6.987) (597 GoaT) 14824 (5 368), (5987) (6987) 779% (6987), 6987)  (17834) (20384) (3097 (2674)
Taxason - - - -
Asributabe o minariies - - - -
Share of surplus/ (defct) of associate - - - -
p 1 20104 (6987) (6987) (6987) 14824 (5 368) 6 987) (6987) 779% (6987) (6987) (17834 (29 384) (30971) (32674)




MP314 Emak} i - Supporting Table SA26 Budgeted monthly revenue and diture (I | vote)
Descrption Rt Budget Year 201818 Medium Term Revenue and Expenditure
Framework
Budget Year | Budget Year | Budget Year
R thousand Juy August Sept October | November ; December | January | February March April May June 205’1 oo " 3»19120 " goznm
Revenue by Vot
Ve 1 - EXECUTIVE AND COUNCIL 5193 5193 5133 5138 5198 5198 5193 5193 5193 5193 5193 5193 62317 65682 69295
Vote 2 - FINANCE AND ADMIN 6114 6114 6114 6114 6114 6114 6114 6114 6114 6114 6114 (2788) 64471 67953 71690
Vote 3 - FLANNING AND DEVELOPMENT = = = = = = = = = = = 38 385 405 428
Vote 4 - HEALTH = = = = = = = = = = = - - - -
Ve § - COMMUNITY AND SOCIAL SERVICES = = = = = = = = = = = 1190 1190 1255 1328
Ve 6 - PUBLIC SAFETY = = = = = = = = = = = 19178 10178 0214 21328
Ve 7 - SPORTS AND RECREATICN = = = = = = = = = = = - - - -
Vote & - WASTE MANAGEMENT 1041 1041 1041 1041 1041 1041 1041 1041 1041 1041 1041 1041 12494 13168 13893
Ve 9 - WASTE WATER MANAGEMENT 1063 1083 1083 1083 1083 1083 1083 1083 1083 1083 1063 1083 12778 13464 14208
Ve 10 - ROAD TRANSPORT 1508 1508 1509 1500 1500 1500 1500 1500 1500 1508 1508 (16:602) - - -
Vote 11 - WATER 1571 1671 1671 1671 1571 1571 1571 1571 1671 1571 1571 1508 18879 088
Vote 12 - ELECTRICITY 5448 5448 5449 5449 5449 5449 5449 5449 5449 5449 5448 5810 85752 59,303 73115
Vo 13- OTHER - - - -
Vote 14 - [NAME OF VOTE 14] - - - -
Vote 15 - [NAME OF VOTE 15] - - - -
Total Revenue by Vote 794 7194 71941 71941 21941 21941 71941 71941 71941 794 74 16 090 257 443 77134 286 268
Expenditure by Vote to be appropriated
Ve 1 - EXECUTIVE AND COUNCIL 9710 9710 9710 9710 9710 9710 9710 9710 9710 9710 9710 (@ 107) 26704 28146 20694
Ve 2 - FINANCE AND ADMIN 6096 6096 5096 5036 5096 509 6096 6096 6096 5096 5096 10176 7228 81398 85876
Vote 3 - PLANNING AND DEVELOPMENT 35 735 735 7% 735 735 735 735 735 735 35 22680 0763 4 3207
Vote £ - HEALTH 57 57 57 57 57 57 57 57 57 57 57 (532) - - -
Voie § - COMMUNITY AND SOCIAL SERVICES 144 144 144 144 144 144 144 144 144 14 144 1661 3250 3426 3614
Ve 6 - PUBLIC SAFETY 184 188 184 188 184 184 182 188 188 184 184 17900 19520 29% 22150
Vote 7 - SPORTS AND RECREATICN 693 693 693 693 693 693 693 693 693 693 693 (7 628) - - -
Vote & - WASTE MANAGEMENT 490 190 490 490 490 490 490 490 490 490 490 15206 205% 21708 2802
Voie 3 - WASTE WATER MANAGEMENT 545 545 545 545 545 545 545 545 545 545 545 13451 19449 249 21627
Ve 10 - ROAD TRANSPORT 126 746 746 745 T45 746 726 726 726 726 126 (1208) 7000 7378 7788
Vote 11 - WATER a1 a1 444 a1 a1 a1 a1 a1 a1 a1 a1 6608 11490 12111 12117
Vote 12 - ELECTRICITY 4362 4362 4362 4362 4362 1362 4362 4362 4362 4382 4362 245 0427 74230 78312
Voe 13- OTHER - - - -
Ve 14 - [NAME OF VOTE 14] - - - -
Ve 15 - [NAME OF VOTE 15] - - - -
Total Expenditure by Vote e 24707 24207 24207 24307 24507 24507 24207 24507 prEi 24207 20555 286 821 302316 318943
Surplus/{Deficit) before assoc (2 265) (2265), (2265); (2 265), (2265); (2283), (@265) (2265), (2265) (2265) (2265) (4 465)) (29384) 3097) (2674)
Taxason - - - -
Afrbitabie © minormes - - - -
.hare of surplus (defct) of associate = b = =
ici 1 (2 265) {2 265) [ A S N 1 2355 (2265) (2 265) (2 265) (2 265) {4365 (23384) (0'97) G2674)
MP314 i - Supporting Table SA27 monthly revenue and e
pescripton - Budgat Year 201818 Medium Term Revenue and Expenditure
Framework
) Budget Year | Budget Year | Budget Year
R thousand July August Sept October : November | December | January | February March Apiil May June 2091 oo " 290 o2 | 2 ?uzwz ;
Revenue - Functional
Governance and administration 11308 11308 11308 11308 11308 11308 11308 11308 11308 11308 11308 2405 126789 133635 140 985
Execusve and counct 5193 5193 5133 5138 5198 5198 5193 5193 5193 5193 5193 5193 62317 65682 69295
Finance and adminisiraion 6114 6114 6114 6114 6114 6114 6114 6114 6114 6114 6114 (2788) 64471 67953 716%0
Inernal aude - - - -
Gommunity and public satety - - - - - - - - - - - 20369 20369 21469 22650
Communty and social services 1190 1190 1255 1328
Sportand recreaton - - - -
Publc salety 19178 19179 0214 2132
Housing - -
Healh - - - -
Economic and environmental services 1500 1509 1509 1500 1500 1500 1500 1500 1500 1500 1500 (16.218) 385 406 428
Planning and development 38 ass 406 48
Road transport 1508 1508 1509 1500 1500 1500 1500 1500 1500 1508 1508 (16:602) - - -
Environmenial protecion - - - -
Trading services 9124 9124 9124 9124 9124 9124 9124 9124 9124 9124 9124 9533 109 900 115835 122208
Energy sources 5419 5419 5449 5449 5449 5449 5429 5449 5429 5419 5418 5810 85752 69303 73115
Water managemen 1571 1571 1571 1571 1571 1571 1571 1571 1571 1571 1571 1598 18679 19899 298
Wasie water management 1063 1083 1083 1083 1063 1063 1083 1083 1083 1063 1063 1083 12774 13464 14204
Wase managemen 1041 1041 1041 1041 1041 1041 1081 1081 1081 1041 1041 1041 12498 13168 13893
Other - - - -
Total Revenue - Functional 70 308 2154 2158 21541 21511 21641 2541 21041 21641 710 16090 257 443 74380 386 268
Expenditure - Functional
Governance and administration 15,806 15 806 15 806 15 805 15 806 15806 15806 15806 15806 15806 15806 (6903) 103933 109545 115570
Execusve and counct 9710 9710 9710 9710 9710 9710 9710 9710 9710 9710 9710 (@0 107) 26704 28146 20694
Finance and adminisiaion 6006 5096 5096 5036 5096 6096 6096 6096 6096 5006 5006 10176 7220 #1309 85876
Internal aude - - - -
Gommunity and public satety 1079 1079 1079 1079 1079 1079 1079 1079 1079 1079 1079 11301 2310 24421 25764
Communiy and socal services 144 144 144 144 144 144 144 144 144 184 144 1661 3250 3426 3614
Sportand recreason 893 893 883 G a3 693 593 693 593 593 893 (7 628) - - -
Pubic salety 184 188 184 188 184 184 188 188 188 184 184 17900 19820 9% 2150
Housing = = - - -
Healh 57 57 57 57 57 57 57 57 57 57 57 (532) - - -
Economic and environmental services 1481 1481 1481 1481 1481 1481 1481 1481 1481 1481 1481 21474 31783 19802 41091
Planning and deveiopment 735 735 735 735 735 735 735 735 735 735 735 2680 30763 a2 38207
Road transport 745 746 746 746 746 746 748 746 746 786 745 (1206) 7000 7378 7784
Environmenial prosecion - - - -
Trading services 5841 5841 5841 5841 5841 5841 5841 5841 5841 5841 5841 sT712 121961 128547 135617
Energy sources 4362 4362 1362 1382 1382 1352 1362 1362 1362 4362 1362 nus 0421 74230 78312
Water managemen 444 444 444 444 444 444 441 r 444 414 444 5608 11490 12111 12777
Wasie water management 545 545 545 545 545 545 545 545 545 545 545 13451 19449 249 21627
Wasee management 490 90 490 430 490 490 4% 490 4%0 %0 490 15206 2059 21708 2502
Other - - - -
Total Expenditure - Functional 24307 24307 24307 24307 247307 24207 24307 24707 24207 W7 24207 20555 286 821 302316 318943
Surpiusi(Deficit) before assoc (2265) (2 265) (2 265); 2 265); 2 265); @265) @25) (2265) (2265) 2 265) (2265) 4 465), 29384) [EOT) [2674)
0N of surplus/ (defick) of associzte o = o ot
1 (2265) (2 265) @as) @aes) 225y (2265) 2365 (3265) (2 265) (2 265) (3265) (4 465, (29384) (0 97) (2674)




MP314 Emakt i - Supporting Table SA28 Budgeted monthly capital diture (i | vote)
Description et Budget Year 2018119 Medium Term Revenue and Expenditure
Framework
Budget Year | Budget Year | Budget Year
Rthousand July August Sept. October Nov. Dec. January Feb. March April May June s 2920 | 220021
Multi-year expenditure to be appropriated 1
Voee 1 - EXECUTIVE AND GOUNCIL - - - -
Voie 2 - FINANCE AND ADMIN - - - -
Voie 3 - PLANNING AND DEVELOPMENT - - - -
Voie 4 - HEALTH - - - -
Voie 5 - COMMUNITY AND SOCIAL SERVICES - - - -
Vole § - PUBLIC SAFETY - - - -
Voie 7 - SPORTS AND RECREATICN - - - -
Voie 8 - WASTE MANAGEMENT - - - -
Vot 9 - WASTE WATER MANAGEMENT - - - -
Vot 10 - ROAD TRANSPORT - - - -
Vote 11 - WATER - - - -
Voee 12 - ELECTRICITY - - - -
Voee 13- OTHER - - - -
Voie 14 - [NAME OF VOTE 14] - - - -
Voie 15 - [NAME OF VOTE 15] - - - -
Capital multi-year expenditure sub-total 2 - - - - - - - - - - - = - = -
Single-year expenditure to be appropriated
Vote 1 - EXECUTIVE AND COUNCIL 67 67 67 67 o7 67 67 67 67 67 67 67 800 843 889
Vote 2 - FINANCE AND ADMIN 42 42 a2 a2 42 42 42 42 42 2 42 42 500 597 555
Vore 3- PLANNING AND DEVELOPMENT 358 358 358 358 358 358 358 358 358 358 358 358 4300 4532 4781
Voee 4 - HEALTH - - - - - - - - - - - - - - -
Vo 5 - COMMUNITY AND SOCIAL SERVICES 563 583 583 583 583 583 583 583 583 583 563 563 7000 7378 7784
Voie 6 - PUBLIC SAFETY 83 83 83 83 83 83 83 83 83 83 83 83 1000 1054 1111
Voie 7 - SPORTS AND RECREATION - - - - - - - - - - - - - - -
Voie 8 - WASTE MANAGEMENT 463 463 463 463 453 463 453 463 463 4653 463 63 5551 5850 6172
Vole @ - WASTE WATER MANAGEMENT 167 167 167 167 167 167 167 167 167 167 167 167 2000 2108 2224
Voie 10 - ROAD TRANSPCRT " 14 14 14 14 19 " " " " " " 164 173 204
Voie 11 - WATER 1817 1917 1917 1917 1917 1817 1917 1917 1817 1817 1817 anr 25200 26561 28022
Voie 12 - ELECTRICITY 751 751 751 751 751 751 751 751 751 751 751 751 9014 9501 10023
Vote 13- OTHER 250 250 250 250 250 250 250 250 250 250 250 250 3000 3162 3317
Vote 14 - [NAME OF VOTE 14] - - - -
Vot 15 - [NAME OF VOTE 15] - - - -
Capital single-year sub-total 2 4694 4694 4694 4694 4694 4694 4594 4594 4694 4694 4694 5894 56529 61690 65083
Total Capital i 2 4694 4604 4694 4604 4694 4604 4604 4604 4604 4604 4694 6604 58529 61690 65083
MP314 i - Supporting Table SA29 monthly capital e i
Desciption Ref Budget Year 2018119 Medium Term Revenue and Expenditure
Framework
B Budget Year | Budget Year | Budget Year
Rthousand July August sept October Nov. Dec. January Feb. March April May June PN 1201900 | 12200021
Capital Expenditure - Functional 1
Governance and administration - - - - - - - - - - - - - - -
Execuive and councl - - - -
Finance and administrafon - - - -
Infernal audt - - - -
Community and public safety - - - - - - - - - - - - - - -
Communiy and social services - - - -
Sportand recreaton - - - -
Pubic saety - - - -
Housing - - - -
Heath - - - -
Economic and environmental services 358 358 358 358 158 358 358 358 358 358 358 358 4300 4532 4781
Planning and development - - - -
Road transport 358 358 358 358 358 358 358 358 358 358 358 358 4300 4532 4781
Environmental protecson - - - -
Trading services 3047 3047 3047 3047 3047 3047 3047 3047 3047 3047 3047 8247 4765 44020 45441
Energy sources 751 751 751 751 751 751 751 751 751 751 751 751 9014 9501 1002
Water managemen 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 5867 25200 26 561 28022
Wasie water management 167 167 167 167 167 167 167 167 167 167 167 167 2000 2108 2224
Wasie managemen 463 463 463 463 463 463 453 453 453 453 463 63 5551 5850 6172
Other 455 55 455 455 455 455 455 455 455 455 455 7455 12454 13137 13860
Total Capital - Functional 2 3861 3861 3861 3861 3861 3861 3861 3861 3861 3861 3861 16 061 56529 61690 65083
Funded by:
Nasonal Government 20728 - - - 16122 - - - 9213 - - 2 465065 48552 5121
Provincial Government - - - -
District Municipaity - - - -
Other transters and grans. - - - -
Transfers recognised - capital 0728 - - - 16122 - - - 9213 - - 2 45065 48552 5123
Public contributions & donations - - - -
Bomowing - - - -
Infernally generated funds 455 455 455 455 455 455 455 455 455 455 455 7455 12454 13137 13860
Total Capital Funding 21184 155 455 455 16577 455 455 455 9668 455 455 7457 58529 61680 65083




MP314 i - Supporting Table SA30

monthly cash flow

Medium Term Revenue and Expenditure

MONTHLY CASH FLOWS Budget Vear 2018119
Framework
_ Budget Year | BudgetYear | Budget Year
R thousand July August Sept. October | November : December | January | February March April May June 01819 2z | +220001
Cash Receipts By Source 1
Propeny raies 2635 2635 2635 15000 2635 2635 2635 2635 2635 2635 2636 5270 45621 49138 51841
Servics charges - sleciricty revenue 5701 5701 2800 2800 2800 2800 2800 2800 5701 5701 5701 5701 51006 53760 56717
Servioe charges - water revenue 1225 1225 1225 1225 1225 1225 1225 1225 1225 1225 122 1225 14704 15488 16350
Service charges - Santason revenue 829 829 828 820 829 829 829 820 829 828 820 820 9948 10485 11062
Service charges - refise revenue 812 812 812 812 812 812 812 812 812 812 812 812 9746 10272 10837
Service charges - other - - - - - - - - - - - - - -
Renal of facises and equipment % % % % % % % % % % % % 1151 1214 1280
Inierest eamed - extemal investmen's 69 69 69 69 69 69 69 69 69 ] 59 69 830 875 923
Inierest earned - olrsianding debiors 207 207 297 207 207 207 207 207 207 207 207 207 3569 3762 3969
Dividends received - - - - - - - - - - - - - -
Fines, penaes and forisis 1181 1181 1181 1181 1181 2800 1181 1181 3500 1181 1181 1181 18112 18080 20140
Licences and permis 1 1 1 1 1 1 1 1 1 1 1 1 8 8 9
Agency services - - - - - - - - - - - - - -
Transfer receipss - operasonal 28043 21811 12483 - 62317 65 682 69295
Orher revenue 182 182 182 182 182 182 182 182 182 182 182 194 2193 2312 2439
Cash Receipts by Source 410n 13029 10128 2493 319039 T 10128 10128 sn 13029 13029 15676 220205 232096 244861
Other Cash Flows by Source
Transfer receipss - capial 20728 - - - 16122 - - - 9213 - - - 45063 48550 51220
Transfers and subsidies - capial (monetary
aliocasons) (Nasonal / Provincial Deparmental
Agencies, Househoids, Non-proft Inssusons, Private
Enterprises, Publc Corporaions, Higher Educasonal
Inssusons) & Transkers and subsidies - capial (in-kind
al) -
Proceeds on disposal of PPE -
Shortterm loans -
Borrowing long termirefinancing -
Increase (decrease) in consumer deposts -
Decrease (Increase) in non-current debiors -
Decrease (increase) cher non-current receivables -
61800 13029 10128 2493 48061 11747 10128 10128 37024 13029 13029 15676 266 268 260 645 206082
Cash Payments by Type
Employee relsied coss 8440 8440 8440 8440 8440 12000 8440 8440 8440 8440 8440 8440 104 841 108 058 114.001
Remuneraion of councilors 536 536 536 53 536 53 536 536 536 53 536 536 6437 5784 7157
Finance charges 38 328 a8 8 328 328 s 38 328 328 s 38 393t 4149 4378
Buk purchases - Elecricty 4362 4362 4362 4362 4362 4362 4362 4362 4362 4362 4362 4362 52343 55170 53204
Bulk purchases - Water & Sewer - - - - - - - - - - - - - - -
Orher maerials 671 671 671 671 671 671 671 671 671 671 671 701 8085 8490 8957
Contacied servies 527 527 527 527 527 527 527 527 527 527 527 527 6321 8771 9253
Transfers and granis - oher municpaies - - - - - - - - - - - - - - -
Transfers and granss - cher - - - - - - - - - - - - - - -
Other expendiure 2674 2674 2674 2674 2674 2674 2674 2674 2674 2674 2674 9639 39053 33821 35,681
Cash Payments by Type 17539 17539 17530 17539 17539 21098 17539 17539 17539 1753 17539 24534 21017 25243 2763
Other Cash Flows/Payments by Type
Capial assess 4204 4204 4204 4204 4294 4204 4204 4204 4294 4204 4204 11294 58 527 54310 57 297
Repayment of borrowing -
Other Cash Flows/Paymenss -
Total Cash Payments by Type 21832 21832 21832 21832 21832 25392 21832 21832 21832 21832 21832 35827 279544 219552 204926 |
NET INC REASE) IN CASH HELD 39967 (8804) (11 705) 660 5228 (13686) (11705 (11705); 15191 (8 804) (8804)  (20152)] (13217) 1004 1154
Cashicash equivalenss at he mondvyear begin 16800 56767 4793 36 259 B/19 63147 49501 7o %082 41283 32479 23675 16800 353 4617
Cashicash equivalenss atthe montyear end: 56767 47963 36259 36919 53 147 49501 37787 26002 41283 32479 23675 3523 3523 4517 5771




MP314 Emakhazeni - Supporting Table SA34a Capital expenditure on new assets by asset class

Description

R thousand

Ref

1

2014115

2015116

2016117

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure

Framework

Audited
Outcome

Audited
Qutcome

Audited
Qutcome

Original Adjusted
Budget Budget

Full Year
Forecast

Budget Year
201819

Budget Year
+12019720

Budget Year
+2 2020/21

Capita\ &XEEI‘IGHUFE on new assets by Asset Class/Sub-class

Infrastructure

Roads Infrasiruciure
Roads
Road Structures
Road Furniture
Capital Spares

Storm water Infrasrucire
Crainage Collection
Storm water Conveyance
Attenuation

Elecirical Infrasiruciure
Fower Plants
HV Substations
HV Switching Station
HV Transmission Conductors
MV Substations
MV Switching Stations
MV Nemworks
LV Networks
Capital Spares

Water Supply Infrasiruciure
Dams and Weirs
Boreholes
Reservoirs
Pump Stations
Water Treatment Works
Butk Mains
Distribution
Distribution Points
PRV Stations
Capital Spares

Saniadon Infrasiruciure
Pump Station
Reticuiation
Waste Water Treatment Works
Outfall Sewers
Toilet Faciities
Capital Spares

Sobd Wast Infrasiruciure
Landfil Sites
Waste Transfer Stations
Waste Processing Faciities
Waste Drop-0ff Points
Waste Separation Faciities
Electricity Generation Faciities
Capital Spares

Rail Infrastructure
Raif Lines
Rail Structures
Rail Furniture
Drainage Coliection
Storm water Conveyance
Attenuation
MV Substations
LV Networks
Capital Spares

Coasial Infrastruciure
Sand Pumps
Fiers
Revetments
Fromenades
Capital Spares

Inizrmagon and Communication Infrastruciure
Data Cenires
Core Layers
Distribution Layers
Capital Spares

18 435

24146

24 146 24 146

24 146

15 051

15 863

16735 927

4604
4604

4073

1969
2104

5038

2 507
M

218

2111

471

474

12032
12032

5 663

46
5617

6 256

6 256

12032 12032
12032 12032

b 663 6 663

48 48
5617 5617

6 256 6 256

6 256 6 256

12032
12032

5663

46
5617

6 256

6 256

4300
4300

5200

5200

5551
5551

4532
4532

5481

5481

5 850
5 850

478147
478147

5782244

5782244

6172212
6172212




Community Assets
Community Faciiies

Halls
Centres
Créches
Ciinics/Care Centres
Fire/Ambudance Stations
Testing Stations
Museums
Galleries
Theatres
Libraries
Cemeteries/Crematorna
Police
Parks
Publc Open Space
Nature Reserves
Publc Ablution Facilities
Markets
Stafls
Abattoirs
Airports

Taxi Ranks/Bus Terminais

Capital Spares

Sport and Recreaton Faciises

Indoor Facilties
Cutdoor Faciliies
Capital Spares

Heritage assets
Monumenis
Historic Buildings
Works of Art
Conservafion Areas
Cther Heriiage

Investment properties
Revenue Generaing
Improved Property
Unimproved Property
Non-revenue Generafing
Improved Property
Unimproved Property

Other assets

Cperafional Buildings
Municipal Offices
Pay/Enquiry Foints
Buidiing Pilan Offices
Workshops
Yarde
Stores
Laboratories
Training Centres
Manufacturing Plant
Depots
Capital Spares

Housing
Staif Housing
Sociai Housing
Capital Spares

12724 12724 12724 12724 12724 - - -
12724 12724 12724 12724 12724 - - -
5307 5307 5 397 5307 5307
73 Tam 73T Tazr T3

- - - - - 12 464 13137 13 860 039
- - - - - 12484 13131 13 860 039
12464 13131 13 860 039




Biological or Cultivated Assets
Biokogical or Culivated Assels

Intangible Assets

Serviudes

Licences and Rights
Water Rights
Effuent Licenses
Solid Waste Licenses
Compurter Software and Appications
Load Settiement Software Appiications

Unspecified

Computer Equipment - 154 154 154 154 - - -
Compuier Equipment 154 154 154 154

Furniture and Office Equipment 20 130 130 130 130 - - -
Furniture and Cfice Equipment 20 130 130 130 130

Machinery and Equipment - 402 402 402 402 - - -
Machinery and Equipment 402 402 402 402

Transport Assets 543 181 181 151 161 - - -
Transport Assels b43 161 181 161 181

Libraries - - - - - - - -
Libraries

Zoo's. Marine and Non-biological Animals - - - - - - - -
Zoo's, Marine and Nen-bickogical Animals

Total Capital Expenditure on new assets niaz 37 706 37 706 37 706 37 706 27 515 20001 30 595 966




MP314 Emakhazeni - Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class

Description

R thousand

Ref

2014115

2015116

201617

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure

Framework

1

Audited
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
2018119

Budget Year
+1 201920

Budget Year
+2 2020/

Capital expenditure on renewal of existing assets by Asset

Infrastructure

Roads Infrasiruciure
Roads
Road Structures
Road Furniture
Capitai Spares

Siorm water Infrasiruciure
Drainage Collection
Storm water Conveyance
Attenuation

Electrical Infrastruciure
Power Plants
HV Substations
HV Switching Station
HV Transmission Conductors
MV Substations
MV Switching Stations
MV Networks
LV Networks
Capital Spares

Waier Supply Infrastruciure
Dams and Weirs
Boreholes
Resenvoirs
Pump Stations
Water Treatment Works
Buk Mains
Distribution
Distribution Points
PRV Stations
Capital Spares

Saniason Infrastruciure
Fump Station
Reticulation
Waste Warer Treatment Works
Outfall Sewers
Toilet Facilities
Capital Spares

Selid Waste Infrasiruciure
Landfil Sites
Waste Transfer Stations
Waste Processing Faciliies
Waste Drop-0ff Points
Waste Separation Facilities
Electricity Generation Facifies
Capital Spares

Rail Infrastrucire
Rail Lines
Rail Structures
Rail Furniture
Drainage Coliction
Storm water Conveyance
Attenuation
MV Substations
LV Networks
Capital Spares

Coastal Infrasiruciure
Sand Pumps
Piers
Revetments
Promenades
Capital Spares

Informason and Communicasen Infrastruciure
Data Centres
Core Layers
Distribution Layers
Capitai Spares

ClassiSub-class

18 435

24146

24146

24146

24148

31014

32 689

34 487

4604
4604

4073

5038

2507
11

218

211

4721

4721

12032
12032

5 663

46
5617

6 256

6 256

12032
12032

5 663

46
5617

6 256

6 256

12032
12032

5 663

46
5617

6 256

6 256

12032
12032

5 663

46
5617

6 256

6 256

9014

9014

20 000

20 000

2000

2000

9501

9501

21080

21080

2108

2108

10023

10023

22239

22239

2224

2224




Community Assets
Community Facilles

Hails
Centres
Créches
Clinics/Care Centres
Fire/Ambulance Stations
Testing Stations
Museums
Galeries
Theatres
Libraries
Cemeteries/Crematonia
Foiice
Farks
Fublic Cpen Space
Nature Reserves
Public Ablution Facifties
Markets
Stals
Abattoirs
Alrports

Taxi Ranks/Bus Terminais

Capital Spares

Sport and Recreafion Faciliies

Indoor Faciliies
Qutdoor Faciities
Capitai Spares

Heritage assets
Monuments

Historic Buildings
Works of Art
Conservalion Areas
Other Hariage

Investment properties
Revenue Generafing

improved Property
Unimproved Property
Nen-revenue Generaling
Improved Property
Unimproved Property

Other assets

Operatcnal Buidings
Municipal Offices
Fay/Enguiry Points
Buiigiing Pian Offices
Workshops
Yards
Stores
Laboratones
Training Centres
Manufacturing Plant
Depors
Capitai Spares

Housing
Staif Housing
Social Housing
Capital Spares

Biological or Cultivated Assets
Biclogical or Culivated Assefs

Intangible Assets
Serviudes

Licences and Rights
Water Rights
Effluent Licenses
Soiief Waste Licenses

Computer Software and Applications
Load Semement Sofware Applications

Unspecified

Computer Equipment
Compuier Equipment

- - 12724 12724 12724 12724

- - 12724 12724 12724 12724

5 397 5 397 5 397 5397

73T 73T 7327 737

22046 4699 21177 6 456 (19 154) (12 154)
22045 4699 (21177) 6 456 (19 154) (19 154)
22946 4699 (21177) 6 456 (19 154) (18 154)
- - 154 154 154 154
154 154 154 154




Furniture and Office Equipment
Furniure and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transpon Assets

Libraries
Libraries

Zoo's. Marine and Non-biological Animals
Zoa's, Marine and Non-biolegical Animals

20
20

543
543

130
130

402
402

151
181

130
130

402
402

151
181

130
130

402
402

151
181

130
130

402
402

151
181

Total Capital Expenditure on renewal of existing asset 1

22 946

23698

16

530

44163

18 552

18 552

014

32 689

34 487

Renewal of Existing Assets as % of total capex
Renewal of Existing Assels as % of deprecn”

0.0%
55.6%

42.8%
61.9%

30.5%
36.1%

53.9%
99.8%

33.0%
41.9%

33.0%
41.9%

53.0%
70.1%

53.0%
70.1%

0.1%
70.1%




MP314 Emakhazeni - Supporting Table SA34c Repairs and maintenance expenditure by asset class

Description

R thousand

Ref

1

2014115

2015116

2016117

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure

Framework

Audited
Outcome

Audited
Qutcome

Audited
Qutcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
201819

Budget Year
+12019720

Budget Year
+2 2020/21

Repairs and maintenance expenditure by Asset Class/Sub-class

Infrastructure

Roads Infrasiruciure
Roads
Road Structures
Road Furniture
Capital Spares

Storm water Infrasrucire
Crainage Collection
Storm water Conveyance
Attenuation

Elecirical Infrasiruciure
Fower Plants
HV Substations
HV Switching Station
HV Transmission Conductors
MV Substations
MV Switching Stations
MV Nemworks
LV Networks
Capital Spares

Water Supply Infrasiruciure
Dams and Weirs
Boreholes
Reservoirs
Pump Stations
Water Treatment Works
Butk Mains
Distribution
Distribution Points
PRV Stations
Capital Spares

Saniadon Infrasiruciure
Pump Station
Reticuiation
Waste Water Treatment Works
Outfall Sewers
Toilet Faciities
Capital Spares

Sobd Wast Infrasiruciure
Landfil Sites
Waste Transfer Stations
Waste Processing Faciities
Waste Drop-0ff Points
Waste Separation Faciities
Electricity Generation Faciities
Capital Spares

Rail Infrastructure
Raif Lines
Rail Structures
Rail Furniture
Drainage Coliection
Storm water Conveyance
Attenuation
MV Substations
LV Networks
Capital Spares

Coasial Infrastruciure
Sand Pumps
Fiers
Revetments
Fromenades
Capital Spares

Inizrmagon and Communication Infrastruciure
Data Cenires
Core Layers
Distribution Layers
Capital Spares

9400

3352

1956

5 352

7352

7352

3962

4176

4408

2650
2650

650

650

2600

2600

3500
3 500

1650
1650

500

500

500

500

702
702

452
452

500

500

500

500

503
503

1650
1650

500

500

2 500

2 500

702
702

1650
1650

2500

2 500

2500

2 500

702
702

1650
1650

2500

2 500

2500

2500

702
702

1020
1020

150

150

497

125

175

345

145

200
1001

1000

950
950

1075
1075

158

158

523

132
184

207
364

153

m
1065

1054

1001
1001

1134
1134

167

167

552

161

222
1113

1112

1 056
1056




Community Assets — - - - _ - 3 9 9

Community Faciiies - - - - - - a8 9 9
Halls
Centras
Créches
Ciinics/Care Centres
Fire’/Ambulance Stations
Testing Stations
Museums
Galeries
Theatres

Libraries

=)
o

Cemetenies/Crematona g
FPolice
Farks
Public Open Space
Nature Reserves
Pubic Ablution Faciities
Markets
Stals
Abattoirs
Airports
Taxi Ranks/Bus Terminals
Capital Spares
Spert and Recreaion Faciiies - - - - - - - - -
Indoor Facifties
Qutdoor Facilties
Capital Spares
Heritage assets - - - - - - - - -
Monuments
Historic Buildings
Works of Art
Conservafion Areas

Cther Herfage

Investment properties - - - - - -

Revenue Generaing - - _
Improved Property
Unimproved Property

Nen-revenue Generaing - - - - - - _ _ _
Improved Property
Unimproved Property

Other assets 1650 650 650 G50 G50 650 1023 1078 1138

Cperaional Buildings 1650 650 650 650 650 650 1023 1078 1138
Municipal Offices 253 266 281
FPay/Enguiry Points = =
Buiiding Plan Offices = =
Workshops 20 21 22
Yards = =
Stores = =
Laboratories = =
Training Centres = =
Manifacturing Flant = =
Depots = =
Capital Spares 1650 650 650 650 650 650 751 791 835

Housing - - - - - - - - -
Siaif Housing
Social Housing
Capital Spares

Biological or Cultivated Assets - - - - - - - - -
Biological or Culivaied Assefs

Intanqgible Assets - - - - - - - - -
Serviudes
Licences and Rights - - - - - - . _ _

Water Rights

Effuent Licenses

Soli Waste Licenses

Computer Software and Appications
Load Semement Sofiware Applications
Unspecified




Computer Equipment
Computer Equipment

Furniture and Office Equipment
Furniure and Cfice Equipment

Machinery and Equipment
Machinery and Equipment

Tiansport Assets
Transport Asset

Libraries

Libraries

Zoo's. Marine and Non-biological Animals
Zoo's, Marine and Non-biclogical Animals

400
400

350
350

400
400

350
350

400
400

362
352

506
506

30
350

506
506

300
350

1187
1197

1804
1804

1331
1331

2108
2106

Total Repairs and Maintenance Expenditure

12301

4752

3 356

6754

g .858

8 858

8085

8522

8990

R&M as a % of PPE
R&M as % Operating Expendi

2.0%
7.4%

0.6%
1.7%

0.4%
1.2%

0.9%
2.0%

1.2%
26%

1.2%
26%

1.1%
2.6%

1.0%
3.0%

1.0%
3.0%




MP314 Emakhazeni - Supporting Table SA34d Depreciation by asset class

Description

R thousand

Ref

2014115

2015116

2016117

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure

Framework

Audited
Outcome

Audited
Qutcome

Audited
Qutcome

Original Adjusted
Budget Budget

Full Year
Forecast

Budget Year
201819

Budget Year
+12019720

Budget Year
+2 2020/21

Depreciation by Asset Class/Sub-class

Infrastructure

Roads Infrasiruciure
Roads
Road Structures
Road Furniture
Capital Spares

Storm water Infrasrucire
Crainage Collection
Storm water Conveyance
Attenuation

Elecirical Infrasiruciure
Fower Plants
HV Substations
HV Switching Station
HV Transmission Conductors
MV Substations
MV Switching Stations
MV Nemworks
LV Networks
Capital Spares

Water Supply Infrasiruciure
Dams and Weirs
Boreholes
Reservoirs
Pump Stations
Water Treatment Works
Butk Mains
Distribution
Distribution Points
PRV Stations
Capital Spares

Saniadon Infrasiruciure
Pump Station
Reticuiation
Waste Water Treatment Works
Outfall Sewers
Toilet Faciities
Capital Spares

Sobd Wast Infrasiruciure
Landfil Sites
Waste Transfer Stations
Waste Processing Faciities
Waste Drop-0ff Points
Waste Separation Faciities
Electricity Generation Faciities
Capital Spares

Rail Infrastructure
Raif Lines
Rail Structures
Rail Furniture
Drainage Coliection
Storm water Conveyance
Attenuation
MV Substations
LV Networks
Capital Spares

Coasial Infrastruciure
Sand Pumps
Fiers
Revetments
Fromenades
Capital Spares

Inizrmagon and Communication Infrastruciure
Data Cenires
Core Layers
Distribution Layers
Capital Spares

39000

43 000

41000

41500 41500

41500

43742

46 104

48639

6 500
6 500

7000

7000

10000

10 000

6 500

6 500

9000
9000

7 500
7 500

8000

8000

10 000

10 000

7500

7500

10 000
10 000

7 500
7 500

8000

8000

9000

S 000

6 500

6 500

10 000
10 000

7 500 7 500
7 500 7 500

8 000 8 000

8 000 8 000

8 500 8 500

8 500 8 500

7 500 7 500

7 500 7 500

10 000 10 000
10 000 10 000

7 500
7 500

8000

8 000

8 500

8 500

7 500

T 500

10 000
10 000

7 000
7 000

11000

11000

5000

5000

10742

10742

10 000
10 000

7378
7378

11 584

11 584

5270

5270

11322

11322

10 540
10 540

7784
7784

12232

12232

5 560

5 560

11944

11944

11120
11120




Community Assets

Community Faciiies
Hails
Centres
Créches
Ciinics/Care Centres
Fire/Ambulance Stations
Testing Stations
Museums
Gafleries
Theatres
Libraries
Cemeteries/Crematorna
Police
Parks
Publc Cpen Space
Nature Reserves
Pubiic Ablution Faciities
Markets
Stals
Abattoirs
Airports
Taxi Ranks/Bus Terminais
Capital Spares

Sport and Recreafion Faciliies
Indoor Facilities
Outdoor Facilties
Capital Spares

Heritage assets
Monumenis
Historic Buildings
Works of Art
Conservalion Areas

Crher Heritage

Investment properties
Revenue Generaing
Improved Property
Unimproved Property
Non-revenue Generaing
Improved Property
Unimproved Property

Other assets

Cperaional Buildings
Municipal Offices
FPay/Engquiry Points
Buiiding Plan Offices
Workshops
Yards
Stores
Laboratories
Training Centres
Manifacturing Flant
Depots
Capital Spares

Housing
Siaif Housing
Social Housing
Capital Spares

Biological or Cultivated Assets
Biological or Culivaied Assels

Intangible Assets

Serviudes

Licences and Righis
Water Rights
Efffuent Licenses
Solid Waste Licenses
Computer Software and Appiications
Load Settiement Software Appiications
Unspecified

Computer Equipment
Complier Equipment




Eurniture and Office Equipment
Furniure and Cfice Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets

Transport

Libraries

Libraries

Zoo's. Marine and Non-biological Animals
Zoo's, Marine and Mon-biclogical Animals

Assels

2289 2680
2289 2680

2412
2412

2743
2743

2743
2743

2743
2743

502
502

529 568
529 558

Total Depreciation 1

41289 45 680

43412

44243

44243

44243

44243 46 632 49197

MP314 Emakhazeni - Supporting Table SA35 Future financial implications of the capital budget

Vote Description

R thousand

Ref

Framework

2018/19 Medium Term Revenue & Expenditure

Forecasts

Budget Year
2018119

Budget Year
+1 201920

Budget Year
+2 202021

Forecast
2021122

Forecast Forecast
202223 2023124

Present value

Capital expenditure

Voe 1 -
Vole 2 -
Vole 3 -
Voie 4 -
Vole 5 -
Vole 6 -
Vol 7 -
Voie 8 -
Vol 8 -

Voke 10 -

Vaote 11

Vole 12 -
Vole 13 -
Vole 14 -
Vole 15 -

EXECUTIVE AND COUNCIL
FINANCE AND ADMIN
PLANNING AND DEVELOPMENT
HEALTH

COMMUNITY AND SCCIAL SERVICES
PUBLIC SAFETY

SPCORTS AND RECREATICN
WASTE MANAGEMENT

WASTE WATER MANAGEMENT
RCAD TRANSPCRT

-WATER

ELECTRICITY

COTHER

[MAME OF VOTE 14]

[MAME OF VOTE 15]

List entity stmmary if appicable
Total Capital Expenditure

Future operational costs by vote

Voe 1 -
Vole 2 -
Vole 3 -
Vo 4 -
Vole 5 -
Vole 6 -
Vole 7 -
Voie 8 -
Vol 8 -

Voke 10 -

Vaote 11

Vole 12 -
Vole 13 -
Vole 14 -
Vole 15 -

EXECUTIVE AND COUNCIL
FINANCE AND ADMIN
PLANNING AND DEVELOPMENT
HEALTH

COMMUNITY AND SCCIAL SERVICES
PUBLIC SAFETY

SPCORTS AND RECREATICN
WASTE MANAGEMENT

WASTE WATER MANAGEMENT
RCAD TRANSPCRT

-WATER

ELECTRICITY

COTHER

[MAME OF VOTE 14]

[MAME OF VOTE 15]

List entity stmmary if appicable
Total future operational costs

Future revenue by source
Property raies

Service charges - eleciricity revenue

800
500
4300

7000
1000

5 551
2000
164
25 200
9014
3000

843
527
4532

7378
1054

5850
2108
173
26 561
9 501
3162

889
555
4T3
7784
111
6172
2224
204
28022

10023
INnT

58 529

61 690

65 083

Service charges - waler revenus

Service charges - sanialon revenue

Service charges - refuse revenue
Service charges - other
Rental of facillies and equipment

List other reventies sources if applicable

List entity stmmary if appicable
Total future revenue

Net Financial Implications.

58 529

61 690

65 083




MP314 Emakhazeni - Supporting Table SA36 Detailed capital budget

T
Municipal VoteCapital project et | o | Sy Moo Maset Ciass Asset Sub.Cisss 0PS co-ontinates Prioryearoutcomes | 21419 Madiom Tem Revenue & Expanditure Project infoemation
(Yoo}
PR projct | Goal Tota Poject
ol g |en Budget Year | Budget Year | Budget Year
2
Rihousand 4 . 3 3 s Outcome s | rnean | sasaeqy | Weelecaton
e

Parent municipality

Lt o eapet et groped by Manicgal Vot
01805804 sni2 et ame s ers 27 - 328 1800 o7 202 [arsn new
Ll in Magala wis Yes seze a5 200 200 218 2224 [Wers 7 New
19305004 SNT4 Yes Waste Transser Stators 400 - a0 2400 asu 781 [Wared ew
018205804 wos 1 Yer ot 715 ™ - 2 s 7ot [Ware 1220008 New
019 305004 R ves Lavaw s Bost - - 5551 5850 6172 [Wurs 123808 |New
L) wos2 Yes 228 - - 200 e 3308 [Wert s Penens
(L] Phase 2 WS Yes 1240 - - 17000 791 1892 [Ward 5 an (Renewal
L) ves Eeccal intasnctre. W Sutetstons son osn 002 rew
30504 Yer 12468 nw 180 hew

APPROVED RATES TARIFFS




TARIFF 2017/ 2018

Cents per R 1.00 o
Tariff Increase/ % Increase
Decreass 2018719
CATEGORY Tariff Code  |2016/2017 20172018 2018 2010|  2018/1%

Residential == § === 1001 QLOF? QLDOEZ DUDOBG DD 5.30%
(For properties abdoe R100,000 with

exemption of first R15 000 of assessed market

wvalue)

Residential ** [ === 1016 Flak rabe per Year Fe96.39) R 733130 R 3601 5.310%
[ For propesties less than RiE54.50

R 100, 000, 00 maariet value a flat rabe will be

charged) Flat rate per Month R5793) R 6106] R 307 5.30%,

R54.50

Infiormal Setthement (Rebate | 11663 0.0077 0LD0E2 QUDCEG 0. 0004 5.30%%
of 100% a6 i Property Rabes policy will
granted)

Couremercial *=* 200124 0.0246 0.0361 [XirF 0.0014 5.30%
Inctustrial 200125 DLD253 DLDRGS U084 00014 5.30%%
Public servce infrastructure 1006 0.0019 00019 [XE 0.0001 5.30%
Agriculture *=* 1008 00019 0LDO20 Dozl 0.0001 5.30%
Agri Residential: {Fanms including agricultusal 0.0077 0.0020 0.0021 0.0001 5.30%
small holdings used fior agriculturalfresidential

purpcsees) (For properties abowe RI00,000

with exemption of first 15 000 of assessed

market value)

Agri Business: (Farms incuding agnacultural | | 1023 0.0 0.0G20 una21 0.0001 5.30%
small holdings used for business/commerndial

industrial purposes)

Vacant property 1024 00330 00345 0LOF58 0.0013 5.30%
Privately Open Space 1013 0L00FT 0.0082 [T 00004 5. 30%
Municipal property 1009 00019 QL0020 o2l 0.0001 5.30%%
[Rababe of 100% &% per Propesty Rates policy)

Public Open Space [Ruskuabis of 0.0019 00020 0uno21 0.0001 5.30%,
100% a5 per Property Rates policy willl be

granted)

Miring 10i4 01565 0.2094 0uo721 0060

Public Berelits organisations™ 1012 00019 00020 oozl 0.0001 5.30%,
Place: ol vwarship [Rebate | 200122 Q.ea1s QLDa20 uoo21 0,000, 5.30%
of 100%: as per Property Rates policy will be

granted )

Privately cmsed towns 1012 0.59 L0063 [EELE (ERE 1 E 5.30%
State owened, Enstibuticnal 1003 0,046 0.0261 00275 00014 5305,




a F rd t ] I 7] 3] 3]
8 z & = ) g 3 g zz is| wof 4%
SEWERAGE TARIFFS s H 5 z g o = o U@ 5a okl okl
(all prices rounded to 5] g T = I @ “ 9 g zn E >4 E >4
nearest 10c) = w > = 3 ] L = L =
u & a = o &
n b < <
- - - - - - - - - - - L L -
RESIDENTIAL
SEWERAGE  |P/TOILET 601 R85.98 R85.99 R85.99) R85.98) R4.56] R90.54 R104.12
SEWERAGE  |P/TOILET 610) R46.68) R46.68) R46.68) R46.68 R2.47| R49.15 R56.52
RESIDENTIAL (UNDEVELOPED)( VACANT STAND)
P/STAND
SEWERAGE  prcirl 608 R90.76 R90.76) R90.76] R90.76 R90.76 R90.76 R90.76) R90.76] R4.81| R95.57 R109.90
COMMERCIAL
SEWERAGE  |P/TOILET 303 R156.11] R156.11 R156.11] R156.11] R156.11] R156.11] R156.11 R156.11] R8.27| R164.38 R189.04
COMMERCIAL (UNDEVELOPED)(VACANT STAND)
P/STAND
SEWERAGE  prcirl 304 R181.57) ri8t52|  Ris1s52| R85 R181.5) R181.5) R181.52  R181.52) R9.62| R191.14 R219.81
INDUSTRIAL
FTOILET
SEWERAGE  |P/STAND 607 R234.15 R234.15 R234.15 R234.15 R234.15 R234.15 R234.15 R234.45| R12.41| R246.56 R283.55
P/MONTH
INDUSTRIAL (UNDEVELOPED)(VACANT STAND)
SEWERAGE |E§;TOA£JTDH | 305| Rz7zzs| R272‘28| R272‘28| R272.ZE‘ RZ?Z.ZS‘ Rz7zzs| R272‘28| R272‘28| R 14.43‘ R 286.71‘ R329.71
INSTITUTIONAL
STATRAGE  |prroneT
(STATE P/STAND 302 R249.77] R249.77|  RM9.77|  R249.77 R249.77] R249.77] R249.77  R24977] R13.24| R263.01 R302.46)
OwnED) & |PIMONTH
SEWERAGE  |P/TOILET
CHARGE P/STAND 605, R19.51] R19.51 R19.51) R19.51) R19.51) R19.51] R19.51 R19.51) R1.03| R20.55 R23.63
(OTHER)  |p/MONTH
INSTITUTIONAL (UNDEVELOPED)
STATAAGE. |prroueT
(STATE P/STAND 606 R267.60] R267.60| R267.60| R267.60] R267.60| R267.60] R267.60] R28473] R15.09) R299.82 R344.79
OWNED) P/MONTH
SEWERAGE  |R/TOILET
CHARGE P/STAND 607 R22.24 R22.24 R22.24 R22.24 R22.24 R22.24 R22.24 R2090 R22.17 R26.93
(OTHER)  |P/MONTH




w = =] w < [ b3 o 4 7 w o o Jdu o Jdu
a > 4 o n 4 =[O 0= -0 -0
8 ¢ 5 3 : 7 8 8 :E|  g3| G8E seg
REFUSE TARIFFS w = 5 I E o I3 g i3 oo g aed
(all prices rounded to nearest & g T < I o @ 9 = Zo N> 1 0>
o E w = = b 2 H w3 w I
10c) < w 5 = =] S w = L =
= w & a < o I
o] 5 < <
= =
RESIDENTIAL
CHARGES# [P/MONTH * 801 104.33 104.33] 104.33 104.33 R5.53| R109.85 R126.33
CHARGES# [P/MONTH 805 74.69 74.69 74.69 74.69 R3.96| R78.65 R 90.45
INSTITUTIONS
CHARGE  1o/pEFUSE BIN,
( STATE . 803 303.06 303.06 303.06 303.06 303.06} 303.06 303.06 303.06 R16.06| R319.12 R 366.99
P/MONTH
OWNED)#
CHARGE P/REFUSE BIN,
806| 23.68| 23.68} 23.68} 23.68| 23.68) 23.68} 23.68] 23.68|
(OTHER )# |p/MONTH* R1.26 R24.94 R 28.68
INDUSTRIAL
CHARGES# i::‘fgﬁﬁfm' 807| 284.12 284.12) 284.12) 284.12 284 1| 284.12) 284.12 28412 p1s.06 | R299.18 R 344.06
COMMERCIAL
P/REFUSE BIN,
CHARGES# (1o e 80| 206.84 206.84 206.84 206.84 206.84} 206.84 206.84 206.84 R10.96| R217.80] R250.47
w = 2 w - - 5 o r4 o [N [N}
[a) z 7] i Q
8 z & 3 3 z g g 2 3 5YE  Gf
Z ] [ - —- 0 —a -0
w 2 < E o =4 o a o o r oaF
WATER TARIFFS (all o] [ 2 ¥ 2 @ 2] 2 2 I o ash
N x 3 E 0 E a B w w [T
prices rounded to nearest 10c) < bl 5 < =] 5 Z 0 L d E =
= w 4 [ 2 ] = S I~
7] 3 > o < il <
K o = = =
4 E
RESIDENTIAL
BASIC CHARGE P/MONTH 401] 86.89 86.89 86.89 86.89 R 4.60 R91.49]  R105.21
BASIC CHARGE P/MONTH 407] 45.45 45.45 45.45 45.45 R2.41 R 47.86) R 55.04]
FLAT RATE DUE NON CONNECTION | P/MONTH 704 50.40 50.40 50.40 R0.00 R 53.07 R61.03
6 KL FREE o o o o o o o o 0 R0.00 R0.00
7-20KL 701 4.22 4.22 4.22 4.22 4.22 4.22 4.22 4.22 R0.00 R 4.45 R5.12
CONSUMPTION (CONNETION) 21-30KL 701 6.75 6.75 6.75 6.75 6.75 6.75 6.75 5.75 R 0.00 R7.10 R8.17
31-40KL 701 8.66 8.66 8.66 8.66 8.66 8.66 8.66 8.66 R 0.00 R9.12] R10.49
41A'§Lnjgd 701 1119 1119 1119 1119 11.19 11.19 11.19 11.19 R0.00 R1179 R13.55
RESIDENTIAL (UNDEVELOPED)
P/STAND
BASIC CHARGE PIMONTH 409) 91.7) 91.7) 91.72) 91.72) 91.7) 91.7) 91.7) 91.7) R0.00 R96.58| R111.06|
COMMERCIAL
P/STAND
BASIC CHARGE PIMONTH 403 157.75 157.75 157.75 157.75 157.75 157.75 157.75 157.75 R55.54| R166.11 R191.03
0-20k 702) 7.68 7.68 7.68 7.68 7.68 7.68 7.68 7.68 R2.75 R 8.09 R9.30
21-30K 702) 9.97 9.97 9.97 9.97 9.97 9.97 9.97 9.97 R2.52 R 10.50 R12.07
CONSUMPTION 31404 702) 11.70 11.70 11.70 11.70 11.70 11.70 11.70 11.70 R1.62 R 12.32] R14.17
41-50K 702) 13.73 13.73 13.73 13.73 13.73 13.73 13.73 13.73 R1.94 R 14.45 R 16.62|
5:';';56”‘1 702) 15.19 15.19 15.19 15.19 15.19 15.19 15.19 15.19 R1.91 R 16.00 R18.40
COMMERCIAL (UNDEVEL OPED)
P/STAND
BASIC CHARGE PIMONTH 413 194.41 194.41 194.41 194.41 194.41 194.41 194.41 194.41 R10.30| R204.72| R235.43
INDUSTRIAL
P/STAND
BASIC CHARGE PMONTH 414 236.63 236.63 236.63 236.63 236.63 236.63 236.63 236.63 R12.54] R249.18] R286.55
0-20K 11.54 11.54 11.54 11.54 11.54 11.54 11.54 11.54 R0.61 R12.16 R13.98
21-30K 13.82 13.82 13.82 13.82 13.82 13.82 13.82 13.82 R0.73 R 14.55 R16.74]
CONSUMPTION 3140k | 707 15.56 15.56 15.56 15.56 15.56 15.56 15.56 15.56 R0.82 R 16.38] R 18.84]
41-50K 17.84 17.84 17.84 17.84 17.84 17.84 17.84 17.84 R0.95 R18.79 R21.61
SlA';L“de 19.31 19.31 19.31 19.31 19.31 19.31 19.31 19.31 R1.02 R 20.34] R23.39
INDUSTRIAL (UNDEVELOPED)
BASIC CHARGE P/STAND
SIMONTH 415 250.88 250.88 250.88 250.88 250.88 250.88 250.88 250.88 RO.00| R250.88] R303.80




z w o odn adn
u 5 g 5 ) & gz 2dg zZgg
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WATER TARIFFS E & Fd o B = [ 8 2 Za IS a5
(all prices rounded to nearest 10c) I % g E E I @ = > it 3 it 3
x 3 5 = = a 2 5 i 2 o
= w ] & fa] 3 = = =
7] 3 H
INSTITUTIONAL
BASIC CHARGE P/STAND
( STATE OWNED ) P/MONTH 416 R 100.14( R 100.14| R 100.14 R 100.14 R 100.14 R 100.14] R 100.14] R 100.14] R12.06| 112.20 R129.03
0-20kl R 11.50] R 11.56] R 11.56] R 11.56] R 11.56] R 11.56] R 11.56) R 11.56) R1.39 12.95 R 14.89
21-30k R 13.71] R 13.71] R 13.71] R 13.71] R 13.71] R 13.71] R 13.71 R 13.71 R 1.65 15.36 R 17.66
CONSUMPTION / STATE OWNED 31-40k 708 R 15.34| R 15.34f R 15.34f R 15.34f R 15.34f R 15.34| R 15.34f R 15.34f R1.85 17.19 R 19.76]
41-50KI R 17.49| R 17.49| R 17.49) R 17.49) R 17.49) R 17.49] R 17.49 R 17.49 R2.11 19.60 R 22.54]
SKEI;?EM R 18.87 R 18.87| R 18.87| R 18.87| R 18.87| R 18.87| R 18.87| R 18.87| R2.27 21.14| R24.31
BASIC CHARGE OTHER
( ) P/STAND 417 R 18.53] R 18.53] R 18.53] R 18.53] R 18.53] R 18.53] R 18.53 R 18.53 R2.23 20.76| R 23.87
Churches / NGO P/MONTH
6 KL FREE R 0.00] R 0.00] R 0.00] R 0.00] R 0.00] R 0.00] R 0.00] R 0.00] R0.00 0.00 R 0.00
CONSUMPTION (OTHER) 7-20KL 0 R 3.90| R 3.90] R 3.90] R 3.90] R 3.90] R 3.90] R 3.90] R 3.90] R0.47 4.37 R 5.02|
Churches / NGO 21-30KL R 6.20] R 6.20] R 6.20] R 6.20] R 6.20] R 6.20] R 6.20] R 6.20] R0.75 6.95 R7.99
31-40KL R 7.99] R 7.99] R 7.99 R 7.99 R 7.99 R 7.99 R 7.99 R 7.99 R 0.96| 8.95 R10.29
41AIEI;52d R 10.32] R 10.32] R 10.32] R 10.32] R 10.32] R 10.32] R 10.32 R 10.32 R1.24 11.56 R13.30
INSTITUTIONAL (UNDEVELOPED)
BASIC CHARGE P/STAND
{ Al nstiutional ) P/MONTH 418 R 235.74( R 235.74 R 235.74 R 235.74 R 235.74 R 235.74 R 235.74] R 235.74] R 28.38| 264.12| R 303.74




SUNDRY TARIFFS

1
VAT EXCLUSIVE VAT INCLUSIVE
2018/2019 2018/2019
GENERAL
Cellphone mast installation per installation 1802.19 2072.52
Sales : sail per load 430.81 495.43
Abnormal load per occasion 57.27 65.86
Spluma Certificate Certificate Fee per certificate 0.00 103.35
Admin Fee per quotation 0.00 117.66
Clearance certificate Certificate Fee per certificate 90.04 103.55
Admin Fee per quotation 102.51 117.88
Second dwelling 1146.97 1319.02
Special consent 1104.89 1270.62
Valuation certificate per certificate 72.03 82.84
Zoning certificate per certificate 173.15 199.13
Tender documents per document 0.00 0.00
Advertisements Posters/ Banners per poster/banner 60.50 69.58
Billboards per billboard per month 600.21 690.24
Fax: received per page 18.03 20.74
Fax: send ( 1st page) per page 17.37 19.98
Fax: send (2nd page and more) 2nd page and more 9.70 11.15
Grazing fee per head 8.31 9.56
Information Access to information per enquiry 37.40 43.01
Proof of residence per document 0.00 0.00
Photocopy: A3 per copy 5.54 6.37
Photocopy: A4 per copy 2.77 3.19
Bank cost 350.46 403.03
R/D Cheques Admin Fee per cheque 102.51 117.88
Bank cost (payout) per refund 27.70 31.86
Refund Charges Admin Fee per refund 102.51 117.88
Bank cost (deposit) per R100.00 1.39 1.59
BUILDING PLANS 0.00 0.00
Application fee per application 565.18 649.95
Inspection : building & sewerage per inspection 505.61 581.45
Fee : per square metre 5.54 6.37
Fee : structural steelwork &
timber/Reinforced concrete per square metre 2.77 3.19
MUNICIPAL BUILDINGS 0.00 0.00
Deposit: Town hall per occasion 530.72 610.32
Rental: Town hall **
(Residence and Non Residence) per occasion 477.65 549.30
Rental: Town hall ***
(Government
departments/Cultural/Religious per day
organisation, Funeral Services, Youth
activities) 308.20 354.43
Rental: Chair Hiring of chair per chair 8.16 0.38
Rental: Table Hiring of table per table 54.38 62.54
Rental: Sportfield/Grounds Sportfield and Clubhouse |per day 318.43 366.19
Only sport clubhouse per day 159.21 183.10

*¥ That all rentable Council facilities be made available when deposit and rental fee is paid. In the event of any breakages
the deposit will not be refundable and the lessee will be charged for all damages cause above the deposit amount.

*** That all rentable Council facilities be made available to Government departments, Cultural or Religious organisations/ Funeral Services
Youth activities and political parties and be exempted from paying the deposit, provided:
a) That they be charged for all damage caused;
b) That they be charged normal fees should they use it for commercial use (fee charged at the entrance);
c) That they make use of local service providers; and
d) That the kitchen is booked simultaneously with the hall and not separtely



SUNDRY TARIFFS

2"

VAT EXCLUSIVE

VAT INCLUSIVE

2018/2019 2018/2019
LIBRARY
Late submissions per book / per week 10.61 12.21
Reference books 244.13 280.75
Non-fiction 159.21 183.10
Fines Junior non-fiction 159.21 183.10
Lost / damaged books |Fiction 122.06 140.37
Learner fiction 143.29 164.79
Kids / junior fiction 84.01 07.65
Kids / non fiction 95.53 109.86
Membership fee: Adult per member 51.28 58.97
Membership fee: Child per member 13.12 15.09
Membership fee: Family per family members 76.33 87.78
PARKS & RECREATION 0.00 0.00
Camping : entrance park per person per night 37.40 43.01
Camping : with electricity 1-6 person per site/per night 166.23 191.16
Camping : without electricity 1-6 person per site/per night 120.52 138.59
Day visitors All parks per person/per day 49.87 57.35
Fishing All parks per person/per day 31.86 36.64
Permit (12 months) All parks Emakhazeni resident 447.43 514.55
Emakhazeni non-
All parks resident 655.22 753.50
Lapa : use for functions All parks per function 376.78 433.30
Rowing / bate boat All parks per person 88.66 101.95
Rental Chalets per person All parks per night 207.79 238.95
TESTING GROUND 0.00 0.00
Light and heavy motor Per Month 346.31 398.25
Extra heavy motor Per Month 692.62 796.51
Non association 0.00 0.00
Local residents Per session 69.26 79.65
Person outside municipality 207.79 238.95
Driving School outside the
municipality must work through
Driving School Association for ELM 0.00 0.00
Renting : Ground next to Gholf Club
to Driving School Association (Old
Tennis Court) per month 692.62 796.51
CLEANSING 0.00 0.00
Usage of landfill site Building refuse per load 531.93 611.72
Garden Refuse per load (1 ton) 354.62 407.81
Domesic/general wastq per load (1 ton) 0.00 0.00
Additional refuse removal request
Mass container per collection/occacion| 1683.85 1936.43
SEWERAGE 0.00 0.00
Blockage: after hours per hour 432.19 497.02
Blockage: office hours per hour 324.14 372.77
Connection new occupant per connection 380.94 438.08
Dumping of waste basic charge per month 127.44 146.56
Dumping of waste per kiloliter 18.01 20.71
Outside town basic charge 127.44 146.56
Outside town per kiloliter 18.01 20.71
Outside town tollgate fee 0.00 0.00
Outside town transport per km 22.16 25.49
Compost per bag 11.08 12.74
Compost per bakkie load 109.43 125.85
Clearing of Septic Tank per collection/occacion)| 115.41 132.72
ELECTRICITY 0.00 0.00
Deposit : businesses new account per account 8060.68 9269.78
Deposit : residential new account per account 4029.65 4634.10
Disconnection per disconnection 141.29 152.97
Electricity tampering 1st tampering 14888.68 16 118.80
Electricity tampering 2nd tampering 29777.36 32 237.60
Connection new occupant per re-connection 166.23 191.16
Re-connection Due to non payment |per re-connection 500.07 541.39
Special reading per reading 329.69 379.14
Testing of meter testing per meter 667.68 767.84




SUNDRY TARIFFS
3
VAT EXCLUSIVE VAT INCLUSIVE | VAT EXCLUSIVE VAT INCLUSIVE VAT EXCLUSIV| VAT INCLUSIVE
2014/2015 2015/2016 2016/2017 2016/2017 2017/2018 2017/2018 2018/2019 |2018/2019
R R R R R R
LAND DEVELOPMENT
Application: Township establishment per township 4225.88 4 563.95 5 202.90 4 856.04 5535.90 5113.41 5880.42
Application: Extension of boundries of a -
township per application 422588 4563.95 5202.90 4856.04 5535.90 511341 5880.42
TF already approved by
Amendment of application for township municipali per amendment 4 225.88 4 563.95 5 202.90 4 856.04 5535.90 5113.41 5880.42
establishment yet ap) application
municipality 1267.81 1369.23 1 560.90 1 456.86 1 660.80 1534.08, 1764.19
Application: Division of township per application 422588 4563.95 5 202.90 4 856.04 5 535.90 5113.41 5880.42|
Application: Cancellation of approved layout
plan per application 1539.47 1 662.63 1 895.40 1769.04 2016.70 1862.80 2142.22
Application: Amendment/cancellation of
general plan of a township per application 1539.47 1 662.63 1 895.40 1769.04 2 016.70 1862.80, 2142.22
Application: Division of farm land per application 333333 3 600.00 4 104.00 383040 4 366.70 4033.41 4638.42
For first five erven per application 1252.92 1353.15 1461.41 1 666.00 1554.94 177260 1637.35 1882.95
Application: Sub-division Every erf additional to
the first five erven per application 133.33 144.00 164.20 153.22 174.70 161.34, 185.54,
Application: Censolidation of land per application 1252.92 1353.15 1461.41 166.10 1554.94 1 772.60 1637.35 1882.95
Application: Sub-division and Consolidation of|
land per application 1252.92 1353.15 146141 1 666.00 1554.94 177260 1637.35 1882.95
Application: Premanent closure of a public
per closure 465.79 503.05 573.50 535.25 610.20 563.62 648.16|
Application: Development of communal land per application 4 466.67 4 824.00 5499.40 5132.74 5 851.30 5404.77 6215.49
Application: Material Prior to approval or
Amendment/cancellation of original rofusal per application
application 223333 2412.00 2749.70 2 566.37 2925.70 2702.39) 3107.74,
One erf per application 3 008.28 3248.94 3 508.86 4 000.10 3733.42 4 256.10 3931.30 4520.99,
Application: Re-zoning Every erf additional to
first erf per application 485.09 523.89 597.20 557.42 635.50 586.97| 675.01
Removal, amendment, suspension of a
restricitve or obsolete condition, servitude or
reservation against the title of the land per application 543.86 587.37 669.60 624.96 712.50 658.08| 756.80|
LAND USE - - 0.00] 0.00
_Application: Sub-division and Ct per application 1252.92 135315 1461.41 1 666.00 1554.94 177260 1637.35 1882.95
Application: E{:ﬂﬂ%ﬁ, i 929.82 1004.21 1 144.80 1068.48 1218.10 1125.11 1293.88,
suspension of a restrictive title condition
relating to the density of residential
development 929.82 1004.21 114480 1068.48 1218.10 1125.11 1293.88,
Application: Temporary use: Propecting rights 929.82 1004.21 1 144.80 1 068.48 1218.10 1125.11 1293.88|
Application: Temporary use: Other rights 675.44 729.47 831.60 776.16 884.80 817.30] 939.89|
Application: Material amendments to original 50% of Original
_application prior to approval/refusal application fee - - 0.00 0.00
Miscellaneous fees: Sub-division and
Consolidation - - - - - 0.00] 0.00|
Miscellaneous: Erection of a second dwelling 1039.47 1122.63 1279.80 1194.48 1361.70 1257.79, 1446.46,
restriction 1062.28 1147.26 1 307.90 122069 1 391.60 1285.38, 1478.19)
Miscellaneous fee: Relaxation of buil 1045.61 1129.26 1287.40 1201.54 1 369.80 1265.22 1455.00,
Miscellaneous fees: Consideration of side
development plan 1045.61 1129.26 1287.40 1201.54 1 369.80 1265.22 1455.00
Miscellaneous fees: Extension of validity
period of approval 1039.47 1122.63 1279.80 1194.48 1361.70 1257.79, 1446.46,
. " Zoning Certificates Per cerificate 140.44 151.67 172.90 161.38 184.00 169.93 195.42
Miscellaneous fees: Certiicates Any other Certificates | Per cerificate 14044 15167 172.90 161.38 184.00 160.93 19542
Miscellaneous fees: Public hearing and
inspection 305351 3297.79 3 759.50 3 508.85 4 000.10 3694.82 4249.04
Miscellaneous fees: Reason for dedision of
municipal planning tribunal, land
development officer or appeal authority 155175 167589 1910.50 1783.15 2032.80 1877.66, 2159.31
Miscellaneous fees: Re-issuing of any notice
of approval of any application 225.44 243.47 277.60 259.06 295.30 272.79| 313.70|
Miscellaneous fees: Deed search and copy of
the tittle deed 140.44 151.67 172.90 161.38 184.00 169.93 195.42
Public notice and
advertisements in the
legal section of the
Miscellaneous fees: Public Notice |paper 1403.51 1515.79 1728.00 1612.80 1 838.60 1698.28, 1953.02
Public Notice and
advertisements in the
body of the paper 2515.79 2 717.05 3 097.40 2 890.94 3 295.70 3044.16/ 3500.79|
Miscellaneous fees: Way leave
application(application to determine where
the council's sevices are located or a specific
area where new services are to be installed) 2 200.88 2376.95 2 709.70 2529.07 2883.10 2663.11 3062.58,
Miscellaneous fees: Any other application not
provided for elsewhere in this schedule of
fees 3053.51 3297.79 3759.50 3508.85 4 000.10 3694.82 4249.04|
N " Hard copy Per region 152.63 164.84 187.90 175.39 200.00 184.69 212.39]
Copies: Spatial Development Framewark 1, electronic format —[Per reg_giun 7193 77.68 88.60 82.66 94.20 87.04 100.09)
Copies: Copy of Land Use Scheme or Town
Planning Scheme( Scheme Book) 35175 379.89 433.10 404.21 460.80 425.63 489.48|
Copies: Scheme Regulations Per set 585.09 631.89 72040 672.34 766.40 707.97| 814.17|
Copies: Search fees Per erf 23.68 2558 29.20 2722 31.00 2866 32.96)
Coples: Diagrams Per diagram 23.68 25.58 29.20 27.22 31.00 28.66| 32.96)
ILLEGAL USAGE OF LAND* - - 0.00] 0.00|
Charged on the market 6.4%| 6.4% 6.4% 6.4%
Penalty fee value of the property | Per erf/per annum (Exempt VAT) (Exempt VAT) |(Exempt VAT)
0.00|

* property use for purposes other than defined by the valuation roll



SUNDRY TARIFFS
&

VAT EXCLUSIVE VAT INCLUSIVE | VAT EXCLUSIVE |VAT INCLUSIVE |VAT EXCLUSIVE VAT INCLUSIVE
2014/2015 | 2015/2016 } 2016/2017 2016/2017 |2017/2018 2017/2018 2018/2019 2018/2019
R R R

WATER
Connection new occupant per connection 68.90 7441 80.36 91.60 85.51 97.50 89.87 103.35
Bulk supply business per kiloliter 8.48 9.16 9.89 11.30 10.52 12.00 11.06: 12.72]
Bulk supply residential per kiloliter 9.54 10.30 11.13 12.70 11.84 13.50 12.44 14.31
Deposit new account per account 557.56 602.16 650.34 741.40 691.96 788.80 727.25 836.34
New connection : 20 mm per metre Cost + 32% Cost + 32% Cost + 32 Cost + 32% | Cost + 32% Cost + 32% Cost + 32%
New connection : 40 mm | per metre Cost + 32% Cost + 32 Cast + 32 Cost + 32% | Cost + 32% Cost + 32% Cost + 32%
Re-connection non-payment per re-connection 68.90 74.41 80.36 91.60 85.51 97.50 89.87 103.35)
Special reading per reading 68.90 7441 80.36 91.60 85.51 97.50 89.87 103.35]
Testing of meter | testing per meter 167.48 180.88 195.35 222.70 207.85 237.00 218.45 251.22]
Water tampering | Cost + 32% - - - - - 0.00 0.00]
CEMETRY - - 0.00 0.00]
Booking fee per grave 244.86 264.45 285.60 325.60 303.88 346.40 319.38 367.29|

Emthonjeni, Sakhelwe,

Siyathuthuka,
Grave : 6 feet Emgwenya per grave 72.08 77.85 84.07 95.80 89.45 102.00 94.02 108.12|

Emthonjeni, Sakhelwe,

Siyathuthuka,
Grave : 8 feet Emgwenya per grave - - - 191.60 - 203.90 0.00 0.00

Belfast, Machadodorp,
Dullstroom and
Grave : 6 feet Waterval Boven per grave 151.58 163.71 176.80 201.60 188.12 228.20 197.71 227.37|
Belfast, Machadodorp,
Dullstroom and

Grave : 8 feet Waterval Boven per grave - - 403.20 - - 0.00 0.00]
Grave : 6 feet All towns non-residents 445.20 480.82 519.28 592.00 552.52 629.90 580. 667.80|
Grave : 8 feet All towns non-residents 1184.00 1259.80 .0 1326.57|
Plans : grave stone per application 121.90 131.65 142.18 162.10 151.28 172.50 159.0C 182.85)
RENT : EQUIPMENT - - .0 0.00]
Backactor per hour 737.76 796.78 860.52 981.00 915.60 1043.80 1106.64|
Bomac per hour 181.26 195.76 21142 241.00 224.95 256,50 271.89]
Bulldozer per hour 1475.52 1593.56 1721.05 1962.00 1831.19 2 087.60 1924.58 2213.27|
Compressor per hour 362.52 391.52 422.84 482.00 449.91 512.90 472.85 543.78|
Grader per hour 1033.5 1116.18 120547 1374.20 1282.62 1462.20 1348.04 1550.24,
Mixer per day 428.24 462.50 499.50 569.40 531.47 605.90 558.57 642.36|
Plate fibrator per hour 131.44 141.96 153.31 174.80 163.12 186.00 171.44 197.16|
Tipper per hour 442.02 477.38 515.57 | 587.80 548.57 625.40 576.55 663.03|
Tractor / loader per hour 590.42 637.65 688.67 785.10 732.74 835.30 770.11 885.63
Water truck per haur 329.66 356.03 384.52 438.40 409.12 466.40 429.99 494.49
TRADE LICENCES - - .00 0.00|
[per application | 249.10 | 269.03 | 200.55 | 331.20 300.15 352.40 324.91 373.65
| [ [ I | - - .00 0.00
LIQUOR LICENCES - - .00 0.00|
Liquor licence application new application \per application | | 1 1 - - 0.00! 0.00]
Re-newal of business license | | | | [ - - 0.00 0.00]
FIRE & RESCUE SERVICES
(al prices are VAT incl)
(al prices rounded to nearest 10c)
DESCRIPTION TARIFFS ‘
2013/2014 2014/2015 2015/2016 2016/2017 2017/2018 |2018/2019+
1. Fixed charges for services rendered regarding plus hourly tariff of service + hour tariff of personnel+ R 1 832.00| R 1941.92| 2 058.40) 2223.10 2 365.40
hazardous substances as promulgated in |klometers R2 486.03
SABS 0228 inside and outside the municipal area
2. Turn-outs within the municipal area [
The folowing accurmulating fees
24 Fixed charges per callout R 244.00| R 258.64) 274.20) 296.10) 315.10 R331.18]
22 First hour or part therefore per R 488.00| R 517.28[ 548.30[ 592.20| 630.10|
incident R662.24)
2.3 For each subsequent hour or part R 244.00| R 258.64| 274.20) 296.10| 314.20
therefore per incident R330.22|
2.4 Cost for replacement of material, |Cost plus 20% handing charge +VAT
damaged equipment or consumable tems
2.5 Cost of water used Fixed rate of Counci/kl +VAT
2.6 Equipment used R 183.00] R 193.98 205.60) 222.10| 236.30| R248.35
2.7 Jaws of life R 488.00| R 517.28§| 548.30) 592.20) 630.10) R662.24)
238 Kilometers of fire vehices R 26.00| R 27.56) 29.20) 31.50 33.50 R35.20f
3. Special services
341 Pumping of water Fixed charges + hourly tariff of service + hourly tariff of personnel + klometers +VAT
32 Other Fixed charges + hourly tariff of service + hourly tariff of personnel + klometers +VAT
33 Opening of buldings Normal turnout tariff + VAT
34 Removal of animals Normal turnout tariff + VAT
4. Turn-outs outside of the municipal area
The folowing accumnulstive fees
4.1 Fixed charges per cal-out R 611.00] R 647.66 686.50) 741.40 788.90 R829.13
4.2 First hour or part thereof per R 1 221.00| R 1 294.26 137t.90[ 1481.70[ 1 576.50|
incident R1 656.90|
4.3 For each subsequent hour or part R 611.00] R 647.66| 686.50) 741.40| 788.90
thereof per incident R829.13]
4.4 Cost for replacement of material, |Cost plus 20% handing charge +VAT
damaged equipment or consumable items
4.5 Equipment used 183 193.98) 205.60 222.10 236.30 R248.35|
4.6 Jaws of life [ : R0.00)
Light motor vehides < 3500kg R 488.00] 517.28] 548.30) 592.20| 630.10| R662.24|
Heavy motor vehides >3500kg R 977.00| 1035.62f 1 097.80] 1185.60) 1261.50) R1 325.84|
4.7 Personnel per member per hour or R 159.00| 168.54) 178.70) 193.00| 205.40)
part thereof R215.88|
4.8 Kilometers of fire vehicles R 26.00| 27.56) 29.20) 31.50 33.50
R35.20|
49 Cost of water used Cost plus 20% handing charge +VAT
5. Station facilities
5.1 Lectures rooms (private use) R 342.00| 362.52] 384.30) 415.10f 441.70 R464.23
5.2 Training grounds (private use) R 342.00| 362.52) 384.30) 415.10] 441.70 R464.23]




Tariffs relating to inspections on petroleum products
In accordance with the by-laws relating to the storage, use and handling of flammable liquids and substances Administrator’s Notice 230 of 16 February 1983 the
tariff of charges of R58.00 for flammable lquids and R116.00 for spray beoths and stores be replaced by the following formula:

1. Flammable liquids
Salary + Distance + Time + VAT
Salary
The hourly tariff of the inspection officer as provided by the salary office, based on level 9 of the municipalty tariff per hour or part thereof.
Remark
responshiities iked
with certain qualification
Distance
Average distance between furthest and nearest point within the boundaries of the local authority multiplied by the kiometers tariff of that Council
Time
Average time calculated from departure from the office including the inspection and time back at the office. The time is connected to flammable
capacties exduding gasses:

0] - 23 000 ficer installations : 30 minutes

23 000| - 83 000 lter installations 40 minutes
83 000] - 200 000 licer installations : 60 minutes
200 000 - lter nstalations : 120 minutes

2. Spray booths, spray cubicles, dip tanks, mixing rooms, flammable liquids stores, carbide stores and relevant installations
Salary + Time + Distance + VAT
Salary and distance as above

Time
60 minutes per installation which traveling time

3. Gas
0 [ - 48 kg instalation [ [ 20 minutes |
48 | - 960 kg instalation | | 30 minutes |
960 kg and above | | 60 minutes |
After 60 minutes, calculated the time spent at the installation per hour or part thereof which exceed 60 minutes.

Remark
Manifolds are including above. This is in accordance with a maximum of 20 cylinders per manifold (SABS 087).
For a gas filing fadity calculated the size of the supply tank in the formula.
For gas pipelines it is recommended that the maximum cylnder capacity of 960 kg be used in the formula. The time of the inspection
wil then affect the amount.
4. Transport permit
Salary + Certificate Cost +VAT
The cost is additional to the normal road worthy certificate tariffs
Admin cost must be absorbed by the time in the formula and distance is provided for in the formula
After six months the annual tariff must be divided in half of all the above items.
5. Fire equipment serviceman
R 343, 00 per year (1 January — 31 December) of each year +VAT
6. Fireworks —selling and distribution
Salary + Distance + Time + VAT

Electricity tariffs

Indigent Tariff

Proposed
Tariff Blocks Current Tariff ncrease

Block 1 (0-50kWh) 85.25

0.91

Block 2 (51-350kWh) 109.39

1.16

Block 3 (351-600kWh) 154.62

1.64

Block 4 (>600kWh) 182.04

1.94

Prepaid (Single Phase)

Proposed
Tariff Blocks Current Tariff ncrease

Block 1 (0-50kWh) 0.90

0.96

Block 2 (51-350kWh) 1.09

1.16

Block 3 (351-600kWh) 1.55

1.65

Block 4 (>600kWh) 1.82

1.94

|Basic Charge (R/month) ’ 131.57

141.17




Conventional

Proposed
Tariff Blocks Current Tariff Increase
Block 1 (0-50kWh) 0.90 0.96
Block 2 (51-350kWh) 1.09 1.16
Block 3 (351-600kWh) 1.55 1.65
Block 4 (>600kWh) 1.82 1.94
|Basic Charge (R/month) ’ 263.13 281.13
Domestic Three Phase

Proposed
Tariff Blocks Current Tariff Increase
Block 1 (0-50kWh) 1.03 1.10
Block 2 (51-350kWh) 1.24 1.32
Block 3 (351-600kWh) 1.77 1.89
Block 4 (>600kWh) 2.08 2.22
|Basic Charge (R/month) ‘ 263.13 281.13|

Institutions/Commercial Prepaid(Single Phase :1-60A)

Tariff Blocks Current Tariff Proposed Increase

Basic charge ( R /month) 274.85 293.65
Energy charge (c/kWh) 1.71 1.83
Institutions/Commercial Prepaid (Single Phase :61-80A)

Tariff Blocks urrent Tariff Proposed Increase

Basic charge ( R /month) 527.83 563.93
Energy charge (c/kWh) 1.71 1.83
Institutions/Commercial Prepaid (Single Phase :80-100A)

Tariff Blocks urrent Tariff Proposed Increase

Basic charge ( R /month) 942.81 1007.30
Energy charge (c/kWh) 1.71 1.83




Institutions/Commercial Prepaid (Single Phase :40A,25kVA)
Tariff Blocks urrent Tariff Proposed Increase
Basic charge ( R /month) 1014.84 1084.25
Energy charge (c/kWh) 1.71 1.83
Institutions/Commercial Prepaid (Single Phase :80A-,50kVA)
Tariff Blocks urrent Tariff Proposed Increase
Basic charge ( R /month) 1535.27 1640.28
Energy charge (c/kWh) 1.71 1.83
Commercial Tariffs (Single Phase: Conventional)
Institutions/Commercial Conventional (Single Phase :1-60A)
Tariff Blocks urrent Tariff Proposed Increase
Basic charge ( R /month) 274.85 293.65
Energy charge (c/kWh) 1.56 1.67
Institutions/Commercial Conventional (Single Phase :61-80A)
Tariff Blocks urrent Tariff Proposed Increase
Basic charge (R
month) 527.83 563.93
Energy charge (c/kWh) 1.56 1.67
Institutions/Commercial Conventional (Single Phase :80-100A)
Tariff Blocks urrent Tariff Proposed Increase
Basic charge (R
month) 942.81 1007.30
Energy charge (c/kWh) 1.56 1.67
Institutions/Commercial Conventional (Single Phase :40A,25kVA)
Tariff Blocks urrent Tariff Proposed Increase
Basic charge ( R 1014.84 1084.25




month)

Energy charge (c/kWh) 1.56 1.67
Institutions/Commercial Conventional (Single Phase :80A,50kVA)
Tariff Blocks urrent Tariff Proposed Increase

Basic charge (R

month) 1535.27 1640.28
Energy charge (c/kWh) 1.56 1.67

Commercial Conventional Three Phase

Institutions/Commercial Conventional (Three Phase : 1-60A)
Tariff Blocks urrent Tariff Proposed Increase

Basic charge ( R

month) 295.85 316.09
Energy charge (c/kwWh) 1.58 1.69
Institutions/Commercial Conventional (Three Phase : 61-80A)
Tariff Blocks urrent Tariff Proposed Increase

Basic charge ( R

month) 568.16 607.02
Energy charge (c/kwWh) 1.58 1.69
Institutions/Commercial Conventional (Three Phase : 81-100A)
Tariff Blocks urrent Tariff Proposed Increase

Basic charge ( R

month) 1014.84 1084.26
Energy charge (c/kWh) 1.58 1.69
Institutions/Commercial Conventional (Three Phase :40A,25kVA)
Tariff Blocks urrent Tariff Proposed Increase

Basic charge ( R

month) 1092.38 1167.10
Energy charge (c/kWh) 1.58 1.69




Institutions/Commercial Conventional (Three Phase :80A,50kVA)
Tariff Blocks urrent Tariff Proposed Increase
Basic charge (R
month) 1092.38 1167.10
Energy charge (c/kWh) 1.58 1.69

Institutions/Commercial Conventional (Three Phase :150A,100kVA)
Tariff Blocks urrent Tariff Proposed Increase
Basic charge ( R
month) 1778.81 1900.48
Energy charge (c/kwWh) 1.58 1.69

Commercial Three- Phase Pre - paid

Institutions /Commercial Three - Phase Pre - paid: (Three Phase
:40A,25kVA)

Tariff Blocks urrent Tariff Proposed Increase
Basic charge ( R
month) 1092.38 1167.10
Energy charge
(c/kWh) 1.58 1.69

Industrial Tariffs

Industrial Tariffs

Tariff Blocks Current Tariff Proposed Increase
Basic charge ( R /month) 5720.76 6112.06
Energy charge (c/kWh) 0.92 0.98

Demand Charge (R/month) 218.23 233.16
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Vision and value statement

It is the vision of Council to “be a developmental local municipality striving to accelerate provision
of quality services to the satisfaction of our communities.

Council is committed to its mission to improve the quality of life of its citizens by providing
accelerated services and creation of conducive environment for economic growth through good
governance, innovation and integrated planning

The Values of the Council are:

Consultation
Service Standards
Access
Courtesy
Information
Transparency
Redress
Value for money
Responsiveness

Vision
A developmental local municipality striving to accelerate provision of quality services to the satisfaction of our
communities

Mission

Emakhazeni Local Municipality exist to improve the quality of life of its citizens by providing accelerated services and
creation of conducive environment for economic growth through good governance, innovation and integrated
planning

“chief financial officer” means a person designated in terms of section 80(2)(a) of the Municipal Finance
Management Act

“the municipality” means Emakhazeni Local Municipality




“municipal accounts” means a postulated current account based on median bills for water, electricity,
sanitation, solid waste services and rates. Sundry charges and interest on debt are excluded.

“provision for free basic services” means a budget provision, funded from National Government transfers
and municipal rates to subsidize basic services.

“rates and general account” means a budget provision used to fund other municipal services excluding
water, electricity, sanitation, solid waste tariff funded services.

“sundry tariff” means a tariff set as a fixed rand amount.
“consumption based tariff” means a tariff set as rand amount per measurable unit of service.

“CPI” means the consumer price index, excluding mortgage costs, as measured by Statistics South Africa.

The tariff structure of Emakhazeni Local Municipality makes provision for the following categories of
consumers as per Section 74(3) Municipal Systems Act.

Residential
Business
Commercial
Industrial
Agricultural
Government

The purpose and objectives of this policy are to:

* & 6 O o o

ensure that the tariffs approved by council during the budget process are consistent with this policy;

ensure that, where a service connection is made, a sundry tariff is used, and where a metered amount
of a service is consumed, a consumption-based tariff is used;

ensure that, where a service is primarily provided for the benefit of the community and an individual’s
use cannot be accurately measured, the cost of providing the service is recovered by means of
rates;

ensure that poor people have access to free basic services in line with national government policy,
taking into account the affordability constraints of the municipality; and

4.5 guide the annual setting or revision of tariffs. The policy does not make specific tariff proposals,
nor does it deal with any detail with the implementation of specific tariff proposals.

80



The Policy applies to all tariffs charged within the defined boundaries of Emakhazeni
Municipality.

The policy is required by section 74 of the Municipal System Act and section 62(1)(f)(i) of
the Municipal Finance Management Act

Service tariffs imposed by the Municipality shall be viewed as usage charges and shall not be
viewed as taxes, and therefore the ability of the relevant consumer or user of the services to which
such tariffs relate, shall not be considered as a relevant criterion (except in the case of the
indigency relief measures approved by the municipality from time to time).

The Municipality shall ensure that its tariffs are uniformly and fairly applied throughout the
municipal region.

Tariffs for the four major services rendered by the municipality, namely:

. electricity

. water

. sewerage (waste water)

. refuse removal (solid waste),

shall as far as possible recover the expenses associated with the rendering of each service
concerned. The tariff which a particular consumer or user pays shall therefore be directly
related to the standard of service received and the quantity of the particular service used or
consumed.

The Municipality shall, as far as circumstances reasonably permit, ensure that the tariffs
levied in respect of the foregoing services further generate an operating surplus each
financial year of 10% or such lesser percentage as the council of the Municipality may
determine at the time that the annual operating budget is approved. Such surpluses shall
be applied in relief of property rates and for the partial financing of general services or for
the future capital expansion of the service concerned, or both. The modesty of such
surplus shall prevent the service tariffs concerned from being viewed as concealed taxes.

The Municipality shall develop, approve and at least annually review an indigent support
programme for the municipal area. This programme shall set out clearly the municipality’s
cost recovery policy in respect of the tariffs which it levies on registered indigents, and the
implications of such policy for the tariffs which it imposes on other users and consumers in
the municipal region.

In line with the principles embodied in the Constitution and in other legislation pertaining to
local government, the Municipality may differentiate between different categories of users
and consumers in regard to the tariffs which it levies. Such differentiation shall, however, at
all times be reasonable, and shall be fully disclosed in each annual budget.



7.7

7.8

7.9

7.10

7.11

7.12

7.13

7.14

The Municipality’s tariff policy shall be transparent, and the extent to which there is cross-
subsidisation between categories of consumers or users shall be evident to all consumers
or users of the service in question.

The Municipality further undertakes to ensure that its tariffs shall be easily explainable and
understood by all consumers and users affected by the tariff policy concerned.

The Municipality also undertakes to render its services cost effectively in order to ensure
the best possible cost of service delivery.

In the case of directly measurable services, namely electricity and water, the consumption
of such services shall be properly metered by the Municipality, and meters shall be read,
wherever circumstances reasonably permit, on a monthly basis. Where readings are not
available an average consumption will be utilised for a period not exceeding two(2) months.
The flat rate will be used for water and electricity consumption. The charges levied on
consumers shall be proportionate to the quantity of the service which they consume.

In addition, the Municipality shall levy monthly availability charges for the services
concerned, and these charges shall be fixed for each type of property as determined in
accordance with the detailed policies set out below. Generally, consumers of water and
electricity shall therefore pay two charges: one, relatively minor, which is unrelated to the
volume of consumption and is levied because of the availability of the service concerned;
and another directly related to the consumption of the service in question.

In considering the costing of its water, electricity and sewerage services, the Municipality
shall take due cognisance of the high capital cost of establishing and expanding such
services, and of the resultant high fixed costs, as opposed to variable costs of operating
these services. The Municipality therefore undertakes to plan the management and
expansion of the services carefully in order to ensure that both current and reasonably
expected future demands are adequately catered for, and that demand levels which
fluctuate significantly over shorter periods are also met. This may mean that the services
operate at less than full capacity at various periods, and the costs of such surplus capacity
must also be covered in the tariffs which are annually levied.

In adopting what is fundamentally a two-part tariff structure, namely a fixed availability
charge coupled with a charge based on consumption, the Municipality believes that it is
properly attending to the demands which both future expansion and variable demand cycles
and other fluctuations will make on service delivery.

It is therefore accepted that part of the Municipality’s tariff policy for electricity services will
be to ensure that those consumers who are mainly responsible for peak demand, and
therefore for the incurring by the municipality of the associated demand charges from
Eskom, will have to bear the costs associated with these charges. To this end the
municipality shall therefore install demand meters to measure the maximum demand of
such consumers during certain periods. Such consumers shall therefore pay the relevant
demand charge as well as a service charge directly related to their actual consumption of
electricity during the relevant metering period.
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Calculation of tariffs for major services

In order to determine the tariffs which must be charged for the supply of the four major services,
the Municipality shall identify all the costs of operation of the undertakings concerned, including
specifically the following:

a) Cost of bulk purchases in the case of water and electricity.
b) Distribution costs.
c) Distribution losses in the case of electricity and water.
d) Depreciation expenses.
e) Maintenance of infrastructure and other fixed assets.
f) Administration and service costs, including:
. service charges levied by other departments such as finance, human resources and
legal services;
. reasonable general overheads, such as the costs associated with the office of the
accounting officer;
. adequate contributions to the provisions for bad debts and obsolescence of stock;
. all other ordinary operating expenses associated with the service concerned

including, in the case of the electricity service, the cost of providing street lighting
in the municipal area (note: the costs of the democratic process in the municipality
— that is, all expenses associated with the political structures of the municipality —
shall form part of the expenses to be financed from property rates and general
revenues, and shall not be included in the costing of the major services of the

municipality).
g) The intended surplus to be generated for the financial year, such surplus to be applied:
¢ as an appropriation to capital reserves; and/or
. generally in relief of rates and general services.
h) The cost of approved indigency relief measures.

Consumers, who have registered as indigents in terms of the Municipality’s indigency relief
programme, shall be provided with the first 50kWh of electricity and the first 6 kl of water,
including the basic amount, per month free of charge. The Municipality shall further
consider relief in respect of the tariffs for sewerage and refuse removal for such registered
indigents to the extent that the council deems such relief affordable in terms of each
annual budget, but on the understanding that such relief shall not be less than the basic
amount on the monthly amount billed for the service concerned.

Because water is a scarce national resource, and the municipality is committed to the
prudent conservation of such resources, the tariff levied for domestic consumption of
water shall escalate according to the volume of water consumed. The tariff for domestic
consumption shall be based on monthly consumption of up to 6 kl, more than 6 kl but not
more than 14 kl, more than 14 kl but not more than 24 kl, more than 24 kl but not more
than 34 kI, and more than 34 kl. Tariffs for non-domestic consumption shall be based on
monthly consumption of 0 kl up to 20 kl, more than 20 kl but not more than 30 kl, more
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than 30 kil but not more than 40 kl, more than 40 kl but not more than 50 kl, and more than
50 kl.

Tariffs for pre-paid meters shall be the same as the ordinary consumption tariffs levied on
the category of consumer concerned, but no availability charge shall be levied on
properties where pre-paid meters have been installed. This distinction is made in
recognition of the financial advantages which pre-paid metering entails for the services in
question.

Electricity

General

The various categories of electricity consumers, as set out below, shall be charged at the
applicable tariffs, as approved by the council in each annual budget.

Tariff adjustments shall be effective from 1 July each year or as soon as possible thereafter.
Categories of consumption and charges shall be as follows:
a) With the single exception of registered indigents, all electricity consumers shall be billed for

their electricity consumption at the tariff applicable to the category in which the particular
consumer falls.

b) All domestic electricity consumers of the municipality who are registered as indigents with
the municipality shall receive free the first 50kWh (fifty) of electricity consumed per month.

c) All domestic electricity consumers other than registered indigents and consumers using
prepaid meters per month shall additionally be billed a basic charge per meter installed.

d) All commercial, industrial and other non-domestic properties shall additionally be billed a

monthly basic charge per meter installed and, where applicable, a demand charge
appropriate to their respective levels of consumption.

e) The local municipality’s departmental electricity consumption shall be charged at cost.

f) A basic charge per electricity meter, as determined by the council from time to time, shall
be charged on all electricity consumers, except registered indigents.

New electricity installations

Per written authorisation of the Technical Services Manager, a new electricity installation shall be
installed, or permitted to be installed, in any premises within the area of supply and connected to
the Council’s supply mains.

Application for such authority shall be lodged with the Technical Service Department, via an
application form obtainable from the Cashiers at the Municipality’s offices.

The Council shall not be liable for any loss or damage, direct or consequential, due to or arising
from any interruption, diminution or discontinuance of the supply of electricity or any temporary
increase or surge therein, occasioned by a strike, blackout, war, Act of God, legislative action or
embargo or any other cause beyond the Council’s control or by any fault occurring in the
machinery, supply or service mains or other apparatus of the Council or by the rectification of any
such fault.
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The consumer is deemed to hold the Council indemnified against any action, claim, expense or
demand arising from or in connection with any of the matters aforesaid.

The Technical Service Department may without notice, interrupt the supply of electricity to any
premises for the purpose of carrying out emergency repairs to the supply or service mains.

Termination of supply

Unless an application for the continuance of the supply to such premises has been lodged with the
Chief Financial Officer, the Engineer shall be entitled to disconnect the supply to the premises.

A consumer who has given notice of termination of supply may claim a refund of the amount

deposited by him, or the residual amount after the deduction of any amount owing by him for
electricity supplied or services rendered.

The Chief Financial Officer shall make payment of the amount due within 30 days from the date of
the receipt of any such claim.

The deposit shall be forfeited to the Council where no claim for a refund of the amount deposited is

made:

. Within 30 days of the date of the termination of the supply, and no interest shall accrue
after the expiration of such period; or

. If a claim is made after the expiration of 30 days from the date of termination of supply, the

Chief Financial Officer may in his absolute discretion, refund such amount.

Meter readings
Meters shall be read, as far as practical, at intervals as determined by the policy.

Electricity consumed between meter readings will be deemed to be consumed evenly between
such meter reading dates.

Final readings: No reduction of or addition to the prescribed monthly fixed or minimum charges
will be made, unless the date of reading is at least five days before or after a full period of one
month or a multiple thereof, from the previous reading.

Where a meter is read less than or more than one month after the commencement of an
account, or where an account is terminated less than or more than one month or a multiple
thereof after the preceding reading of the meter, the monthly fixed or minimum charge will
be proportioned accordingly. For the purpose of assessing fixed or minimum charges ‘one
month’ shall be regarded as 30 days.

Months in which Meter is not Read

An account for a provisional sum for electricity shall be rendered. The provisional sum shall be
assessed with due regard, wherever possible, to the average monthly value of fixed or minimum
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charges and electricity consumed upon the premises served by the meter and to any tariff changes
that may have occurred.

Where there has been no previous consumption, the Chief Financial Officer may determine the
amount of the said provisional sum by reference to such consumption on other similar premises as
he considers would constitute a reasonable guide.

Failure of a meter

During the period from identification of a meter having ceased reading, to when it is replaced and a reading can be
taken, an estimated consumption will be applied.

Should a consumer have been billed a zero consumption for any period of time and it is subsequently found to have
been due to a ceased meter and the property was not vacant at the time or the usage pattern had not changed, the
municipality shall bill retrospectively from the time that the meter had ceased until the time it has been replaced.
Should the property have been vacant or where the usage pattern had changed, a signed and sworn affidavit needs to
be provided for consideration.

Rendering Accounts

As far as practical, monthly accounts that are to be paid within 10 working days from the date of
the account, shall be rendered.

Where a consumer fails to pay the account within the specified period, the Engineer or the Chief
Financial Officer may cut off the supply according to the Credit Control Policy

A consumer whose supply of electricity has been disconnected in terms of this section shall not be
entitled to be reconnected to the Council’s supply mains until the conditions as stipulated in the
Credit Control Policy have been achieved.

Electricity supplies are disconnected when a consumer’s account is in arrears. Thereafter, a final
demand is issued. Failure to respond will result in debt collection procedures being followed
according to the Credit Control Policy.

Validity of meter reading

The record given by any meter installed on any premises by the Council shall be conclusive proof of
the quantity of electricity consumed, subject to following:

Where a meter is tested and found to be more than 2,5% inaccurate, the Chief Financial Officer
shall correct the consumer’s account to conform to the results of the test and shall refund the
consumer any amount paid by him in excess of the amount due. However no such adjustment shall
be made in respect of any period prior to the last metered period for which an account is rendered
to the consumer, unless the consumer is able to establish to the satisfaction of the Technical
Service Department, that the meter was inaccurate during such prior period.
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Request to Test Accuracy of Meter

Per the request of any consumer and upon the payment of the fee prescribed, the Technical Service
Department shall test the accuracy of any meter installed by the Council.

Where any such test is carried out at the request of the consumer, the fee paid by him shall be
refunded if the meter is found to be more than 2.5% inaccurate.

Water

General

The categories of water consumers as set out below shall be charged at the applicable
tariffs, as approved by the council in each annual budget.

Tariff adjustments shall be effective from 1 July each year.

Categories of consumption and charges shall be:

a) All consumers shall receive free the first 6 kl (six) of water consumed per month while
consumers registered as indigents with the municipality shall receive free the first 6 kl (six)
of water, including the basic amount.

b) All domestic consumers shall be charged for actual water consumption at a stepped tariff
per kl as determined by the council from time to time.
c) The tariff applicable to domestic consumption of water shall not exceed 75% per kl of the

tariff applicable to other consumers. All other consumers, including businesses, industries
and institutional consumers, shall pay the stepped tariff per kl as determined by the council
from time to time.

d) A basic charge per water meter, as determined by the council from time to time, shall be
charged on all water consumers, except registered.
e) The local municipality’s departmental water consumption shall be charged at cost.

Application for a Supply of Water

An application for the supply of water must be made to the Council on a prescribed form together
with a copy of the applicant’s identity document. Until the application has been granted, no
persons shall have access to water from the water supply system.

The prescribed form mentioned above may contain such conditions as the Council deems fit.

An application granted by the Council shall constitute an agreement between the Council and the
applicant. Such agreement shall take effect on the date referred to or stipulated therein.

A consumer shall be liable for all the conditions prescribed in the application form, in respect of the
supply of water granted to him until the agreement has been terminated.

Special Agreement for Supply of Water
The Council may enter into a special agreement for the supply of water to:

a) An applicant in its area of jurisdiction;
b) The supply necessitates the imposition of conditions not contained in the prescribed form;
or
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c) An applicant outside its area of jurisdiction.

Termination of Agreement for Supply of Water

A consumer may terminate the agreement by giving the Council, not less than 5 working days
notice in writing, of his intention to do so.

The Chief Financial Officer may by notice in writing of not less than 5 working days, advise
a consumer of the Council’s intention to terminate his agreement for the supply of water, if:

a) He has not consumed any water in the preceding 6 months and has not made satisfactory
arrangements with the Council, for the continuation of his agreement;

b) He has committed a breach of the bylaws of the Council and has failed to rectify such a
breach;

c) The Council cannot continue to supply him with water; and

d) In terms of an arrangement with another local water supplier, such authority shall supply

water to the consumer.

The Council may without notice, terminate an agreement for supply if a consumer has vacated the
premises to which such agreement relates.

Payment of Deposit
The Chief Financial Officer may require an applicant to deposit with him a sum of money for water.
Alternatively the Chief Financial Officer may on written application by a consumer, accept from him
a guarantee to his satisfaction in lieu of the sum of money.

The deposit paid or the guarantee provided by the consumer shall not be regarded as payment of a
current account due for the supply of water.

Upon termination of an agreement, if there is any amount outstanding in respect of supply
to the consumer, the Chief Financial Officer may:

a) Apply the deposit in payment or part payment of the amount and refund any balance to
the consumer; or
b) Recover the amount in terms of the guarantee.

An agreement referred to above may contain a condition that upon termination of the agreement,
a deposit will be forfeited to the Council if it is not claimed within 30 days of the termination.

Provisions of Communication / Connection Pipe

Once an application for a supply of water in respect of a premise has been granted and no
communication pipe exists in respect of the premises, the owner shall make an application
on the prescribed form and pay the prescribed charge, for the installation of the
abovementioned pipe.

If an application is made for a supply of water to premises, which necessitates the

extension of the water supply system, the Chief Financial Officer may agree to the
extension subject to conditions as he may impose.
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Cutting-off or Restricting of Supply

The Council may cut off (business consumers) or restrict (residential consumers) the supply
of water, if a consumer has:

a) Failed to pay a sum due to it in terms of its bylaws subject to the requirements of the
Credit Control and Debt Collection Policy;

b) Committed a breach of its bylaws and has failed to rectify such breach within the
period specified in a written notice served on him, requiring him to do so; and

c) By written notice, inform him of its intention to cut off or restrict his supply on a

specified date and it may on or after that date so cut off or restrict such supply.

The consumer shall pay:
a) The prescribed charge for the cutting off or restricting of his water supply; and
b) The prescribed charge for restoration of the water supply.

Provided that, in the case of a cutting off or restriction, the prescribed charges required, as
mentioned above, must be paid prior to the restoration of the water supply or alternate
arrangements have been agreed upon as per the Credit Control Policy conditions.

The Chief Financial Officer may at the written request of a consumer:

a) Turn off the supply of water to his premises; and

b) Reinstate the supply on the dates requested by him. The consumer shall prior to the
reinstatement of his water supply; pay the prescribed charge for the turning-off of his
water supply and for its reinstatement.

The Technical Service Manager may disconnect a water installation from the
communication pipe and remove it if:

a) The agreement for supply has been terminated, and no further application has been
received within a period of 90 days of such termination; or
b) The building on the premises concerned has been demolished.

Metering of Water Supplied to a Consumer
A meter may not be used in the case of:

a) An automatic sprinkler installation;

b) A fire installation in respect of which steps have been taken to detect unauthorised
draw-off of water for purposes other than fire fighting; and

C) A special circumstance at the Chief Financial Officer’s discretion.

The meter mentioned above shall be provided and installed by the Council. It shall remain
the property of the Council and may be changed by it when deemed necessary.

Quantity of Water Supplied to a Consumer

For the purpose of assessing the quantity of water supplied through a meter to a consumer
over a specified period, it shall be deemed, unless the contrary can be proved, that:

a) Such quantity is represented by the difference between readings of the meter taken
at the beginning and end of a period;

b) The meter was registered correctly during the period; and

c) The entries in the records of the Council were correctly processed.
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Provided that if water is supplied to or taken by, a consumer without passing through a
meter, the estimate by the Chief Financial Officer of the quantity of such water, shall be
deemed to be correct.

Payment of Water Supplied

All water supplied by the Council shall be paid for by the consumer at the prescribed charge
for that particular category of use for which the supply was granted.

A consumer shall pay for all water supplied to him from the date of agreement, until the
date of termination thereof.

The Chief Financial Officer may estimate a quantity of water supplied in respect of a period
or periods within the interval between actual successive readings of the meter, and may
render an account to a consumer for the quantity of water so estimated, to have been
supplied to him during each period.

The amount of an account rendered for water supplied to a consumer, shall become due
and payable on the due date stipulated in the account.

If a consumer is dissatisfied with an account rendered for water supplied to him by the
Council, he may prior to the date stipulated therein, object in writing to the account detailing
his reasons for such dissatisfaction.

However the lodging of an objection shall not entitle a consumer to defer payment, except
with the written consent of the Chief Financial Officer.

Should a consumer use water for uses other than which it was being supplied for, he shall
be liable for the amount due to the Council in respect of:

a) Quantity of water which in its opinion he has consumed and for which he has not
been charged; and
b) The difference between the cost of the water used by him at the rate at which he

has been charged, and the cost of the water at the rate at which he should have
been charged.

If amendments to the prescribed charges for water supplied become operative on a date
between meter readings it shall be deemed, for the purpose of rendering an account in
respect of the charges that the same quantity of water was supplied in each period of 24
hours during the interval between the meter readings.

A consumer shall not under any circumstances be entitled to a reduction of the amount payable for

water supplied to him except for leaks arising from faulty connection to water supply.

Defective Meters

A consumer must make an application on the prescribed form, against payment of the
prescribed charge for the meter to be tested if found defective.

The prescribed charge may be refunded if the meter is found to be defective.
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The account of a consumer, who has been charged for water supplied through a defective
meter, shall be adjusted over the period determined by the Chief Financial Officer.

Recovery of Account

The Municipality:

a) Shall collect all monies that are due and payable to it, subject to the Local
Government Municipal Systems Act and any other applicable legislation; and
b) For this purpose, shall adopt, maintain and implement a credit control and debt

collection policy, which is consistent with its Rates and Tariff Policies and complies
with the provisions of the Local Government Municipal Systems Act, 2000.

Refuse removal
The categories of refuse removal users as set out below shall be charged at the applicable tariffs, as
approved by the council in each annual budget.

Tariff adjustments shall be effective from 1 July each year.

A separate fixed monthly refuse removal charge shall apply to each of the following
categories of users, based on the costs of the service concerned:

a) Domestic and other users

b) Business and other users

Registered indigents shall receive a 100% discount on the basic charge and if the service is more
than the basic amount, the full amount exceeding the basic amount, is payable.

A fixed monthly charge shall be charged to the local municipality’s departments equal to the
lowest (domestic) tariff.

Sewerage

The categories of sewerage users as set out below shall be charged per month at the
applicable tariff as approved by the council in each annual budget.

Tariff adjustments will be effective from 1 July each year.

Categories of usage and charges shall be:

a) A basic (availability) charge per month shall be charged for undeveloped erven, irrespective
of their permitted or intended use.
b) A fixed monthly charge based on the costs of the service shall be charged for domestic

users. Registered indigents shall receive a 100% discount on the basic charge and if the
service is more than the basic amount, the full amount exceeding the basic amount, is
payable.

c) A fixed monthly charge based on the costs of the service per sewer point/toilet shall be
charged to all businesses, industries and institutional users.
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d) A fixed monthly charge per sewer point/toilet shall be charged to the local municipality’s
departments equal to the lowest (domestic) tariff.

e) A rebate will be applied to institutions i.e. Schools , Public Benefit Organisations on the
basis of application annually to the municipality wherein the institution has 10 or more
toilets whereby the following rebate will apply:

o 20 % rebate, on the strength of physical verification on the property.

Minor tariffs

All minor tariffs shall be standardised within the municipal region.

All minor tariffs shall be approved by the council in each annual budget, and shall, when
deemed appropriate by the council, be subsidised by property rates and general revenues,
particularly when the tariffs will prove uneconomical when charged to cover the cost of the
service concerned, or when the cost cannot accurately be determined, or when the tariff is
designed purely to regulate rather than finance the use of the particular service or amenity.

All minor tariffs over which the municipality has full control, and which are not directly related to
the cost of a particular service, shall annually be adjusted at least in line with the prevailing
consumer price index, unless there are compelling reasons why such adjustment should not be
effected.

The following services shall be considered as subsidised services, and the tariffs levied shall cover
50% or as near as possible to 50% of the annual operating expenses budgeted for the service

concerned:
* burials and cemeteries
. rentals for the use of municipal sports facilities

The following services shall be considered as community services, and no tariffs shall be levied for

their use:

. municipal museum and art gallery

. disposal of garden refuse at the municipal tip site for residents
. municipal parks and open spaces.

The following services shall be considered as economic services, and the tariffs levied shall cover
100% or as near as possible to 100% of the budgeted annual operating expenses of the service
concerned:

municipal botanical garden

disposal of all refuse at the municipal tip site for non-residents

municipal lending library

municipal reference library

municipal swimming pool

maintenance of graves and garden of remembrance (cremations)

housing rentals

* & 6 6 O 0 o
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. rentals for the use of municipal halls and other premises (subject to the proviso set out
below)

building plan fees

cleaning of stands

electricity, water, sewerage: new connection fees

sales of plants

photostat copies, faxes and printouts

clearance certificates.

* & & & o o

The following charges and tariffs shall be considered as regulatory or punitive, and shall be
determined as appropriate in each annual budget:

fines for lost or overdue library books

advertising sign fees

pound fees

electricity, water: disconnection and reconnection fees

penalty and other charges imposed in terms of the approved policy on credit control and
debt collection

* & & o o

Market-related rentals shall be levied for the lease of municipal properties.

In the case of rentals for the use of municipal halls and premises, if the accounting officer is
satisfied that the halls or premises are required for non-profit making purposes and for the
provision of a service to the community, the accounting officer may waive 50% of the applicable
rental.

The accounting officer shall determine whether an indemnity or guarantee must in each instance
be lodged for the rental of municipal halls, premises and sports fields, and in so determining shall
be guided by the likelihood of the municipality’s sustaining damages as a result of the use of the
facilities concerned.

The accounting officer of a municipality is responsible for managing the financial administration of
the municipality, and must for this purpose take all reasonable steps to ensure that the municipality
has and implements a tariff policy referred to in section 74 of the Municipal Systems Act.

A municipal council must adopt and implement a tariff policy on the levying of fees for municipal
services provided by the municipality itself or by way of service delivery agreements, and which
complies with the provisions of the Municipal Systems Act and with any other applicable legislation.

When an annual budget is tabled in terms of section 16(2) of the Municipal Finance Management
Act, it must be accompanied by the draft resolutions imposing any municipal tax and setting any
municipal tariffs as may be required for the budget year.
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Municipal tax and tariffs may not be increased during a financial year except when required in
terms of a financial recovery plan.

The Tariff Policy will be adopted and implemented at the start of the financial year after Council
approval.

Approved on: 31/05/2018 Council Resolution nr: 38/05/2018
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1.1 Vision and value statement

It is the vision of Council to “create a secure environmental and sustainable development to promote
service excellence and unity”. Council is committed to its mission of creating conductive institutional
environment within which communities can thrive economically and socially.

The Values of the Council are:

Consultation
Service Standards
Access

Courtesy
Information
Transparency
Redress

Value for money
Responsiveness

1.2 Vision

A developmental local municipality striving to accelerate provision of quality services to the
satisfaction of our communities

1.3 Mission

Emakhazeni Local Municipality exist to improve the quality of life of its citizens by providing
accelerated services and creation of conducive environment for economic growth through good
governance, innovation and integrated planning

“Accounting Officer” means the Municipal Manager appointed in terms of Section 60 of the Act

“Chief Financial Officer” means a person designated in terms of section 80(2) (a) of the Municipal Finance
Management Act

“The Municipality” means Emakhazeni Local Municipality

“MFMA” Municipal Finance Management Act no 56 of 2003.
“Budget” means a Medium Term Revenue and Expenditure Framework (MTREF) covering at least 7 years.
Three years of audited history, the current being implemented, the budget year and two outer year forecasts.

“Adjustment Budget” means the mechanism to amend an approved budget under certain specified
conditions.

“Budget Virement” means the process of transferring budgeted funds from one line item number to another,
with the approval of the relevant Head of department, CFO and Municipal Manager, to enable budget
managers to amend budgets in the light of experience or to reflect anticipated changes. (Section 28 (2)(d)
MFMA)
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The objectives of this policy are to:

a.

To set out the budgeting principles which the Council will follow in preparing each annual budget, as well
as the responsibilities of the Chief Financial Officer in compiling such budget.

To ensure that the Emakhazeni Local Municipality only incurs expenditure in accordance with its
approved budget.

To assist the Emakhazeni Local Municipality in the management of its income and expenditure so as to
achieve its goals as set out in its policy documents.

In terms of Chapter 4, section 16 of the Municipal Finance Management Act, 2003 (Act No. 56 of 2003) a
Municipal Council must for each financial year, by way of annual budgets, appropriate money from its
Revenue Fund for the requirements of the Municipality. The annual budget of a Municipality is both a
legislative requirement in terms of the Municipal Finance Management Act, 2003, as well as a tool for
planning and control. The financial year of local authorities covers the period 01 July of each year to 30
June of the following year.

A Municipality must, in terms Chapter 5, section 25(1) of the Local Government Municipal Systems Act,
2000 (Act No. 32 of 2000), undertake developmentally oriented planning. It must adopt a single,
inclusive and strategic plan in the form of an Integrated Development Plan (IDP). This must form the
policy framework and general basis on which annual budgets must be based.

The Council shall adopt three-year budget statements for the next financial year's budgets. The budget
statement shall be the focal point of the budget, and shall be linked to the IDP. The Budget and IDP
review process are to run concurrently.

Except in so far as capital projects represent a contractual commitment to the Municipality extending over
more than one financial year, the annual capital budget shall be prepared from a zero base.

The capital budget component of the annual or adjustments budget shall only be approved by the
Council if it has been properly balanced, that is, if the sources of finance which are realistically envisaged
to fund the budget equal the proposed capital expenses.

Before approving the capital budget component of the annual or adjustments budget, the Council shall
consider the impact on the present and future operating budgets of the Municipality in relation to:

a. finance charges to be incurred on external loans;

b. depreciation of fixed assets;

c. maintenance of fixed assets; and

d. any other ordinary operation expenses associated with any items on such capital budget.

In addition, the Council shall consider the likely impact of such operation expenses - net of any revenues



5.6

5.7

5.8

5.9

5.10
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5.12

5.13

514

5.15

5.16

5.17

expected to be generated by such item - on future property rates and service tariffs.

Any unappropriated surplus from previous financial years, shall not be used to balance any annual or
adjustments budget, but shall be appropriated, as far as it is not required to finance the payment of
operating creditors or (provided it is cash backed) to the Municipality's asset financing reserve.

An impending operating deficit shall be made good in an adjustments budget, but if an operating deficit
arises at the end of a financial year, notwithstanding the precautionary measures adopted by the
Council, such deficit shall immediately be made good in the annual or adjustment budget for the ensuing
financial year, and shall not be offset against any un-appropriated surplus carried forward from the
preceding financial years.

The Municipality shall establish and maintain a provision for impairment of debtors in accordance with its
Rates, Tariffs and Credit Control Policies, and shall budget appropriately for the contribution to such
provision in each annual and adjustments budget.

In preparing its revenue budget, the Municipality shall strive to maintain the aggregate revenues from
property rates at not less than 16% of the aggregate revenues budgeted for.

When considering the draft annual budget, the Council shall consider the impact that the proposed
increases in rates and service tariffs will have on the monthly municipal accounts of households in the
municipal area. The impact of such increases shall be assessed on the basis of a fair sample of
randomly selected accounts.

Finance charges payable by the Municipality shall be apportioned between departments or votes on the
basis of the proportion at the last balance sheet date of the carrying value of the fixed assets belonging
to such department or vote to the aggregate carrying value of all fixed assets in the Municipality.
However, where it is the Council's policy to raise external loans only for the financing of fixed assets in
specified council services, finance charges shall be charged to or apportioned only between the
departments or votes relating to such services.

The allocation of interest earned on the Municipality's investments shall be budgeted for in terms of the
Investment Policy.

The Municipality shall adequately provide in each annual and adjustments budget for the maintenance of
its fixed assets in accordance with its Fixed Asset Management and Accounting Policy. At least 5% of the
operating budget component of each annual and adjustments budget shall be set aside for such
maintenance.

Notwithstanding the preceding principle, the budget for salaries, allowances and salaries-related benefits
shall be separately prepared.

The Municipality shall establish and maintain a provision for accrued leave entitlements equal to 100% of
the accrued leave entitlement of officials as at 30 June of each financial year, and shall budget
appropriately for the contributions to such provision in each annual and adjustments budget.

Each Department Manager shall submit his / her business plan for the ensuing year to the finance
department at around February of each year accompanied by general expenditure projections with total
budget not exceeding the limits set by the Chief Financial Officer.

In approving the budget the Council shall approve the allocations made per function as prescribed by the
National Treasury. The Council may however require more detailed supporting documentation in regard
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to the functional allocations. In addition the resolution shall include any other matter prescribed by this
Policy.

Section 15: Appropriation of Funds for Expenditure

6.1

Expenses may only be incurred in terms of the approved annual budget (or adjustments budget) and
within the limits of the amounts appropriated for each budget vote.

Section 16: Annual Budgets

6.2

6.3

6.4

The Council must approve the annual budget before the start of the financial year to which it relates.
The Mayor must table the annual budget at least ninety days before the start of such financial year.

The capital budget may extend over three years, provided that it is separated into annual appropriations
for that period.

Section 17: Contents of Annual Budgets and Supporting Documents

6.5

6.6

6.7

6.8

6.9

The budget must be in the prescribed format, and must be divided into a capital and an operating budget.

The budget must reflect the realistically expected revenues by major source for the budget year
concerned.

The expenses reflected in the budget must be divided into votes.

The budget must also contain the foregoing information for the two financial years following the financial
year to which the budget relates, as well as the actual revenues and expenses for the year before the
current year, and the estimated revenues and expenses for the current year.

The budget must be accompanied by all the following documents:

a. draft resolutions approving the budget and levying property rates, other taxes and tariffs for the
financial year concerned;

b. draft resolutions (where applicable) amending the IDP and the budget related policies;

c. measurable performance objectives for each budget vote, taking into account the Council's IDP;
d. the projected cash flows for the financial year by revenue sources and expenditure votes;

e. any proposed amendments to the IDP;

f. any proposed amendments to the budget-related policies;

g. the cost to the Council of the salaries, allowances and other benefits of its political office bearers
and other councillors, the Municipal Manager, the Chief Financial Officer, and other senior
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managers;

h. particulars of any proposed allocations or grants to other municipalities, municipal entities, external
mechanisms assisting the Municipality in service delivery, other organs of state, and organizations
such as NGOs, welfare institutions and so on;

i. particulars of the Council's investments; and

j- various information in regard to municipal entities under the shared or sole control of the Council.

Section 18: Funding of Expenditures

6.10 The budget may be financed only from:

a. realistically expected revenues, based on current and previous collection levels;

b. cash-backed funds available from previous surpluses where such funds are not required for
other purposes; and

c. borrowed funds in respect of the capital budget only.

Section 19: Capital Projects

6.11

6.12

6.13

6.14

A municipality may spend money on a capital project only if the money for the project (including the cost
of any required feasibility studies) has been appropriated in the capital budget.

The total cost of the project must also be approved by the Council.

The envisaged sources of funding for the capital budget must be properly considered, and the Council
must be satisfied that this funding is available and has not been committed for other purposes.

Before approving a capital project, the Council must consider the projected cost of the project over all the
ensuing financial years until the project becomes operational, as well as the future operational costs and
any revenues which may arise in respect of such project, including the likely future impact on property
rates and service tariffs.

Section 20: Matters to be Prescribed

6.15

6.16

The Minister of Finance must prescribe the form of the annual budget, and may further prescribe a
variety of other matters, including the inflation projections which the Municipality must use in compiling its
budget.

The Minister may also prescribe uniform norms and standards in regard to the setting of tariffs where a
municipality entity or other external mechanisms are used to perform a municipal service; and may also
take appropriate steps to ensure that a municipality does not, in exceeding its fiscal powers, materially
and unreasonably prejudice national economic policies (particularly on inflation, administered pricing and
equity), economic activities across municipal boundaries, and the national mobility of goods, services,
capital or labour.
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Section 21: Budget Preparation Process

6.17

The Mayor of the Municipality must:

a. co-ordinate the processes for preparing the annual budget, and for reviewing the municipality's IDP
and budget-related policies to ensure that the budget, the IDP, and the policies are mutually
consistent and credible;

b. at least ten months before the start of the ensuing financial year, table in the Council the time
schedule with key deadlines for the preparation, tabling and approval of the following year's annual
budget, the review of the IDP and budget-related policies, and the consultative processes required in
the approval of the budget;

c. when preparing the annual budget, take into account the Municipality's IDP, the national budget,
provincial budget, the National Government's fiscal and macro-economic policies, and the annual
Division of Revenue Act;

d. take all reasonable steps to ensure that the Municipality revises its IDP in line with realistic revenue
and expenditure projections for future years;

e. consult the district municipality (if it is a local municipality) and all other local municipalities in the
district;

f. consult the National Treasury when requested, the Provincial Treasury, and such other provincial
and national organs of state as may be prescribed;

g. provide, on request, any budget-related information to the National Treasury, other national and
provincial organs of state, and any other municipality affected by the budget.

Section 22: Publication of Annual Budgets

6.18

6.19

Immediately after the annual budget has been tabled, the Municipal Manager must make this budget and
other budget-related documentation public, and must invite the local community to submit
representations in regard to such budget.

The Municipal Manager must also immediately submit the tabled budget in both printed and electronic
formats to the National Treasury, the Provincial Treasury, and in either format to prescribed national and
provincial organs of state and other municipalities affected by the budget.

Section 23: Consultations on Tabled Budgets

6.20

6.21

6.22

After the budget has been tabled, the Council of the Municipality must consider the views of the local
community, the National Treasury, the Provincial Treasury, and any provincial or national organs of state
or municipalities which have made submissions on the budget.

After considering these views, the Council must give the Mayor the opportunity to respond to the
submissions received, and - if necessary - revise the budget and table the relevant amendments for
consideration by the Council.

The National Treasury may issue guidelines on the manner in which the Council must process the
annual budget, including guidelines on the formation of a committee of the Council to consider the
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budget and hold public hearings. Such guidelines shall be binding only if they are adopted by the
Council.

Section 24: Approval of Annual Budgets

6.23

6.24

The Council must consider approval of the budget at least thirty days before the start of the financial
year to which such budget relates.

The budget must be approved before the start of such financial year, and the resolutions and
performance objectives referred to in Section 17 must simultaneously be adopted.

Section 25: Failure to Approve Budget Before the Start of the Budget Year

6.25

6.26

6.27

If a municipal council fails to approve an annual budget, including revenue raising measures necessary
to give effect to the budget, the Council must reconsider the budget and again vote on the budget or on
an amended version thereof within seven days of the council meeting that failed to approve the budget.

This process must be repeated until a budget, including revenue-raising measures necessary to give
effect to the budget, is approved.

If a municipality has not approved an annual budget, including revenue-raising measures necessary to
give effect to the budget, by the first day of the budget year the Mayor must immediately request
intervention by the Provincial MEC for local government.

Section 26: Consequences of Failure to Approve Budget before the Start of the Budget Year

6.28

6.28

The Provincial Executive must intervene in any municipality which has not approved its annual budget
by the start of the relevant financial year. Such intervention must entail the taking of any appropriate
steps to ensure a budget is approved, including dissolving the Council and appointing an administrator
until a new Council can be elected, and approving a temporary budget until such new Council can adopt
a permanent budget for the Municipality.

The Section also imposes restrictions on what may be spent in terms of such temporary budget.

Section 27: Duties of the Mayor in the Event He Becomes Aware of Non- compliance with Budgeting
Requirements.

6.29

This Section sets out the duties of the Mayor to report any impending honcompliance and the general
conseqguences of non-compliance with the requirements of the various foregoing prescriptions.

a. The Mayor of a Municipality must, upon becoming aware of any impending non-compliance by
the Municipality of any provisions of this Act or any other legislation pertaining to the tabling or
approval of an annual budget or compulsory consultation processes, inform the MEC for
Finance in the province, in writing, of such impending non-compliance.

b. If the impending non-compliance pertains to a time provision, except section 16(1), the MEC for
Finance may, on application by the Mayor and on good cause shown extend any time limit or
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deadline contained in that provision, provided that no such extension may compromise
compliance with section16 (1). An MEC for Finance must in exercising the powers contained in
this subsection promptly notify the National Treasury, in writing, of any extensions given in terms
of this subsection, together with the name of the Municipality and the reasons.

C. The Mayor of a municipality must, upon becoming aware of any actual non-compliance by the
Municipality of a provision of this Chapter inform the Council, the MEC for Finance and the
National Treasury, in writing of such non-compliance; and any remedial or corrective measures
the Municipality intends to implement..

d. Non-compliance by a municipality with a provision of this Chapter relating to the budget process
or a provision in any legislation relating to the approval of a budget-related policy, does not affect
the validity of an annual or adjustments budget.

e. The Provincial Executive may intervene in terms of the appropriate provision of section 139 of
the Constitution, 1996, if a municipality cannot or does not comply with the provision of this
Chapter, including a provision relating to process.

Section 28: Municipal Adjustments Budgets

6.30

6.31

6.32

6.33

6.34

6.35

6.36

6.37

6.38

A municipality may revise its annual budget by means of an adjustments budget.

However, a municipality must promptly adjust its budgeted revenues and expenses if a material under-
collection of revenues arises or is apparent.

A municipality may appropriate additional revenues which have become available but only to revise or
accelerate spending programmes already budgeted for.

A municipality may in such adjustments budget, and within the prescribed framework, authorize
unforeseen and unavoidable expenses on the recommendation of the Mayor.

A municipality may authorize the utilization of projected savings on any vote towards spending under
another vote.

Municipalities may also authorize the spending of funds unspent at the end of the previous financial
year, where such under-spending could not reasonably have been foreseen at the time the annual
budget was approved by the Council.

Only the Mayor of the Municipality may table an adjustments budget. Such budget may be tabled
whenever necessary, but limitations on the timing and frequency of such tabling may be prescribed.

An adjustments budget must contain all of the following:

a. an explanation of how the adjustments affect the approved annual budget;

b. appropriate motivations for material adjustments; and

C. an explanation of the impact of any increased spending on the current and future annual
budgets.

Municipal taxes and tariffs may not be increased during a financial year except if required in terms of a
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financial recovery plan.
Section 29: Unforeseen and Unavoidable Expenditure
6.39 With regard to unforeseen and unavoidable expenses, the following apply:
a. the Mayor may authorize such expenses in an emergency or other exceptional circumstances;

b. the Municipality may not exceed a prescribed percentage of the approved annual budget in
respect of such unforeseen and unavoidable expenses;

C. these expenses must be reported by the Mayor to the next Council meeting;
d. the expenses must be appropriated in an adjustments budget; and
e. the adjustments budget must be passed within sixty days after the expenses were incurred.

Section 30: Unspent Funds

6.40 The appropriation of funds in an annual or adjustments budget will lapse to the extent that they are
unspent by the end of the relevant budget year, but except for the expenses referred to above in Section
16.

Section 31: Shifting of Funds Between Multi-year Appropriations

6.41 If the funds for a capital project have been appropriated for more than one financial year (see Section
16) these expenses may exceed the appropriation for any one financial year, provided:

a. the increase is not more than 20% of that financial year's allocation;
b. the increase is funded in the next financial year's appropriations;
C. the Municipal Manager certifies that actual revenues are expected to exceed budgeted

revenues, and that enough funds will be available to finance such increased appropriation
without incurring further borrowing beyond the annual budget limit;

d. the Mayor gives prior written approval for such increased appropriation; and
e. all the above documentation is provided to the Auditor-General.
Section 32: Unauthorized, Irregular or Fruitless and Wasteful Expenditure

6.42  The Municipality may authorize previously unauthorized expenses in an adjustments budget thus
approving such expenditure.

Section 33: Contracts Having Future Budgetary Implications

6.43  Contracts extending beyond one financial year may be entered into by a municipality, but if such contract
extends beyond the three years covered in the annual budget, the Municipality may enter into such
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contract only if:

a. The Municipal Manager, at least sixty days before the Council meeting at which the contract is
to be approved, has made the contract public, with an information statement summarizing the
Municipality's obligations, and inviting the local community and other interested parties to submit
comments or make representations.

b. The Municipal Manager solicits the views and recommendations of the National Treasury and
Provincial Treasury in respect of such contract, as well as those of the National Department of
Provincial and Local Government, and any national department concerned with water, sanitation
or electricity, if the contract relates to any of these services.

C. The Council has taken into account the projected financial obligations in regard to such
contract, the impact on tariffs, and the views and comments received from all the foregoing
parties.

d. The Council adopts a resolution determining that the Municipality will secure a significant

capital investment or derives a significant financial or economic benefit from the contract, and
approves the entire contract exactly as it is to be executed.

6.44 A contract for purposes of this Section shall exclude any contract relating to the incurring of long-term
debt by the Municipality, employment contracts, contracts for categories of goods as may be prescribed,
or contracts where the value of the contract is less than a prescribed value or a prescribed percentage
of the annual budget.

Section 42: Price Increases of Bulk Resources for Provision of Municipal Services

6.45 National and provincial organs of state which supply water, electricity or any other bulk resources to
municipalities or municipal entities for the provision of municipal services may increase the price of such
resources only after doing all the following:

a. The proposed increase must be submitted to the organ's executive authority and (where
legislation so requires) to any regulatory agency for approval.

b. At least forty days prior to the above submission the National Treasury and organized local
government must be invited to submit written comments on the proposed increase.

c. The executive authority, after taking into account the comments received, must table the price
increase in Parliament or the Provincial Legislature, as the case may be, with a full motivation
and certain other prescribed explanatory documentation.

6.46  Unless the Minister of Finance otherwise directs, a price increase must be tabled on or before 15 March
to take effect from 1 July of the same year. If it is tabled after 15 March it may only take effect from 1 July
of the following year.

Section 43: Applicability of Tax and Tariff Capping on Municipalities

6.47 If a national or provincial organ of state is legislatively empowered to determine the upper limits of any
municipal tax or tariff, such determination takes effect on the date specified in the determination, but
provided that, unless the Minister of Finance otherwise directs:
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A determination promulgated on or before 15 March shall not take effect before 1 July of the
same year.

A determination promulgated after 15 March shall not take effect before 1 July of the following
year.

A determination shall not be allowed to impair a municipality's ability to meet any annual or
periodic escalations in the payments it must make in respect of any contract legally entered into
by a municipality.

Section 53: Budget Processes and Related Matters

6.48

6.49

6.50

The Mayor of the Municipality must:

a.

Provide general political guidance over the annual budget process and the priorities that guide
the preparation of each budget.

Co-ordinate the annual revision of the IDP, as well as the preparation of the annual budget,
and determine how the IDP is to be taken into account or is to be revised for purposes of such
budget.

Take all reasonable steps to ensure that the Council approves the annual budget before the
start of the financial year to which it relates, and that the Municipality's Service Delivery and
Budget Implementation Plan is approved within twenty-eight days after the approval of the
budget.

Ensure that the annual performance agreements for the Municipal Manager and the senior
managers of the Municipality are linked to measurable performance objectives which are
approved with the budget and the Service Delivery and Budget Implementation Plan.

The Mayor must promptly report to the Council and the MEC for Local Government any delay in tabling
the annual budget, approving the Service Delivery and Budget Implementation Plan or signing the
annual performance agreements.

The Mayor must further ensure that the service delivery targets and quarterly performance indicators,
and the monthly projections of revenues and expenses in the Service Delivery and Budget
Implementation Plan, are made public not later than fourteen days after these matters have been
approved; and that the performance agreements of the Municipal Manager and other senior officials are
similarly made public not later than fourteen days after their approval.

Section 68: Budget Preparation

6.51

The Municipal Manager must assist the Mayor in performing the assigned budgetary functions and must

provide the Mayor with administrative support, operational resources and the information necessary to
perform these functions.

Section 69: Budget Implementation
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6.52 The Municipal Manager is responsible for implementing the budget, and must take reasonable steps to
ensure that:

a. funds are spent in accordance with the budget;
b. expenses are reduced if expected revenues are less than projected; and
C. revenues and expenses are properly monitored.

6.53 The Municipal Manager must prepare any adjustments budget when such budget is necessary and
submit it to the Mayor for consideration and tabling in Council.

6.54 The Municipal Manager must submit a draft Service Delivery and Budget Implementation Plan to the
Mayor fourteen days after the annual budget has been approved, and must also within the same period
submit drafts of the annual performance agreements to the Mayor.

Section 70: Impending Shortfalls, Overspending and Overdrafts

6.55 The Municipal Manager must report in writing to the Council any impending shortfalls in the annual
revenue budget, as well as any impending overspending, together with the steps taken to prevent or
rectify these problems.

Section 71: Monthly Budget Statements

6.56  The Municipal Manager must, not later than ten working days after the end of each calendar month,
submit to the Mayor and Provincial Treasury a report in the prescribed format on the state of the
Municipality's budget for such calendar month, as well as on the state of the budget cumulatively for the
financial year to date.

6.57  This report must reflect the following:

a. actual revenues per source, compared with budgeted revenues;

b. actual expenses per vote, compared with budgeted expenses;

c. actual capital expenditure per vote, compared with budgeted expenses;

d. actual borrowings, compared with the borrowings envisaged to fund the capital budget;

e. the amount of allocations received, compared with the budgeted amount;

f. actual expenses against allocations, but excluding expenses in respect of the equitable share;

g. explanations of any material variances between the actual revenues and expenses as

indicated above and the projected revenues by source;

h. expenses by vote as set out in the Service Delivery and Budget Implementation Plan;
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i. the remedial or corrective steps to be taken to ensure that the relevant projections remain within
the approved or revised budget; and

j- projections of the revenues and expenses for the remainder of the financial year, together with
an indication of how and where the original projections have been revised.

6.58  The report to the National Treasury must be both in electronic format and in a signed written document.
Section 54: Budgetary Control and Early Identification of Financial Problems
6.59 On receipt of the report from the Municipal Manager, the Mayor must:

a. consider the report;

b. check whether the budget has been implemented in accordance with the Service Delivery and
Budget Implementation Plan;

C. issue appropriate instructions to the Municipal Manager to ensure that the budget is
implemented in accordance with this Plan, and that the spending of funds and the collection of
revenues proceed in accordance with the approved budget;

d. identify any financial problems facing the municipality, as well as any emerging or impending
financial problems; and

e. submit to the Council within thirty days of the end of each quarter a report on the
implementation of the budget and the financial state of affairs of the Municipality.

6.60 If the Municipality faces any serious financial problems, the Mayor must:

a. promptly respond to and initiate the remedial or corrective steps proposed by the Municipal
Manager, and

b. alert the MEC for Local Government and the Council of the Municipality to the problems
concerned.

6.61 The Mayor may revise the details of the Service Delivery and Budget Implementation Plan, but any
revisions to the service delivery targets and quarterly performance indicators must be approved by the
Council, and be supported by an adjustments budget. Any changes made to the projections of revenues
and expenses as set out in the plan must promptly be made public.

Section 55: Report to Provincial Executive if Conditions for Provincial Intervention Exist

6.62 If the Council has not approved its annual budget by the first day of the financial year to which it
relates, or if the Municipality encounters serious financial problems, the Mayor must immediately report
this matter to the MEC for Local Government and may recommend a provincial intervention.

Section 72: Mid-year Budget and Performance Assessment
6.63 The Municipal Manager must assess the budgetary performance of the Municipality for the first half of

the financial year, taking into account all the monthly budget reports for the first six months, the service
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delivery performance of the Municipality as against the service delivery targets and performance
indicators which were set in the Service Delivery and Budget Implementation Plan, and the past financial
year's annual report and the progress made in resolving problems identified in such report.

6.64 The Municipal Manager must then submit a report on such assessment to the Mayor, the National
Treasury and the Provincial Treasury.

6.65 The Municipal Manager may in such report make recommendations for adjusting the annual budget and
for revising the projections of revenues and expenses set out in the Service Delivery and Budget
Implementation Plan.

6.66 In terms of Section 54(1) (f) the Mayor must promptly submit this assessment report to the Council of
the Municipality.

Section 73: Reports on Failure to Adopt or Implement Budget-related and other Policies

6.67 The Municipal Manager must inform the Provincial Treasury, in writing, of any failure by the Council to
adopt or implement any budget-related policy or a supply chain management policy, and of any non-
compliance by an office bearer or political structure with such policy.

Section 75: Information to be Placed on Websites of Municipalities

6.68 The Municipal Manager must place on the Municipality's official website (interalia) the following:

a. the annual and adjustments budgets and all budget-related documents;

b. all budget-related policies;

C. the annual report;

d. all performance agreements;

e. all service delivery agreements;

f. all long-term borrowing contracts;

g. all quarterly reports submitted to the Council on the implementation of the budget and the

financial state of affairs of the Municipality.
Section 80: Establishment of Municipal Budget and Treasury Office

6.69 Every municipality must have a budget and treasury office comprising a Chief Financial Officer,
supported by appointed officials and contracted staff.

Section 81: Role of Chief Financial Officer

6.70 The Chief Financial Officer is administratively in charge of the budget and treasury office and must,
inter alia,
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a. assist the Municipal Manager in preparing and implementing the budget;

b. perform such budgeting, financial reporting and financial management and review duties as are
delegated by the Municipal Manager;

C. account to the Municipal Manager for the performance of all the foregoing responsibilities.

Section 83: Competency Levels of Professional Financial Officials

6.71

The Municipal Manager, senior managers, the Chief Financial Officer and the other financial officials in
a municipality must all meet prescribed financial management competency levels.

Whilst the Municipal Manager is accountable and responsible overall, the Chief Financial Officer and, if
applicable, a Councilor responsible for financial matters, are responsible for compiling the Municipality's
consolidated draft annual budget.

This matter also receives the attention of the Municipality's Finance Committee and ultimately the Council.

According to Section 81of the MFMA the Chief Financial Officer is administratively in charge of the
budget and treasury office and must, inter alia,

a. assist the Municipal Manager in preparing and implementing the budget;

b. perform such budgeting, financial reporting and financial management and review duties as are
delegated by the Municipal Manager; and

C. account to the Municipal Manager for the performance of all the foregoing responsibilities.

Without derogating in any way from the legal responsibilities of the Municipal Manager as accounting
officer, the Chief Financial Officer shall be responsible for preparing the annual capital and operating
budgets (including the budget components required for the ensuing financial years), any required
adjustments budgets, the projections of revenues and expenses for the Service Delivery and Budget
Implementation Plan (including the alignment of such projections with the cash management programme
prepared in terms of the investments policy), and shall be accountable to the Municipal Manager in
regard to the performance of these functions.

The Municipal Manager shall ensure that all heads of departments provide the inputs required by the
Chief Financial Officer into these budget processes.

The Chief Financial Officer shall draft the budget timetable for the ensuing financial year for the Executive
Mayor's approval, and shall indicate in such timetable the target dates for the draft revision of the annual
budget and the preparation of the annual budget for the ensuing financial year, which target dates shall
follow the prescriptions of the Municipal Finance Management Act, and target dates for the submission of
all the budget related documentation to the Executive Mayor, Finance Committee, Mayoral Committee
and Council.
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8.4

8.5

8.6

8.7

8.8

8.9

8.10

8.11

8.12

Except where the Chief Financial Officer, with the consent of the Executive Mayor and Municipal
Manager, decides otherwise, the sequence in which each annual budget and adjustments budget shall
be prepared, shall be: first, the capital component, and second, the operating component. The operating
component shall duly reflect the impact of the capital component on:

a. depreciation charges

b. repairs and maintenance expenses

c. interest payable on external borrowings
d. other operating expenses.

In preparing the operating budget, the Chief Financial Officer shall determine the number and type of
votes to be used and the line-items to be shown under each vote, provided that in so doing the Chief
Financial Officer shall properly and adequately reflect the organizational structure of the Municipality, and
further in so doing shall comply - in so far as the organizational structure permits - also with the
prescribed budget format of National Treasury.

The Chief Financial Officer shall determine the depreciation expenses to be charged to each vote, the
apportionment of interest payable to the appropriate votes, the estimates of withdrawals from (claims)
and contributions to (premiums) the self-insurance reserve, and the contributions to the provisions for
impairment of debtors, and accrued leave entitlements.

The Chief Financial Officer shall further, with the approval of the Executive Mayor and the Municipal
Manager, determine the recommended contribution to the asset financing reserve and any special
contributions to the self-insurance reserve.

The Chief Financial Officer shall also, again with the approval of the Executive Mayor and the Municipal
Manager; and having regard to the Council's current financial performance, determine the recommended
aggregate growth factor(s) according to which the budgets for the various votes shall be drafted.

The Chief Financial Officer shall compile monthly budget reports, with recommendations, comparing
actual results with budgeted projections, and the heads of departments shall timeously and adequately
furnish the Chief Financial Officer with all explanations required for deviations from the budget.

The Chief Financial Officer shall submit these monthly reports to the Executive Mayor, Finance
Committee and Mayoral Committee in accordance with the prescriptions of the Municipal Finance
Management Act, 2003 (Act 56 of 2003).

Chief Financial Officer shall provide technical and administrative support to the Accounting Officer and
Executive Mayor in the preparation and approval of the annual and adjustment budgets, as well as in the
consultative processes which must precede the approval of such budgets.

The Chief Financial Officer shall ensure that the annual and adjustments budgets comply with the
requirements of the National Treasury, reflect the budget priorities determined by the Executive Mayor,
are aligned with the IDP, and comply with all budget-related policies, and shall make recommendations
to the Executive Mayor on the revision of the IDP and the budget-related policies where these are
indicated.
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8.13

8.14

8.15

8.16

The Chief Financial Officer shall make recommendations on the financing of the capital budget for the
ensuing and future financial years, indicating the impact of viable alternative financing scenarios on
future expenses, and specifically commenting on the relative financial merits of internal and external
financing options.

The Chief Financial Officer shall determine the basis for allocating overhead expenses not directly
chargeable to votes. The expenses associated with the democratic process shall be allocated to a
separate vote, and shall not be charged out as an overhead.

The Chief Financial Officer shall ensure that the cost of indigent support programmes is separately
reflected in the appropriate votes.

The Chief Financial Officer shall ensure that the allocations from other organs of state are properly
reflected in the annual and adjustments budget, and that the estimated expenses against such
allocations (other than the equitable share) are appropriately recorded.

9.1

9.2

9.3

Financial Responsibility

The Chief Financial Officer has a statutory duty to ensure that adequate policies and procedures are in
place to ensure an effective system of financial control.
Budget Virement is one of those controls (Section 27 (4) MFMA)
It is the responsibility of each head of a department to which funds are allotted, to plan and conduct
assigned operations so as not to expend more funds than budgeted.
In addition, they have the responsibility to identify and report any irregular or fruitless and wasteful
expenditure in terms of the MFMA sections 78 & 102.

Mscoa Functions

The Mscoa functions is used to divide the budget into segments and the council then approves the
budget according to these functions via a resolution.

The Mscoa functions is to facilitate greater accountability for senior managers and in turn having a
positive change on the level of service delivery.

Each and every cost centre of the municipality is linked to a function and sub-function depending on
the definition.

Virements can be done within or between functions.

Virement Restrictions
a) No funds can be transferred between the different types of budgets (E.g. virements can only be
made from basic capital to basic capital and operating to operating)

b) No virement may be made where it would result in over expenditure of line item (Section 32
MFMA)

c) No virement shall create new capital projects without the approval of the Municipal Council.

d) If the virement relates to an increase in the work force establishment, then the Council’s existing
recruitment policies and procedures will apply.

e) Virement cannot be permitted on the following non-cash items

i. Depreciation and amortisation
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ii. Debt Impairment

fy Virement cannot be permitted on the following cash items

(i) Personnel expenditure
(i) Bulk purchases

(ii) Interest charges

(iv) Revenue forgone

g) An approved virement does not give expenditure authority and all expenditure resulting from
approved virements still be subject to the procurement supply chain management policy of Council.

h) Virements may not be made between Expenditure and Revenue.

This policy shall be implemented at a date set by council and shall be reviewed on an annual basis
to ensure that it is in line with the municipality's strategic objectives and with legislation.

11.1  Budget Virement Procedures

11.2  Budget Virement Request forms

This Budget Policy will be adopted and implemented at the start of the financial year after Council
approval.
Approved on: 31/05/2018 Council Resolution nr: 38/05/2018
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Vision and value statement

It is the vision of Council to “"be a developmental local municipality striving to accelerate
provision of quality services to the satisfaction of our communities.

Council is committed to its mission to improve the quality of life of its citizens by providing
accelerated services and creation of conducive environment for economic growth through
good governance, innovation and integrated planning

The Values of the Council are:

Consultation
Service Standards
Access

Courtesy
Information
Transparency
Redress

Value for money
Responsiveness

Vision

“A secure environment with sustainable development to promote service excellence, unity and community
participation resulting in a caring society

Mission

Emakhazeni Local Municipality exist to improve the quality of life of its citizens by providing accelerated
services and creation of conducive environment for economic growth through good governance, innovation
and integrated planning




11

1.2

13

14

In terms of Section 229 of the Constitution, a municipality may impose rates on property.

In terms of section 4(1) of the Municipal Systems Act, 2000 (Act 32 of 2000), a municipality has the

right to finance the affairs of the municipality by imposing, inter-alia, rates on property

In terms of Section 62(1)(f)(ii) of the Local Government: Municipal Finance Act, 2003 (Act 56 of
2003), the Municipal Manager must ensure that the municipality has and implements a rates policy

embodied in a by-law as per section 6 of the said Local Government: Municipal Property Rates Act.

The Municipal Property Rates Act, 2004 (Act no. 6 of 2004) (MPRA) provides the regulatory
framework to which the municipality must comply with when imposing rates on the property,

which includes but is not limited to:

1.4.1 The adoption of a rates policy will be implemented and made effective by way of a Rates

By-Law;

1.4.2 Criteria for determination of categories of properties and deferential rates for each

category of properties;
1.4.3 Criteria to be applied for granting rates relief measures;
1.4.4 Levying of rates in sectional title schemes;

1.4.5 Appointment of a municipal valuer for preparation of a general valuation roll and

supplementary valuation roll(s).

All words and phrases in this Rates Policy shall have the same meaning and interpretation as assigned in

terms of the said Municipal Property Rates Act and for this purpose lists hereunder the definitions used in

the Act:

Unless the context indicates otherwise:

Act

Means the Local Government: Municipal Property Rates
Act (Act 6 of 2004).



Child Headed Household

Actual Use

Agent

Agricultural property

Annually

Category

Community services

Disaster

Means a household recognized as such in terms of section
137 of the Children’s Amendment Act, 41 of 2007.

Means actual activities that are taking place on the property.

In relation to the owner of a property, means a person

appointed by the owner of the property:

(a) to receive rental or other payments in respect of the
property on behalf of the owner; or

(b) To make payments in respect of the property on behalf

of the owner.

In relation to the use of a property, means property that is
used primarily for agricultural purposes but, without
derogating from section 9, excludes any portion thereof that is
use of the property for the purpose of ecotourism or for the

trading in or hunting of game.
Means once every financial year.

(@) In relation to property, means a category of properties

determined in terms of Section 8 of the Act; and

(b) In relation to owners of properties, means a category of

owners determined in terms of Section 15(2) of the Act;

Means any services which the expenditure of rendering of
such a service is financed from the revenue generated from

property rates;

Means the date determined by the Municipality in terms section
31(1); Means a person who qualifies to receive relief in terms of
the Social Services Act. 1992 (Act No. 59 of 1992) or has been

certified as disabled by a medical practitioner;

Means a disaster within the meaning of the Disaster Management

Act (57 of 2002); or any other serious adverse social or economic



Effective date

Exclusion

Exemption

Financial year

Income Tax Act

Indigent household

lllegal use

Land reform beneficiary

condition.

(@) In relation to a valuation roll, means the date on which
the valuation roll takes effect in terms of Section 32(1) of
the Act; or

(b) In relation to a supplementary valuation roll, means the
date on which a supplementary valuation roll takes effect
in terms of Section 78(2) (b) of the Act.

In relation to a municipality’s rating power, means a restriction

of that power as provided for in Section 17 of the Act.

In relation to the payment of a rate, means an exemption

granted by a municipality in terms of Section 15 of the Act.

Means the period starting from 1 July in each year to 30 June
the following year.

Means the Income Tax Act, 1962 (Act No. 58 of 1962)

Means an owner of property who is in permanent occupation of
the property and qualifies for indigent relief in terms of the
municipality's indigent policy, shall include state pensioner, child-
headed household, disabled people, household without income or
with income that falls within a certain threshold and medical

boarded people;

Where any person uses land or buildings or causes it to be used in
conflict with the provisions of the town planning scheme in

operation.

In relation to a property, means a person who:
(a) acquired the property through:

(i) the Provision of Land and Assistance Act, 1993
(Act No. 126 of 1993); or



Land Tenure right

Local community

Local Municipality

(i) the Restitution of Land Rights Act, 1994 (Act No.
22 of 1944);

(b) holds the property subject to the Communal Property
Associations Act, 1996 (Act No. 28 of 1996); or

(c) holds or acquires the property in terms of such other
land tenure reform legislation as may pursuant to
Section 25(6) and (7) of the Constitution be enacted after
this Act has taken effect.

Means an old order right or a new order right as defined in
Section 1 of the Communal Land Rights Act, 2004.

In relation to a municipality:

(a) means that body of persons comprising:
(i) the residents of the municipality;
(i) the ratepayers of the municipality;

(i) any civic organisations and nongovernmental,
private sector or labour organisations or bodies
which are involved in local affairs within the

municipality; and

(iv) visitors and other people residing outside the
municipality who, because of their presence in the
municipality , make use of services or facilities

provided by the municipality; and

(b) Includes, more specifically, the poor and other

disadvantaged sections of such body of persons.

Means a municipality that shares municipal executive and
legislative authority in its area with a district municipality
within whose area it falls, and which is described in Section
155(1) of the Constitution as a category B municipality.

Establish in terms of section 12 of the Municipal Structures



Market Value

Municipal Finance

Management Act (MFMA)

Municipal Manager

Newly rateable property

Non-profit organization
(NPO)

Non-governmental

organization (NGO)

Occupier

Public service purposes

Act No. 117 of 1998.

In relation to a property, means the value of the property

determined in accordance with Section 46 of the Act;

Means the Local Government: Municipal Finance
Management Act No. 56 of 2003;

Means a person appointed in terms of Section 82 of the
Municipal Structures Act;

Means any rateable property on which property rates were
not levied before the end of the financial year preceding the
date on which this Act took effect, excluding:

(a) a property which was incorrectly omitted from a valuation
roll and for that reason was not rated before that date;
and

(b) A property identified by the Minister by notice in the
Gazette where the phasing in of a rate is not justified.
Means any organization which is registered in terms of the Non-

profit Organizations Act.

Means

Means any organization which is created by legal persons who are

not part of the government.

In relation to a property, means a person in actual occupation
of a property, whether or not that person has a right to occupy

the property;
In relation to the use of property, means property owned and
used by an organ of state as —

(a) Hospitals or clinics

(b) Schools, pre-school, early childhood development



Owner

(@)

(b)

(€)

(d)

Centre’s or further education and training colleges:
(c) National and provincial libraries and archives
(d) Police stations
(e) Correctional facilities; or

(f) Courts of law.

In relation to a property referred to in paragraph (a) of
the definition of property, means a person in whose
name ownership of the property is registered in a
register;

In relation to a right referred to in paragraph (b) of the
definition of property, means a person in whose name

the right is registered,;

In relation to a land tenure right referred to in paragraph
(c) of the definition of property , means a person in
whose name the right is registered or to whom it was

granted in terms of legislation; or

In relation to public service infrastructure referred to in
paragraph (d) of the definition of property, means the
organ of state which owns or controls that public service
infrastructure as envisaged in the definition of “publicly
controlled”, provided that a person mentioned below may
for the purposes of this Act be regarded by a municipality

as the owner of a property in the following cases:

(i) A trustee, in the case of a property in a trust

excluding state trust land,;

(i)  An executor or administrator, in the case of a

property in a deceased estate;

(i) A trustee or liquidator, in the case of a property in

an insolvent estate or in liquidation;

(iv) A Judicial manager, in the case of a property in the



Permitted use

Person

Prescribe

Privately owned towns

estate of a person under judicial management:

(v) A curator, in the case of a property in the estate of

a person under curatorship;

(viy A person in whose name a usufruct or other
personal servitude is registered, in the case of a
property that is subject to a usufruct or other

personal servitudes; or

(vii) A buyer, in the case of a property that was sold by
a municipality and of which possession was given
to the buyer pending registration of ownership in
the name of the buyer;

(viii) A lessee in the case of property that is registered in
the name of the municipality and is leases by it.
In relation to a property, means the limited purposes for which
the property may be used in
terms of:
a) any restrictions imposed by:
0] a condition of title;

(i) a provision of a town planning or land use

scheme; or

b) any legislation applicable to any specific property or

properties; or

c) any alleviation of any such restrictions;
Means natural and legal person including an organ of state.

Means prescribe by regulation in terms of section 83 of the
Act

Means single properties, situated in an area not ordinary

being serviced by the municipality, divided through sub —



Property

Property Register

Protected area

Protected Areas Act

Publicly controlled

divisions or township establishment units (ten or more) full
title stands and/ or sectional units and where all services
inclusive of water, electricity, sewerage and refuse removal
and roads development are installed at the full cost of the
developer and maintained and rendered by the residents of

such estate or township.

Means:

a) immovable property registered in the name of a person,
including, in the case of a sectional title scheme, a
sectional title unit registered in the name of a person;

b) a right registered against immovable property in the
name of a person, excluding a mortgage bond registered
against the property;

c) aland tenure right registered in the name of a person or
granted to a person in terms of legislation; or

d) public service infrastructure;
Means a register of properties referred to in Section 23 of the

Act.

Means an area that is or has to be listed in the register

referred to in Section 10 of the Protected Areas Act.

Means the National Environmental Management: Protected
Areas Act, 2003

Means owned by or otherwise under the control of an organ
of state, including:

a) a public entity listed in the Public Finance Management
Act, 1999 (Act No.1 of 1999);

b) A municipality; or

c) A municipal entity as defined in the Municipal Systems
Act



Public Benefit Organization
Property

Public Service Infrastructure

Means property owned by public benefit organizations and

used for any specified public benefit activity listed in item 1

(welfare and humanitarian), item 2 (health care), and item 4

(education and development) of part 1 of the Ninth Schedule

to the Income Tax Act

Means publicly controlled infrastructure of the following kinds:

a)

b)

f)

9)
h)

National, provincial or other public roads on which goods

, services or labour move across a municipal boundary;

Water or sewer pipes, ducts or other conduits, dams,
water supply reservoirs, water treatment plants or water
pumps forming part of a water or sewer scheme serving

the public;

Power stations, power substations or power lines

forming part of an electricity scheme serving the public.

Gas or liquid fuel plants or refineries or pipelines for gas
or liquid fuels, forming part of a scheme for transporting

such fuels;
railway lines forming part of a national railway system;

Communication towers, masts, exchanges or lines
forming part of a communication system serving the

public;
Runways or apron at national or provincial airports;

Breakwaters, sea walls, channels, basins, quay walls,
jetties, roads, railway or infrastructure used for the
provision of water, lights, power, sewerage or similar
services of ports, or navigational aids comprising
lighthouses, radio navigational aids, buoys, beacons or
any other device or system used to assist the safe and

efficient navigation of vessels;



Rate

Rateable property

Rebate

Reduction

Register

Residential property

i)  Any other publicly controlled infrastructure as may be

prescribed; or

i)  Rights of way, easements or servitudes in connection

with infrastructure mentioned in paragraphs (a ) and (i)

Means a municipal rate on property envisaged in section 229
(1) (a) of the Constitution;

Means a property on which a municipality may in terms of
Section 2 levy a rate, excluding property fully excluded from
the levying of rates in terms of Section 17 of the Act.

In relation to a rate payable on a property, means a discount
granted in terms of Section 15 of the Act on the amount of the
rate payable on the property.

In relation to a rate payable on a property, means the
lowering in terms of section 15 of the Act of the amount for
which the property was valued and the rating of that property

at the lower amount.

a) means to record in a register in terms of —

() the Deeds Registries Act, 1937 (Act No. 47 of 1937);

or

(i) the Mining Titles Registration Act, 1967 (Act No. 16
of 1967); and

b) Includes any other formal act in terms of any other

legislation to record :

(i) a right to use land for or in connection with mining

purposes; or
(i) aland tenure right;

Means a property included in a valuation roll in terms of
Section 48 (2) (b) in respect of which the primary use or

permitted use is for residential purposes without derogating



Sectional Titles Act

Sectional Title Properties:
Residential

Sectional Title Properties:

Business

Sectional Title Properties:

Agriculture

Small, very small and micro

business

Special rating area

Specified public benefit

activity

State Trust Land

from section 9.

The Sectional Titles Act, 1986 (Act No. 95 of 1986)

This sectional title property, zoned residential, zoned special
for residential use and used exclusively for residential

purposes shall be rates as Residential Property.

This category includes sectional Title properties that are
zoned for business or have businesses operations shall be
rates as Business Property.

This category includes sectional title properties, zoned
agricultural and used for agricultural purposes shall be rates

as Agricultural Property.

Means businesses as per the criteria set by the National
Small Business Act No. 102 of 1996 schedule;

Means a geographic area within which property owners agree
to pay for certain services supplementary to those supplied
by the municipality. These services are financed by levying
an additional rate, which is added to the rate in a rand of the

property owners within the precinct;

An activity listed in item 1 (welfare and humanitarian), item 2
(health care) and item 4 (education and development) of Part
1 of the Ninth Schedule to the Income Tax Act.

Means land owned by the state:

a) in trust for persons communally inhabiting the land in

terms of a traditional system of land tenure;

b) over which land tenure rights were registered or granted,

or

c) which in terms of the

Restitution of Land Rights Act, 1994 (Act No. 22 of 1994)

is earmarked for disposal



The Municipality Means the Emakhazeni Local Municipality;

Value of property Means the market value of the property as determined in terms
of the Act;
Vacant Land Means land, irrespective of zoning or category and in respect of which

the municipality has not issued an occupancy certificate, being

unimproved urban land.

The purpose of this policy is to:

4.1 Comply with the provisions of the Municipal Property Rates Act, specifically with section 3
thereof;

4.2 Give effect to the principles outlined hereunder;

4.3 Ensure the equitable treatment of persons liable for rates;

4.4 Determine the methodology and to prescribe procedures for the implementation of the
Act;

4.5 Determine criteria to be applied for the le/vying of differential rates for different categories  of

properties;

4.6 Determine or provide criteria for the determination of categories of properties and categories
of owners of properties;

4.7 Determine criteria to be applied for granting exemptions, rebates and reductions;

4.8 Determine how the municipality's powers must be exercised in relation to multiple use
properties;

4.9 Determine measures to promote local economic and social development; and

4.10 Identify which categories of properties the municipality has elected not to rate as provided for
in section 7 of the Act.

The principles of the rates Policy are to ensure that:

5.1 The power of the municipality to impose rates on property within its area will not be exercised in
a way that materially and unreasonably prejudices national economic policies, economic activities
or the national mobility of goods, services, capital or labour as prescribed in terms of Section 229
of the Constitution of the Republic of South Africa;



5.2 All ratepayers, in a specific category, as determined by council from time to time, will be
treated equitably;

53 Property rates will be assessed on the market value of all rateable properties in the jurisdiction of
the municipality and for the purpose of generating revenue to balance the budget after taking
into account:

5.3.1 Profits generated on trading and economic services; and

5.3.2 The amounts required to finance exemptions, rebates and reductions of rates as approved
by the municipal council from time to time;

5.4 Property rates will not be used to subsidize trading and economic services;

5.5 The rates income generated by the municipality will take into account relief measures to address
the social and economic needs of the community;

5.6 This rates Policy and amendment thereof will be developed in consultation with the community
and in compliance with a process of community participation in terms of Chapter 4 of the
Municipal Systems Act.

Imposition of rates

6.1 The council shall as part of each annual operating budget cycle, impose a rate in the rand on the
market value of all rateable property as recorded in the municipality’s valuation roll and
supplementary valuation roll. Rateable property shall include a property on which the
municipality may in terms of section 2 of the Act levy a rate, excluding property fully excluded
from the levy of rates in terms of the Act.

6.2 When rates are levied in respect of a valuation in a supplementary valuation roll, and the rates on that
valuation are levied for the first time, the liability to pay the rates vests on the first day of the month
following the completion of the public inspection period

6.1 The council pledges itself to limit the annual increase if financially viable of the rate in the rand in
accordance with the National Treasury guidelines and/or the approved integrated development
priorities.

It is recorded that the Municipality has adopted the following resolutions:

7.1 To levy rates on all rateable property in its area of jurisdiction;

7.2 To levy different cents in the rand for different categories of rateable property as approved
annual by council as part the annual budget;



7.3 That the categories of properties for the purpose of differential rating are those specified in this
rates policy and By-Law document;

7.4 That the criteria for the categorization in terms of section 8(1) of the Act shall be actual use where
a property is improved and vacant land shall be categorized according to the permitted use of the
property. In case of a property used for multiple-purposes the categories shall be determined
according to the actual uses of the property;

7.5 To rate public service infrastructure (excluding municipal public service infrastructure) that is
identifiable and to which a market related value can be determined with the proviso that the
municipality may extend this annually to include other identifiable entities as the data set is
developed; and

7.6 To not rate properties of which the municipality is the owner, except where leased to a third
party.

8.1 For the purposes of differential rates, the following categories of rateable property have been
determined, being:

8.1.1 Residential Property (RES)
Means improved property that:

(a) Is used for residential purposes including any adjoining property registered in the name of
the same owner and used together with such residential property as if it were one
property. Any such grouping shall be regarded as one residential property for rate rebate
or valuation reduction purposes;

(b) Is a unit registered in terms of the Sectional Title Act and used for residential purposes; or
(c) Is owned by a Share block company and used solely for residential purposes
(d) For the purpose of this rates policy, the following are excluded :

Hotels

Communes

Boarding and lodging undertakings
Guesthouses

Residential units used for timeshare and holiday letting

8.1.2 Business Property (BUS)

Means property that is used for business, commercial and schools (private & public)
purposes.



8.1.3

8.14

8.1.5

8.1.6

8.15

8.1.7

8.1.8

8.1.9

Agricultural Property (AGRI)

Means a property that is used primarily for agricultural purposes, but without derogating
from section9, excludes any portion thereof that is used commercially for the hospitality of
guests, and excludes the use of property for the purpose of eco-tourism or for the trading in
or hunting of games.

Agricultural Residential Property (AGRI/Res)

Means a property that is used primarily for residential and agricultural purposes, but
excludes any portion thereof that is used commercially for the hospitality of guests, and
excludes the use of property for the purpose of eco-tourism or for the trading in or hunting
of games.

Agricultural Business Property (AGRI/Buss)

Means a agricultural property that is used primarily for business operational purposes but,
excludes any portion thereof that is used commercially for the hospitality of guests, and
excludes the use of property for the purpose of eco-tourism or for the trading in or hunting
of games.

State owned /Government Property/Institutional (STATE)

Means property owned and used by the state excluding the kinds of publicly controlled
infrastructure listed in the definition of Public Service Infrastructure.

Public Service Infrastructure (PSI)

Means a property as defined by the Act.
Public Benefit Organization Property (PBO)/ Non-governmental organization (NGO)

Means property owned by public benefit organizations and used for any specified public
benefit activity listed in item 1 (welfare and humanitarian), item 2 (health care), and item 4
(education and development) of part 1 of the Ninth Schedule to the Income Tax Act

Municipal property (MUN)

In relation to property shall mean those properties owned & exclusively used by the
municipality;

Places of Public Worship (CHC)

Means a property registered in the name of and used primarily as a place of worship by a
religious community, including an official residence registered in the name of that



9.2

9.3

8.1.10

8.1.11

8.1.12

8.1.13

community which is occupied by an office bearer of that community who officiates at the
services at that place of worship;

Industrial (IND)

Means branch of trade or manufacturing, production, assembling or processing of finished
or partially finished products from raw materials or fabricated parts, on so large scale that
capital and labour are significantly involved. This includes factories as defined in the
Machinery and Building Work Act, 22 of 1941, as amended and includes any office or other
accommodation on the same erf, the use of which is incidental to the use of such factory.

Mining

Means property used for mining operations (extracting any mineral on, in or under the
earth, water or any residue deposit, whether by underground or open working or
otherwise).

Privately open space

Means property categorized as " Privately owned roads/parks/sport grounds" shall be rated
as "residential", subject to stipulations of section 17(2)(b) of MPRA, were applicable.

Vacant Land

This category includes the following:

(i) Land without a zoning, zoning unresolved, deproclaimed mining land and any
undeveloped land/ erf within a proclaimed township or within a land development
area.

(ii) Land in this category shall not benefit from any exemption, reduction or rebate.
Property will continue to be rated as vacant until such time as the Council issues a
Certificate of Occupancy or final inspection.

(iii) Vacant land owned by individual for development of residential property, if developed
within the two year will be charged residential tariff backdated to year one. Owner of
the land must apply to the Municipality for an adjustment

(iv) The tariff applicable to vacant land will take precedence over the tariff applicable to
the property category where such land is vacant except for (iii)and (iv). (iv) The rate
applicable to vacant land will take precedence over the rate applicable to the category
in which the property would have fallen had it not been vacant land.

Differential rating among the above determined categories of properties will be done by way of

setting different rates in the rand for each property category.

The basis of categorization of properties for rating purposes does not permit any illegal usage of

such properties.



9.4 The criteria for weighting the categories determined above, for the purpose of determining cent in
a rand amount (rates tariff) for each category, must take account of the following :

9.4.1 The reliance or otherwise of the owners of specific categories of property on the type of
services supplied by the Municipality;

9.4.2 The strategic importance of a category of property with reference to the aims and
objectives of the municipality and the Government of the Republic of South Africa as a
whole (such as social, economic and developmental issues); and

9.4.3 The nature of the category of property, including its sensitivity to rating (for example
agricultural properties used for agricultural purposes).

9.5 The following principles and section 9.4 above shall be applied for the determination of the cents in
the rand;

9.5.1 Residential Property to Residential Property the ratio shall be 1:1;

9.5.2 Residential Property to Informal settlement the ratio shall be 1:1

9.5.3 Residential Property to Business, commercial and Schools Property the ratio shall be 1:3.2;
9.5.4 Residential Property to Industrial the ratio shall be 1:3.3;

9.5.5 Residential Property to Public Service Infrastructure Property the ratio shall be 1:0.25;
9.5.6  Residential Property to Agricultural Property the ratio shall be 1:0.25;

9.5.7 Residential Property to Agri/residential the ratio shall be 1:1;

9.5.8 Residential Property to Agri/busines the ratio shall be 1:1.18;

9.5.9 Residential Property to Vacant land irrespective of zoning the ratio shall be 1:3;
9.5.10 Residential Property to Privately open space 1:1;

9.5.11 Residential Property to Municipal property the ratio shall be 1:0.25;

9.5.12 Residential Property to Public open space the ratio shall be 1:0;

9.5.13 Residential Property to Mining - ratio is currently not applicable, as fixed rate

9.5.14 Residential Property to Public Benefit Organization Property the ratio shall be 1:0.25;
9.5.15 Residential Property to Place of worship property the ratio shall be 1:0.25;

9.5.16 Residential Property to Private owned towns the ratio shall be 1:0.77;

9.5.17 Residential Property to State owned /Institutional Property the ratio shall be 1:3.2;

PENALTIES FOR PROPERTY OWNERS
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RELIEF MEASURES FOR PROPERTY OWNERS

9.1 The Municipality has considered the need and desire to grant relief to a specific category of owners

of properties and owners of a specific category of properties with a view to providing for

appropriate measures to alleviate the impact of the rates burden on them.

9.2 The municipality will not grant relief in respect of the payment of rates other than by way of an

exemption, rebate or reduction provided for in this policy and granted in terms of section 15 of the

Act to:

9.1.1 A specified category of properties; or

9.1.2 A specified category of owners of property as provided for hereunder.

9.3 The municipality will not grant relief to the owners of property:

9.3.2 On anindividual basis.

9.3.3 Ifthe account is in arrears on the date of application.

9.4 The relief measures shall be granted as follows;

9.4.2 Category of specific owners

i) Rebates

All applications for rebates with supporting documentation should be submitted in writing to the Emakhazeni
Finance offices, where upon it is subject to approval by the Chief Financial Officer.

(a) Indigent household

Criteria The owner should be registered in the indigent register in terms of the
Indigent Policy of the municipality.
Rebate The rebate on property rates shall 100% on the rates tariff being

determined by the municipal council on annual basis during the
budget process.

(b) Child headed households




Qualification Criteria

To qualify for rebates on the head of the family must subject to the
following:

(a) Must apply annually in a prescribed from.

(b) Must occupy the property as his/her normal residence.

(c) Must submit proof of the death of both parents.

(d) Must be younger than 18 years of age.

(e) Must be evaluated in terms of the indigent policy of council.

(f) still be a scholar or jobless; and

(g) be in receipt of a total monthly income from all sources not
exceeding an amount to be determined annually by the Municipality
as per the indigent policy

h) The rebate will lapse upon:
i) the expropriation, sale or disposal of the property;

iii) death of the applicant; and

(
(
(i) the failure of the applicant to reside permanently on the property;
(
(iv) when applicant is older than 18 years.

Rebate The rebate on property rates shall 100% on the rates tariff being
determined by the municipal council on annual basis during the
budget process.

(c) Properties Owned by Public Benefit Organizations/ Non profit organisation,

Which includes;

o Properties used for any specified public benefit activity listed in item 1 (Welfare) (Old Age
Home) and Humanitarian), item 2 (Health care), and item 4 (Education and Development)
of part 1 of the Ninth Schedule to the Income Tax Act.

e Any other properties that Council may deem to be owned and exclusively used for public
benefit activities for the purpose of rebates.

Qualification criteria

. Make an application in writing in a prescribed form
annually;

. Provide proof of ownership of the property and registration
as a Non-Profit Organisation in terms of the Income Tax
Act or registration as a Public Benefit Organisation in
terms of the Income Tax Act conducting one or more of
the above specified public benefit activities listed in Part 1
of the 9" Schedule;

. Submit an affidavit signed by the head of the organization
before a Commissioner of Oaths that the property is used
primarily for the specified public benefit activities and
purposes of the organisation;

. that no private pecuniary profit is made from the property;
and that no rent is received by the applicant for any use of
the property by other persons; and

. Be in a position to submit audited annual financial
statements.

Rebate

The rebate on property rates shall 100% on the rates tariff
being determined by the municipal council on annual basis
during the budget process.

(d) Retired people

Qualification Criteria

e Make application in writing;
e Must be registered in the name of retired person;




9.5

Must reside permanently on the property concerned

Not own more than one property;

Be at least 60 years of age;

The combined income from all sources (including the
spouses of the owner) may not exceed R132 000 per
annum.

Each application must be accompanied by the following
certified documents:

a) valid identity document;

b) certified proof of pensionable income (payslip or

documentary proof from pensionable institution);

c) where no proof of pensionable income can be submitted,
certified by bank statements for three(3) months with
certification by bank that the account is the primary bank
account.

Property must be categorized for residential purposes only

in terms of the municipal valuation roll

The rebates to be granted will be based in respect of the

combined income in the preceding twelve (12) months

average monthly earnings from date of application:

Rebate

The rebate on property rates shall 30% on the rates tariff being
determined by the municipal council on annual basis during the
budget process.

the rebate will lapse upon:

(i) death of the applicant;

(i) alienation of the property;

(iii) when the applicant ceases to reside permanently on the

property ;and

(iv) the combined income from all sources exceed R11 000.00,

per month.

Category of specific properties

i) Rebates

All applications for rebates with supporting documentation should be submitted in writing to the
Emakhazeni Finance offices, where upon it is subject to approval by the Chief Financial Officer.

(a) Public Benefit Organization / Non profit organisation

With no source | The rebate on property rates shall 100% on the rates tariff being determined by the

of income municipal council on annual basis during the budget process

(Depending on

Donations/

Grants)

(b) Informal Settlement

Criteria The property should classified as an informal settlement according to the Municipal
Valuation roll.

Rebate The rebate on property rates shall 100% on the rates tariff being determined by the

municipal council on annual basis during the budget process.




ii) Exemptions

(a) Residential The first R15 000.00 of the market value of the property is exempted from
Property levying of rates in terms of section 17(1)(h) of the Act.

(c) Public Services | Section 13 of the amendment acts amends s17(1) prohibits the rating of any
Infrastructure property referred to in paragraphs (a)(b)(e)(g) and (h) of the definition of public
Property service infrastructure, the rates levied on property referred to in subsection (1)

must be phased in as follows

° in the first financial year a rebate of 20%;

° in the second financial year a rebate of 40% of the rate;

e inthe third financial year a rebate of 60% of the rate;

e and

e inthe fourth financial year a rebate of 80% of the rate

e In the fifth financial year a rebate of 90% of the rate.

e The first 30% of the market value of the property is exempted from
levying of rates in terms of section 17(1)(a) of the Act as referred to in
paragraphs (c)(d)(f)(i) and (j) of the definition of public service
infrastructure

(d)  Municipal The property shall be 100% exempted from levying of rates
Property

(e) Places of The property shall be 100% exempted from levying of rates.

Worship,
including an
official
residence
registered
in the name
of the
community

ili) Reductions

All applications for reduction with supporting documentation should be submitted in writing to the
Municipal Manager, where upon it is subject to approval by the council.

(a) Properties Affected by a Disaster or other Serious Adverse Social or Economic Conditions

Qualification The owner of any category of property may make application for the consideration
criteria of a reduction in the municipal valuation of property as contemplated in section 15
of the Act, where it is contended that the market value of the property is being
affected by:

(a)

A disaster within the meaning of the Disaster Management Act (57 of
2002) section 23 (1)(a - ¢);

Reduction The relief provided will be in the form of a reduction in the municipal valuation of
Granted the property in relation to a certificate issued for this purpose by the municipal
valuer.

The resultant reduction in the quantum of the rates payable will be for the current




financial year only and calculated on a pro-rata basis from the date of the disaster or
adverse conditions to the end of the financial year.

Should the applicant consider that the conditions resulting in the granting of relief
remain unaltered at the conclusion of the financial year in question, a further
application may be lodged for the new financial year.

10.1  Anowner of a ratable property shall be liable for a property rates account;

10.2  Property rates shall be recovered on a monthly basis over a twelve months period in equal
installments, or can be recovered on an annual basis (if applied for by a category)

10.3  Owners of ratable properties liable for the payment of property rates account shall be furnished
with a written municipal account on a monthly basis or yearly (depended on category); When
transfer of property takes place, the incidence of property rates falls as a charge on the new owner from date
of registration by the Registrar of Deeds

10.4 A person liable for a rate must furnish the municipality with an address where correspondence can
be directed to

10.5 If a person has not received a written account, it remains the responsibility of the account holder to
service the account and make the necessary inquiries from the municipality.

10.6  Payment of property rates are payable by the due date as specified on the invoice issued by the
municipality.

10.7 Ratesin arrears shall be recovered from the owner of the property;

10.8 The Credit Control and Debt Collection By-Law shall apply in cases where the property rates
accounts are in arrears and interest charged.

10.9 The consolidation of property rates and services charge in one account and any appropriation of
payments received shall be done by the municipality on a discretionary basis in accordance with the
Credit Control and Debt Collection By-Law.

11.1 Any person may, within the period stated in the notice referred to in section 49(1)b) on payment
of a reasonable fee, request the municipality during office hours to make extracts from the roll.

11.2 Any person may, at any given time, will be charged a reasonable fee, request the municipality
during office hours to make extracts from the roll.

The Municipal Manager must annually within two months from the end of a financial year table in Council
according to section 15(3) and (4) of the Act with relation to that financial year the following:



(i) such exemptions, rebates and reductions;
(ii) exclusions referred to in section 17(1)(a), (e), (g), (h) and (i) of the Act; and

(ii) the phasing-in discount granted in terms of section 21 of the act
13.1 Any rate to be levied on ratable property in terms of this policy or any section of applicable

legislation and by way of oversight or any other error not levied, cannot be challenged on the

basis of non-compliance with this policy, and must be paid in accordance with the required
payment provision.

13.2 Where a ratepayer believes that the Council has failed to properly apply this policy and valuation
roll he/she should raise the matter with the Municipal Manager within that financial year and
supplementary valuation roll will apply on issues of valuation.

The Property Rates Policy will be adopted and implemented at the start of the financial year after Council
approval.

Approved on: 31/05/2018 Council Resolution nr:38/05/2018
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Vision and value statement

It is the vision of Council to “be a developmental local municipality striving to accelerate provision of
quality services to the satisfaction of our communities.

Council is committed to its mission to improve the quality of life of its citizens by providing
accelerated services and creation of conducive environment for economic growth through good
governance, innovation and integrated planning

The Values of the Council are:

Consultation
Service Standards
Access

Courtesy
Information
Transparency
Redress

Value for money
Responsiveness

Vision
“A secure environment with sustainable development to promote service excellence, unity and
community participation resulting in a caring society

Mission

Emakhazeni Local Municipality exist to improve the quality of life of its citizens by providing
accelerated services and creation of conducive environment for economic growth through good
governance, innovation and integrated planning

Financial asset — is any asset that is:

a) cash;

b) A residual interest of another entity or ¢) a contractual right to:

i receive cash or another financial asset from another entity; or

ii. exchange financial assets or financial liabilities with another entity under conditions that are
potentially favourable to the entity;

Financial instrument — is any contract that gives rise to a financial asset of one entity and a financial
liability or a residual interest of another entity.




Amortised cost — The amortised cost of a financial asset or financial liability is the amount at which
the financial asset or financial liability is measured at initial recognition minus principal repayments,
plus or minus the cumulative amortisation using the effective interest method of any difference between
that initial amount and the maturity amount, and minus any reduction (directly or through the use of an
allowance account) for impairment or uncollectibility.

Financial instruments at amortised cost are non-derivative financial assets or non-derivative
financial liabilities that have fixed or determinable payments, excluding those instruments that:

(a) The entity designates at fair value at initial recognition in accordance with paragraph .17 of GRAP 104; or
(b) Are held for trading.

Financial instruments at cost are investments in residual interests that do not have a quoted market price
in an active market, and whose fair value cannot be reliably measured.

Financial instruments at fair value comprise financial assets or financial liabilities that are:
(a) Derivatives;
(b) Combined instruments that are designated at fair value in accordance with paragraphs .20 or .21
GRAP104;
(c) Instruments held for trading. A financial instrument is held for trading if:
(i) It is acquired or incurred principally for the purpose of selling or repurchasing it in the near-term;
or
(ii) on initial recognition it is part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent actual pattern of short term profit-
taking;
(d) Non-derivative financial assets or financial liabilities with fixed or determinable payments that
are designated at fair value at initial recognition in accordance with paragraph .17 GRAP 104; and
(e) Financial instruments that do not meet the definition of financial instruments at amortised cost
or financial instruments at cost.

Financial year — 1 July to 30 June

Impaired — an account is impaired and impairment losses are incurred, if and only if, there is
objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the asset (a loss event) that loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of financial assets that can be reliably estimated.

Impairment loss — is the amount by which the carrying amount of a financial asset or group of financial
assets exceeds its recoverable amount.

Significant account - Significance is arrived at by calculating the average debtor amount per geographical
area e.g.  All accounts for Dullstroom, all accounts for Belfast etc. Any amount above the average will be
taken as a significant account.

The objective of the policy document is to clearly define the responsibilities of the municipality in terms of
the Municipal Finance Management Act No.56, 2003 in terms of the Impairment of Financial Assets in
line with the accounting standards to ensure compliance.

This policy document addresses the following areas:

assessing whether evidence exists indicating that a financial asset is impaired;
The procedures required to determine the amount of an impairment loss.
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This policy directs those officials who are charged with the accounting for financial assets and
related purposes, regarding the impairment of financial instruments.

At its broadest level, the Municipal Finance Management Act No.56, 2003 endeavours “to secure sound
and sustainable management of the fiscal and financial affairs of the municipalities and municipal
entities by establishing norms and standards and other requirements”

In particular Chapter 8 of the Municipal Finance Management Act No.56, 2003 places the onus
on the accounting officer to ensure that the municipality’'s assets and liabilities are valued in
accordance with the accounting standards.

GRAP 104 Financial Instruments

6.1. Impairment of financial asset
Financial assets are reviewed annually for any evidence of impairment and any impairment loss is
recognized immediately in the Statement of Financial Performance.

6.1.1. Assess for any evidence of impairment
A financial asset (or group of financial assets) is impaired only if there is objective evidence of
impairment as a result of one or more events that occurred after initial recognition and that
event has an impact on the estimated future cash flows of the financial asset (or group
of financial assets).

This assessment will be documented and recorded as part of the annual financial statements
working papers, for review by the external auditors.

In making this assessment management may consider the following indicators as guidance for

possible impairment:

« Significant financial difficulty experienced by the borrower/debtor;

¢ Delays in payments (including interest payments) or failure to pay/defaults;

e- For economic or legal reasons, allowing disadvantaged customers who are experiencing
financial difficulties to pay as and when they can. The entity would not otherwise have
considered this concession. For example, allowing disadvantaged customers to pay their account
when they can due to the fact water supplies to the customer is a basic human right;

e It is probable that the borrower/debtor will enter sequestration (bankruptcy) or other
Financial reorganization;
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e- The disappearance of an active market for that financial asset because of financial

difficulties;

o- Observable data, for example historical data, indicating that there is a decrease in the
estimated future cash flows that will be received (which can be measured reliably), from a group
of financial assets (financial assets with similar credit risk characteristics grouped together)
since the initial recognition of those assets. The decrease may not yet be identified for the
individual financial assets in the group. These can include:

» the payment status of borrowers/debtors in the group has deteriorated (e.g. an
increased number of delayed payments); or
> National or local economic conditions that are in line with non-payments in the group
(e.g. an increase in the unemployment rate in the geographical area of the
borrowers/debtors, or adverse changes in market conditions that affect the
borrowers/debtors in the group).
Is the account in arrears for a period longer than the initial estimated repayment period
accounts with arrears of over 90 days showing no repayments in the last financial year
accounts handed over for collection

- any negative changes in the ability of debtors and borrowers to repay the amounts due to the
municipality (example: an increased number of late payments)

a breach in contract, such as a default in interest or capital payments

Management need not utilize all the indicators given above as guidance but only use the
indicators to which management has sufficient information to make the assessment for possible or
actual impairment. The information which management will utilize should adequately reflect the
current status, relating to the collectability of the receivables.

6.1.2. Assessing for impairment of financial assets

The municipality assesses financial assets individually, when assets are individually significant, and
individually or collectively for financial assets that are not individually significant. Where no objective
evidence of impairment exists for an individually assessed asset (whether individually significant or not), an
entity includes the assets in a group of financial assets with similar credit risk characteristics and collectively
assesses them for impairment.

Assets that are individually assessed for impairment and for which an impairment loss is or
continues to be recognised, are not included in the collective assessment of impairment.

For collective assessment of impairment, as indicated above, assets with similar credit risk characteristics are
grouped together. The credit risk characteristics should be indicative of the debtors” ability to pay all
amounts due according to the contractual terms.

Once an entity has concluded that there is objective evidence of an impairment loss, an entity should
measure and record any impairment losses that arise in its financial statements through the reduction of
the carrying amount of the financial assets or through an allowance account, whichever is appropriate.

6.1.3. Measurement of impairment
¢ Financial assets carried at amortized cost
If there is objective evidence that an impairment loss on financial assets measured at
amortized cost has been incurred, the amount of the loss is measured as the difference
between the asset's carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the financial
asset's original effective interest rate (i.e. the effective interest rate computed at initial
recognition). The carrying amount of the asset shall be reduced either directly or through the use
of an allowance account. The amount of the loss shall be recognized in surplus or deficit.
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If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized (such as an
improvement in the debtor's credit rating), the previously recognized impairment loss shall be
reversed either directly or by adjusting an allowance account. The reversal shall not result in a
carrying amount of the financial asset that exceeds what the amortized cost would have been
had the impairment not been recognized at the date the impairment is reversed. The amount of
the reversal shall be recognized in surplus or deficit.

¢ Financial assets carried at cost
If there is objective evidence that an impairment loss has been incurred on an investment in a
residual interest that is not measured at fair value because the fair value cannot be
measured reliably, the amount of the impairment loss is measured as the difference between the
carrying amount of the financial asset and the present value of the estimated future cash flows
discounted at the current market rate of return for similar financial assets.

The process of calculating the impairment is to be elaborated in the procedure manual attached hereto
as annexure A.

Council will utilize the following profiling for the receivables of the municipality.

The matrix tables below are based on management’s estimate of risk associated with the recoverability
of the risk groups based on past experiences.

A scoring system is implemented within the impairment matrix, as can be seen in part 1. The points
that can be awarded for a specific indicator vary between 0 and 8, 0 being no risk of impairment and
8 being the maximum (certain) risk of impairment. Based on management’s judgement the scoring will
vary between the risk groups as risk of recoverability may be higher for certain groups.

1. Part1 - Scoring
+ Determine the highest ageing bracket in which the consumer has a balance outstanding
e Based on the scoring matrix below allocate a point to that consumer account

Risk group Area
100 Belfast
200 Dullstroom
300 Machado
400 Waterval Boven
500 Siyathuthuka
600 Emthonjeni
700 Emgwenya
800 Sakhelwe
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. Risk | Risk | Risk | Risk Risk
Risk | group | group| group |group| group Non-
Indicator [Business [Gov g;gl.(l)p 200 @300 | 400&% | 600 | 700& :undry S
500 800 ebtors [receivable
S
Residential
> 360 5 3 7 8 8 8 8 8 8 8
180 days 4 3 6 7 7 7 8 8 8 8
150 days 3 2 5 6 6 6 7 7 7 7
120 days 3 2 4 5 5 5 6 6 6 6
90 days 2 2 3 4 4 4 5 5 5 5
60 days 1 1 2 3 3 3 4 4 4 4
30 days 1 1 1 2 2 2 3 3 3 3
current 1 1 1 1 1 1 2 2 2 2
Scoring % to be

1 0%

2 0%

3 0%

4 20%

5 40%

6 60%

7 80%

8 100

a. All Government, Municipal employees and municipal accounts, are not impaired

regardless of the ageing
b. All indigent accounts are 100% impaired

Council may from time to time implement an incentive scheme which may entitle debtors to a write off, as
may be determined by Council

The authority to approve the policy vest with the Council

Management shall comply with the disclosure requirements for the annual financial statements in terms

of paragraph 102 -132 of GRAP 104 Financial instruments.
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Impairment Procedures

This Financial Asset Impairmnet Policy will be adopted and implemented at the start of the financial year
after Council approval.

Approved on: 31/05/2018 Council Resolution nr: 38/05/2018
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2.1 Vision and value statement

It is the vision of Council to “be a developmental local municipality striving to accelerate provision of
quality services to the satisfaction of our communities. Council is committed to its mission to
improve the quality of life of its citizens by providing accelerated services and creation of conducive
environment for economic growth through good governance, innovation and integrated planning

The Values of the Council are:

Consultation
Service Standards
Access

Courtesy
Information
Transparency
Redress

Value for money
Responsiveness

1.2 Vision

A developmental local municipality striving to accelerate provision of quality services to the satisfaction of
our communities

1.3 Mission

Emakhazeni Local Municipality exist to improve the quality of life of its citizens by
providing accelerated services and creation of conducive environment for economic
growth through good governance, innovation and integrated planning

"Child headed household" means a household where both parents are deceased and where all occupants
of property are children of the deceased and are all under the legal age to contract for service and are
considered as minors in law by the state;

"Council" means the Council of the Emakhazeni Local Municipality or any duly authorised Committee or an
official delegated by the said Council;

"Gender" any reference to the one gender shall include reference to the other;

"Household" means as a registered owner or tenant with children who reside on the same premises;
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"Household Income" means all sources of income being formal and/ or informal of nature including, but
not restricted to, salaries, revenue generated, pensions, fixed deposits, investments, state subsidies and or
grants, private financial support/contributions from outside the indigent household;

"Indigent” means any household which is responsible for the payment of services and rates, earning a
combined gross income equivalent to or less than two times the Government pension grant as prescribed by
the National Department of Social Development or in line with the National Indigence Framework issued by
the Department Provincial and Local Government (DPLG), who qualify, according to the policy, for
rebates/remissions support or a service subsidy. Examples hereof include pensioners, the unemployed and
child headed families who are unable to fully meet their obligations for municipal services consumed and
property taxes on their monthly accounts;

"Indigent Management System” means an electronic management system used by Emakhazeni Local
Municipality for the management of the register of indigent households:

"Indigent debtor" means the head of an indigent household, inclusive of destitute indigents and indigents,
being old age pensioners, the unemployed and households with a total monthly income as determined in this

policy:

who applies for the provision of services from the municipality;

who makes application for indigent support in terms of this Policy;

who shall be regarded as the representative of all members of his/her household; and

which indigent household members shall not own any other fixed property other than the property for
which the application is made, or hold fixed assets or investments.

coop

"Indigent Households" shall include all individuals residing at the residential premises of the indigent
debtor, inclusive of destitute indigents and indigents, by whom and for which application is made, which
premises has access to municipal services;

"Municipality" means the Emakhazeni Local Municipality, a local municipality established in terms of
Section 12 of the Local Government: Municipal Structures Act, No 117 of 1998, and includes any political
structure, political office bearer, councillor, duly authorised agent or any employee acting in connection with
this policy by virtue of a power vested in the municipality and delegated or sub-delegated to such political
structure, political office bearer, councillor, agent or employee;

"Municipal Manager" means the Municipal Manager of the Emakhazeni Local Municipality or his/her
nominee acting in terms of power delegated to him/her by the said Municipal Manager with the concurrence
of the Council;

"Poverty" is defined with reference to a poverty line i.e. if a household earns gross income lower than a set
amount that household and its members are deemed to be living in poverty;

"Programme officer" means an official duly authorized by the municipality, or an employee of a service
provider appointed by the municipality, who is responsible to ensure that an assessment, screening and site
visits are undertaken;

"Occupier" means the person who controls and resides on or controls and otherwise uses immovable
property, provided that -

a. the spouse of the owner of immovable property, which is used by such spouse or owner as a
dwelling at any time, shall deemed to be the occupier thereof;
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b. where both spouses reside on immovable property and one of them is an occupier thereof, the
other shall also be deemed an occupier;

"Owner" in relation to immovable property, means -

a. the person in whom is vested the legal title thereto provided that -

i. the lessee of immovable property which is leased for a period of not less than fifty years,
whether the lease is registered or not, shall be deemed to be the owner thereof;

ii. the occupier of immovable property occupied in terms of a servitude or right analogous
thereto shall be deemed the owner thereof.

b. If the owner is deceased, insolvent, has assigned his or her estate for the benefit of his or her
creditors, has been placed under curatorship by order of court or is a company being wound up or
under judicial management, then the person in whom the administration of such property is vested
as executor, administrator, trustee, assignee, curator, liquidator or judicial manager, as the case
may be;

c. If the owner is absent from the Republic or if his/her address is unknown to the municipality, then
any person who as agent or otherwise receives or is entitled to receive the rent in respect of such
property; or

d. If the municipality is unable to determine who such person is, then the person who is entitled to the
beneficial use of the property.

“Premises” includes any piece of land, external surface boundaries of which are delineated on:

a. ageneral plan or diagram registered in terms of the Land Survey Act, No 8 of 1997 or in terms of the
Deeds Registries Act, No 47 of 1937;

b. a general plan registered in terms of the Sectional Titles Act, No 95 of 1956, and situated within the
jurisdiction of the municipality;

“Rates” means any tax, duty or levy imposed on property by Council
“Vote” means:

a. any of the main segments into which the budget of the municipality is divided for the appropriation of
money for the different departments or functional areas of the municipality; and

b. which specifies the total amount that is appropriated for the purposes of the department or functional
area concerned.

As a developmental institution, the municipality needs to commit to supporting measures that assist and
empower its community. It is accepted that large sections of the community cannot exist without intervention
and it is therefore the duty of the municipality to support and to ensure that citizens are able to access their
constitutional right to have access to a basic level of services.

The objectives of this policy are to ensure the following:
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a. That the Equitable Share received annually will be utilised for the benefit of the poor only and not to
subsidise rates and service charges of those who can afford to pay;

b. Link this policy with the municipality's Integrated Development Plan (IDP),
Local Economic Development (LED) initiatives and poverty alleviation programmes;

c. Promote an integrated approach to free basic service delivery;
d. Engage the community in the development and implementation of this policy.

e. The provision of basic services to the community in a sustainable manner within the financial and
administrative capacity of the Council;

f.  The financial sustainability of free basic services through the determination of
appropriate tariffs that contribute to such sustainability through cross subsidisation;

g. Establishment of a framework for the identification and management of indigent
households including a socio-economic analysis where necessary and an exit strategy;

h. The provision of procedures and guidelines for the subsidisation of basic charges and the provision
of free basic energy to indigent households; and

i. Co-operative governance with other spheres of government.

This policy is designed and implemented within the framework of the following legislation:

a) The Constitution of the Republic of South Africa

b) Municipal Systems Act, No 32 of 2000

¢) Municipal Finance Management Act, No 56 of 2003

d) Promotion of Administrative Justice Act, No 3 of 2000

e) Promotion of Access to information Act, No 2 of 2000; and
f) Property Rates Act, No 6 of 2004

The qualification criteria for indigent support and the municipal services qualifying for such support
shall be determined by the municipality from time to time. An indigent debtor shall qualify for
consideration of indigent benefits in terms of the laid down procedures of Council, which are:

a. The threshold for indigents should be kept at R3500 combined income per household taking into
consideration the national minimum wage.

b. The applicant should be a resident or owner at the premises for which application is made within
the Municipality, receives municipal services and is registered as an account holder on the municipal
financial system;

c. The applicant should be a citizens of the Republic of South Africa in possession of a valid South
African Identity Document;
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d. The account of a deceased estate may be subsidised if the surviving spouse or dependants of the
deceased, who occupy the property, applies for assistance.

e. For the purpose of determining the total household income of all applicants, the combined or joint
gross income of all occupants/residents/dependants in such household shall be taken into account;

f. Applicants and/or any occupant/resident/dependant of the debtor's household shall not own any
other fixed property in addition to the property in respect of which indigent support is required from
Council in terms of this Policy; and

g. Applicants should be in possession of a service agreement with the Municipality in the name of the
indigent debtor.

6.1 Communication
The municipality will develop a Communication Strategy in terms of which communities will be
informed and educated in order to have a clear understanding of this policy and its implementation.
Regular information dissemination through ward committees, community based organisations and
face-to-face contact by means of imbizo's will be undertaken to eliminate unrealistic expectations both
in terms of qualifying for subsidy as well as service delivery in general.

9.2 Application/Registration
A person applying for assistance must complete a Formal Indigent Support Application Form approved
by the municipality. Such forms will be available at the pay points of all administrative units;

Applications must be accompanied by the following:
a. A copy of the applicant's identity document;

b. The latest municipal account;

c. Documentary proof of income (as prescribed below), or an affidavit declaring lack of income
and/or proof of registration as unemployed, plus bank statements (where applicable);

d. Particulars of any other grants received by the accountholder;

e. Proof of ownership of business or second properties.

f. Proof of income: Applicants for indigent support must produce written proof acceptable to the
Council of:

i. Household income/grants for each member of the household;

ii. Employment status or low income or reduction in income of each member of the
household;

iii. Inability to work of each member of the household; and All minor members of the
household.

The above documentation should be current, i.e. not more than three months old, and should be
submitted with the application form.
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9.3 The applicant shall agree to the following:

If required to appear personally before the designated official with the application form and
documentation required for verification purposes;

To the installation of a prepaid electricity meter by Council which costs Council may recover by applying
the applicable prepaid tariff;

To the installation of a water flow restrictor meter by Council;

To the valuation by the Municipal Valuer of the residential property for which application is made
(applicable if applicant is owner);

Annual resubmission by the applicant of the application to Council on the anniversary of the granting
thereof and/or on a date determined by Council and communicated to the applicant. Failure to comply
herewith shall result in the debtor's indigent status being revoked,;

That the onus shall be on the approved indigent debtor to inform the Council of any change in his status
or personal household circumstances; and

Willingness to give consent for external scans and credit bureau checks.
9.4 Assessment and Screening of Applicants:

After the application / registration process all information must be verified by the Revenue Accountant as
follow:

Indigent Management Register - the information on the municipality's Indigent Management System
must be checked to determine whether an applicant is already registered within the system as well as
to determine dates when these existing applicants should be reviewed,

Data Capture - the indigent registration data must then be captured in the Indigent Management
Register as per application form;

Verification - Site Visit - the Indigent Management System must assign an application to a duly
appointed official to perform an on-site verification, if necessary. If needed undertake house visits by
Councillors, Ward Representatives, Council staff or Council's accredited agents to confirm the
indigent's claim and living conditions. Where after the Revenue: Accountant must verify and assess the
registration application, and make recommendations for acceptance of the application, or for further
investigation which may include an external scan;

Verification - External Scans - an external scan of applicants recommended as suitable candidates
support may be conducted with UIF, SARS, Department of Welfare, or Credit Bureau after the site
visitation has been captured;

Where an indigent debtor is found to be living at a standard inconsistent with his indigent application or
fails to allow access or provide any further information as may be required by the Council, such debtor's
indigent benefits may be cancelled at Council's sole discretion retrospective to the date of approval;

Once the verification has been completed and confirmed by the Revenue Accountant and the relevant
Ward Councillor, a recommendation should be forwarded to the Municipal Manager or Chief Financial
Officer for approval. Only once approved by the Municipal Manager or Chief Financial Officer will the
applicant qualify for Free Basic Service and Indigent Subsidy Support as may be prescribed; and
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Re-evaluate all indigent households after a period of twelve months or such period as the Council may
determine to enable the Council to assess the provision of continued basic services and indigent
support to them.

7.1 Council shall annually, determine the overall subsidy for indigent and other debtors during council's
budget process and within its financial constraints.

Indigent subsidies may be granted on:
a. Rates;
Water;

b

Cc. Sewerage,
d. Refuse Removal; and
e

Electricity

All registered indigent households will, on approval, be designated as Indigent, and shall be charged
the determined economical tariff or charge for a service applicable to their designation.

The indigent households’ monthly account will be credited with the amount of the indigent subsidy as
determined by the Council budget according to their designation.

7.2 An indigent household shall qualify to receive subsidised services on the following terms and conditions:

Property Rates

All owners of residential properties or properties used for multiple purposes, provided one or more
components of the property are used for residential purposes would receive a reduction on the rateable
value of the property as provided for in section 17 (1)(h) of the Property Rates Act No. 6 of 2004;

An indigent owner who resides in a property which value exceeds the exemption amount, shall be
subsidised for property rates in full; and

All other rebates, reductions and exemptions provided in terms of council's Rates Policy shall also
applicable.

Water

All metered domestic consumers shall receive the allocated 6kl free water as determined by National
Government;

If the water supply was disconnected prior to the debtor applying for indigent support the water
reconnection would be made free of charge; and

The basic and availability charge for metered and un-metered indigence consumers as determined
annually by Council shall be subsidized in full.

Electricity
All indigence consumers shall receive the allocated 50KwH Free Basic Electricity as determined by
National Government;

Free Basic Electricity shall be dispensed as determined by Council where Council is the service provider;
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Free Basic Electricity shall be dispensed as determined by Council and ESKOM, where Council is not the
service provider;

The indigent consumers shall not carry over, from one month to another, the Free Basic Electricity
subsidy or any portion thereof allocated which is not claimed. Free Basic Electricity subsidy not
claimed, in any calendar month, will be forfeited; and

Subsidisation shall be withdrawn following disconnection from the electricity supplier due to non-
payment of service account and or meter tampering until such time as the requirements have been met
as described in Council's Credit Control and Debt Collection Policy.

Sewerage
Indigence consumers shall be subsidised in full for sewerage levies as determined annually by Council.
Refuse Removal

Indigence consumers shall be subsidised in full for refuse removal levies as determined annually by
Council.

Any measures implemented in terms of council's Credit Control and Debt Collection Policy would
immediately be stopped.

7.3 Debt owed to Council by an Indigent Household, when registering for the first time in terms of the
official Indigent Policy, shall be written off as a once-off concession

The onus will be on the Board of Trustees/Managing Agent/Chairperson of a Body Corporate
(hereinafter referred to as the representative of the Body Corporate or Retirement Centre) to apply to
the municipality, for indigent status to be granted in respect of water consumption on behalf of the
owners of those units, who meet the criteria and conditions for qualification.

The onus will be on the unit owner to apply to the municipality for indigent status to be granted in
respect of property rates and related charges.

The representative of the Body Corporate or Retirement Centre, will submit applications to the Chief
Financial Officer which applications must be accompanied by a certified copy of the Sectional Title Plan
of the Body Corporate or Retirement Centre, which indicates the participation quota for each unit, as
registered in the Deeds Office.

The Revenue Accountant must verify all applications and after consideration by the Municipal Manager
or Chief Financial Officer he/she must notify:

a. the representative or the Body Corporate or Retirement Centre whether an application was
successful or not, with regard to the water consumption; and

b. the unit owner whether an application was successful or not, with regard to the property rates and
other related charges.
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The Chief Financial Officer will credit the monthly municipal: -

a. water account of a Body Corporate or Retirement Centre with water and sewerage charges, the
amount which will be calculated by dividing the total number of kiloliters of water consumed by
the Body Corporate by the number of units in the complex, but up to the maximum of 6kl of water
per month for each unit that qualifies for assistance.

b. General rates and refuse charges account of the unit owner with the full amount charged.

The representative of the Body Corporate or Retirement Centre in respect of which monthly water
credits are allowed under indigent support, must ensure that such credits are off-set against the
monthly levies of the relevant individual units; such representative also being required, once every six
months, or at such intervals as may be determined by the municipality, to provide proof to the Chief
Financial Officer that the monthly levies of poor households which qualify for assistance, have been
adjusted by the amounts credited to the account of the Body Corporate or Retirement Centre.

9.1 Validity period

Validity period of assistance will be for a maximum period of 12 month - municipality's financial year - 1
July to 30 June.

Only applications that have been received during the registration process as determined by Council will
be considered and final approval of the indigent list will be in terms of a Council resolution.

Household must re-apply annually except for pensioners who are already receiving the indigence relief.
Only verification on pensioners will be conducted by the municipality through the available mechanism
to confirm their status.

9.2 Death of Registered Applicant

In event that the approved applicant passes away the heir/s of the property must reapply for the indigent
support, provided that the stipulated criteria are met.
9.3 Publication of Register of Indigent Households

Names of indigent beneficiaries must be open for public perusal and comment
9.4 Excess Usage of Allocation

If the level of consumption of the indigent household exceeds the consumption level approved by the
municipality, the household will be obliged to pay for the excess consumption on a monthly basis. Such
accounts will be subject to the municipality's credit control and debt collection measures.

9.5 Termination of Indigent Support

Indigent Support will be terminated under the following circumstances:
a. Death of account-holder;
b. End of the 12 month cycle, except in the case of pensioners and child-headed households;
c. Upon sale of the property;

d. When circumstances in the indigent household have improved in terms of a gross income
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exceeding R3500

e. If the applicant is found to have lied about his/her personal circumstances or has furnished false
information regarding indigent status, in which case the following will apply:

i. All arrears will become payable immediately;
ii. Stringent credit control measures will apply;
i.  The applicant will not be eligible to apply for indigent support for a period of 2 years;
9.6 Audit and review
The municipality will conduct an audit of the indigent register on a quarterly basis with regard to the

information furnished by applicants and possible changes in status, the usage of allocations and debt
collection measures applied;

Any resident, Councillor, Ward Committee member or official may, in writing, addressed to the
Municipal Manager, query the qualification of a recipient indigent debtor within 21 days from the date
the applicant's name appears on the Indigent Management Register;

The Municipal Manager shall refer queries referred to in [9.6.2.] above to the relevant official for
Indigent Support who may take one or more of the following actions:

a. Request the indigent debtor against whom a query has been raised to provide full proof of
his/her banking account and income details as well as pension registration number;

b. Undertake an inspection at the indigent debtor's place of residence to determine his/her
social conditions;

c. Request a social welfare worker's report on the indigent debtor's household; and
d. Where after the official shall recommend to the Municipal Manager for submission to
Council such action as he may deem appropriate in the circumstances including a

recommendation to the Council:

i. that the indigent status of the debtor be suspended for a defined period and subject
to such conditions as it may determine;

ii. that irregular or excess payments of indigent subsidies be recovered from the
indigent debtor by way of debiting such indigent debtor's services account or
accounts with such payments;

iii. that normal credit control measures be applied to the indigent debtor in accordance
with the Council's Credit Control Policy; and

iv. that criminal charges of theft or fraud be instituted against the indigent debtor;

e. The Municipal Manager must, in writing, advice a complainant who lodges a query against
an indigent debtor of the result of the investigation;
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f. The indigent status of a debtor cannot be withdrawn, suspended or altered until and unless
such debtor has been given an opportunity to be heard and make representations on the
allegations against him or her.

The Chief Financial Officer shall report annually to the Municipal Manager in a suitable format to
enable the Municipal Manager to report to Council and other interested parties.

Such report shall reflect on:
a. Number of indigent households applied;

b. Amount of subsidy allocated per service category;
c. Amount of debt accumulating and debt recovery information (number of customers / enquiries /
default arrangements / growth or diminishing of arrear debtors / ideally divided into wards /

domestic / state / institutional and other such divisions);

d. Performance of all areas against targets set in the municipality's performance management
system;

e. Changes in the registered status of indigents.

For the purposes of transparency the Council, and for the perusal by Councillors, Ward Committees
and officials, the Chief Financial Officer shall cause to be kept a Indigent Management Register of all
indigent households at Office of the Council containing:

a. the names of indigent debtors receiving indigent relief for a prescribed period;

b. the erf or stand numbers where services are rendered to recipient indigent debtors;

c. the total household income of recipient indigent debtors; and

d. the number of dependants residing on the property of the recipient indigent debtor;

An annual report must be submitted, per ward to the Executive Committee and Council of:
a. applications received,

b. applications approved,;
c. applications declined; and
d. indigent defaulters.

An annual renewal notification in terms of Council's laid down timetable, shall be processed by the
municipality.
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The Council must annually budget for the total indigent subsidy to be granted to indigent debtors in
terms of this Policy. Such amount must, upon approval of the budget of the Council, be reflected against
a separate vote in the name of Free Basic Services.

The total value of indigent subsidies for all subsidised services must be reflected against such Free
Basic Services on a monthly basis.

The Council shall, with the aid of Ward Committees, embark on an extensive community
communications programme aimed at informing communities of the contents of this policy and the duty
on them to pay service charges and contribute to the funds of the Municipality.

The Council should endeavour to support and, within its capacity, access skills training and other
education related programmes aimed at developing the indigent to become self - sufficient and thereby
reducing the rate of indigence.

The applicant on an indigent household application, which has been declined, may appeal against such
decision.

The appeal must be in writing and lodged with the Municipal Manager within 14 days after receipt of the
notification setting out:

a. the reason for the appeal; and
b. any other documentary proof in support of the appeal.

The appeal shall be decided: -
a. within 21 days after lodgement of the appeal;

b. strictly in terms of the provisions of the bylaw and this policy; and
c. by three officials from Budget & Treasury department designated by the Municipal Manager.

The decision of the committee is final and the appellant shall be notified of the outcome in writing.

Any applicant who misuses the indigent support policy of the Council or provides incorrect information
to the Municipality and or tampers with the supply of services or municipal installations shall be
subject to forfeiture of indigent status, criminal prosecution and other measures as determined by the
Council within the Credit and Debt Collection Policy.

A notice or document issued by the Council in terms of this policy shall be deemed to be duly issued if
signed by an employee duly authorized by the Council.

If a notice is to be served on a person in terms of this policy, such service shall be effected by:
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a. Delivering the notice to him personally;

b. By delivering the notice at his residence or to a person apparently not less than sixteen years of
age and apparently residing or employed there;

C. If he has nominated an address for legal purposes, by delivering the notice to such an address; or
d. By registered or certified post addressed to his last known address;

e. If service cannot be effected in terms of the aforesaid sub-sections by affixing it to the principal
door of entry to the premises, or displaying it on a conspicuous place on the land.

The Council has the discretionary power to amend any clause, stipulation or tariff embodied in this
Policy in the interests of all the parties concerned at the annual budgetary review of Council policies in
conjunction with the consideration of the annual budget of the Council.

This Free basic services and indigent support Policy will be adopted and implemented at the start of the
financial year after Council approval.

Approved on:31/05/2018 Council Resolution nr:38/05/2018
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Vision and value statement

It is the vision of Council to “be a developmental local municipality striving to accelerate provision of
quality services to the satisfaction of our communities.

Council is committed to its mission to improve the quality of life of its citizens by providing accelerated
services and creation of conducive environment for economic growth through good governance,
innovation and integrated planning

The Values of the Council are:

Consultation
Service Standards
Access
Courtesy
Information
Transparency
Redress
Value for money

Vision

A developmental local municipality striving to accelerate provision of quality services to the satisfaction of our
communities

Mission

Emakhazeni Local Municipality exist to improve the quality of life of its citizens by providing accelerated services

and creation of conducive environment for economic growth through good governance, innovation and integrated
planning
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Definitions:
“billing” refers to the process of charging for services provided by issuing accounts;

“chief financial officer” means a person designated in terms of section 80(2)(a) of the Municipal Finance
Management Act;

“credit control” refers to the performance of certain basic credit worthiness checks prior to a municipal
service being provided and deposits collected;

“debt collection” means the pursuing of uncollected debts that are past the due date;

“disconnection” means interrupting the supply of water or electricity to a debtor as a consequence of
ignoring the demand for payment;

“dispute” refers to the instance when a debtor questions the correctness of any account rendered by
the municipality to him/her and such debtor lodges an appeal with the municipality;

“due date” means the final date of payment as shown on the account;

“effective disconnection” means the physical removal of pipes and/or equipment as a consequence of
unauthorized reconnection of the disconnected service;

“financial year” means the municipality’s financial year ending 30 June;

“holistic” refers to the combining of all debt in order to establish the total obligation the debtor has to
The municipality;

“indigents” are debtors whose households have been evaluated in terms of the Indigent Policy and who
is registered as being indigent;

“indigent amount” refers to the applicable value of the indigent subsidy as determined by the
Municipality from time to time;

“legal process or procedures and/or legal action” refers to the process and/or action described in the
Magistrate Courts Act No. 32 of 1944; Supreme Court Act No. 59 of 1959; Adjustment of Fines Act No.
101 of 1991; Debt Collectors Act No. 114 of 1998, Criminal Procedures Act No. 51 of 1977; Local
Government: Cross-Boundary Municipalities Act No. 29 of 2000, Local Government: Municipal Structures
Amendment Act No. 33 of 2000; Local Government: Municipal Systems Act No. 32 of 2000;

“mayor” means the councilor elected as the executive mayor of the municipality in terms of section 55
of the Municipal Structures Act; ;

“the municipality” means Emakhazeni Local Municipality;

“municipal manager” means a person appointed in terms of section 82(1)(a) or (b) of the Municipal
Structures Act;
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“payment” is any form of redemption towards the balance on an account as per Receipts policy 7.1
"permissible methods of payments.

“sundry debt” refers to any debt other than for rates, housing, metered services, sewerage and refuse
removal;

“supply” means any metered supply of water or electricity;
“tampering” means the unauthorized reconnection of a supply that has been disconnected for non-
payment, the interference with the supply mains or bypassing of the metering equipment to obtain an

unmetered service; and

“total household income or household income” refers to the total formal and informal gross income of
all people living permanently or temporarily on the property on which the account is based.
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The objectives of this policy are to:

e provide a framework for the municipality with regard to credit control, debt
management, debt impairment and debt write off.

e ensure that all the moneys due to the municipality are effectively and efficiently
collected;

This Policy applies to all administrations within the defined boundaries of Emakhazeni
Local Municipality and all debtors of these administrations, including employees and
Council members of the Municipality.

The policy has been formulated in terms of section 96(b) of the Local Government:
Municipal Systems Act.

Human dignity must be upheld at all times.

The policy must be implemented with equity, fairness and consistency.

6.3 Details related to the debt and the account of the debtor must be correct at all times.

The implementation of this policy should be based on sound business practices. This includes debt
collection through sanctions of warnings, disconnections, and other legal processes.

The municipality may provide reduced levels of service to manage the debt growth where
alternatives are available.

All disconnection / reconnection costs incurred by The municipality relating to the collection
process shall be recovered from the debtor. In instances where the municipality incurs
legal cost those may be recovered from the debtor as well.

Interest on outstanding debt will be charged on all consumers at prime rate for the 2018/ 2019
financial year

Employer deductions
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The current account outstanding on municipal invoices on properties where municipal
employees as well as municipal as well as arrear amounts councillors reside will be deducted

from their salaries on a monthly basis.

APPLICATION FOR MUNICIPAL SERVICES

All applicants for provision of municipal services must pay prescribed deposit as reflected in the
municipal tariffs list approved by Council.

The applicant is required to submit Municipal Services Application Form together with the ID
document for identification. If an owner is opening a second account then all the
outstanding invoiced amount has to be settled prior to opening a new account. Before a
municipal account is closed outstanding balance has to be settled.

The Property Owner is fully and legally responsible for payment of all municipal services for his / her
property on a monthly basis.

At the time of applying for municipal services, the property owner must sign the application form as evidence
of acknowledging the debt with the municipality.

Before any property can be transferred from one owner to another,the account must be settled, after which
the municipality will issue a Clearance Certificate to that effect, No property transfer can take place

without the issue of a Clearance certificate.

Once the Clearance Certificate has been issued only then can new rates and services account be applied for
by the new owner.

Application for services for businesses must include the submission of a resolution delegating authority to the
applicant and furnishing the business entity’s registration number. The names, addresses and all
relevant contact particulars of all the entity’s directors or members or trustees or proprietors or
partners must be submitted with the resolution.

MUNICIPAL TRADING SERVICES
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Accounts for municipal services must be paid by the due date which is on /before the 05t of each month.

The debtor must be warned by any communication means as elected by the municipality of possible
disconnection if payment is not received by the due date.

If payment is not received by the due date, notice shall be delivered to physical address/post office/sms/e-
mail, warning of the impending disconnection after 7 days from date of the notice.

If payment is not received by the due date as shown on the notice, then the supply of services will be
discontinued.

Council reserves the right to deny or restrict the sale of electricity or water to customers who are in arrears
with their property rates or any other municipal service charges.

The reconnection of services will be done upon receipt of total balance amount specified on the notice
including a reconnection fee.

Disconnected services will be restored within a reasonable period of time after the debtor produces proof of
payment of the required amount.

All arrangements with the debtors should strive to result in an agreement that is sustainable and is most
beneficial to the municipality. No arrangements may be entered into with regards to the current

invoiced amount as well as arrears effective from 1 January 2017.

All debtors that are in arrears and wish to apply to make arrangements to reschedule their debt will be
subjected to the payment arrangements contained in this policy.

A staff member or a Councilor of the Municipality may not be in arrears to the municipality for rates and
service charges for a period longer than three (3) month

Each consumer query will be dealt with according to its merit/circumstance whereby corrections on the
accounts will done according to the agreement reached between the client and the municipality.

The onus shall always be on the debtor to request reconnection and to provide proof that the full amount on
the disconnection notice was paid or that an arrangement was entered into.

PREPAID ELECTRICITY

A debtor consumer may only purchase pre- paid electricity once their current invoiced amount is paid (This
included arrears from 1 January 2017.)

Municipality will produce a quarterly report of all municipal prepaid consumers who are not purchasing
electricity on a monthly basis. The report is called the Prepaid Electricity Consumption Exception
Report.

Municipal Technicians or an appointed contractor will perform physical inspection of all the properties of all
the properties appearing on the Prepaid Electricity Consumption Exception Report .Prohibition of

access by the residence will results in the municipality, taking steps against such consumer

Municipality will investigate and consider root causes for a consumer to be on the Prepaid Electricity
Consumption Exception Report.

TAMPERING WITH THE MUNICIPAL PREPAID ELECTRICITY METER

172



b)

First tampering:

. A penalty based on the approved Municipal Tariff list must be paid with immediate
effect and the meter be removed, plus;

. Average charge of the consumer / or consumer’s residing in the same of three
months consumption will be affected over the period of non-payment.

. Criminal Charges may be instituted

Second tampering:

. Removal of the circuit breaker, and;

. Replacement of meter after payment of penalty based on approved Tariff list

® Plus, average charges. of the consumer / or consumer’s residing in the same of three
months consumption will be affected over the period of non-payment.

. Criminal Charges may be instituted

Third tampering:

. Removal of municipal electricity cable from the property ,and,

. Replaced after a payment of penalty based on approved Tariff list

e Plus, average charges of six months consumption of the consumer / or consumer’s residing
in the same of three months consumption will be affected over the period of non-payment.

. Criminal charges may be instituted.

. After which a Municipality will accept a new application for services.

The municipal services will remain suspended until the municipal account is settled in full.

FINE FOR ILLEGAL CONNECTION

a.

Illegal connection of previously disconnected services as a result of non — payment will result in
the debtor being required to pay the full outstanding amount on the municipal account.

No arrangement may be entered into for illegal connections and/ or meter tampering. The
debtor will also be required to pay outstanding arrears on municipal account prior to
reconnection of any services.

WHISTLE BLOWING

a.

An amount of R 500 may be payable by Council subject to the following:

The whistle blower’s name be kept confidential
The whistle blower’s information leads to the removal of the meter tempered with

The amount is payable upon the removal of the meter and not upon payment by the
illegal connector

Monies of R500.00 payable for whistle blowing; will be added to the fine to the consumer
whom has illegally tampered.
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The payment of whistle blowing is to be approved by the municipal manager.

BLOCKING OF ELECTRICITY PRE-PAID METER

Once a pre- paid meter has been blocked the current invoiced amount on municipal account as
well as arrears effective from 1January 2017 are payable.

BACK DATED MUNICIPAL RATES AND SERVICES

8.7.1 The municipality may, if it is found that the relevant consumer of services has been

undercharged and or unmetered and or unbilled and for a period of time irrespective of the

reason, the municipality will charge the consumer for the period as determined but not
exceeding three (3) years, from the date that the consumer is made aware of the back charge
in writing by the municipality.

8.7.2 The municipality will calculate the back charges based on the three months consumer profile
from the meter correction, billing correction, meter installation, data correction or any other

reason that led to the discrepancy. In the event that consumer information is not

comprehensive then an average of consumers’ who reside in the same area may be used.

8.7.3  The consumer may pay the back dated municipal rates and service charges in one installment
or may enter into an arrangement to pay this amount off in equal installments for a period that
will be approved by the municipality.

DISCRETION: NEGOTIABLE AMOUNTS

a)

b)

Discretion in terms of arranged amounts as per this policy is delegated to the Chief
Financial Officer.

Discretion will only be used so as to apply the principles embodied within this policy and
to ensure that some form of payment acceptable to The municipality is forthcoming
from arrangement with the debtor.

RIGHT OF ACCESS

a)

An authorised representative of, or service provider to The municipality, must at all
reasonable hours be given unrestricted access to the debtor’s premises in order to read,
inspect, install or repair any meter, service or service connection for reticulation, or to
disconnect, reconnect, stop or restrict the provision of any service.

Any person who contravenes paragraph (a) above will be deemed to have contravened

the provisions of Section 101 of the Municipal Systems Act, No. 32 of 2000, as amended,
and will be charged with an offence and attract the penalties referred to in Section 119
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of the said Act and services will be disconnected until such time that the penalty is paid
and access is granted.

OTHER DEBT

Employee debt
a) Definition
Employee debts include any debt owed to the Municipality by an official or former
official which originated while the debtor was/is in the employ of the Municipality, and
any other debt classified as such by the Chief Financial Officer.

b) Management of employee debt
. A debt account must be opened on the approved financial system when a debt
has not been settled within 30 days of notification of such debt to the debtor.

. It is the responsibility of officials entrusted with the collection of debt to take all
possible steps to recover the debt by:
i)  Notifying the debtor of the amount payable;
ii) Sending of monthly statements; and
iii) Sending of reminders for payments outstanding/overdue.

. If no response is received the following steps must be taken:

i)  Areminder must be sent per registered mail/e-mail/sms and the
registered mail nr/sms number/e-mail address/ must be noted on the file
copy of the letter;

ii) if no response is received on the reminder sent as mentioned above in
(c)(i), legal steps must be taken to recover the debt; and

d) Tracing of employee debtors
. The following institutions/persons, although not the only, can be approached in
an endeavour to obtain a debtor’s current address.
i)  Other Municipalities
ii) Post Offices
iii) The Department of Home Affairs
iv) Relatives

. If enquiries to at least 2 or more of the above-mentioned institutions are
unsuccessful such debt may be referred to 3" party debt collectors for recovery.

ARRANGEMENTS

Principles for Debtor

a) Current charges must be paid in full and is not negotiable.

b) Debtors who default on three occasions in respect of arrangements made will be denied
the privilege of making further arrangements and the full amount becomes payable. All
services may be disconnected and legal action will be taken against such debtors.
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Arrangement criteria for debtors

a) All debtors who are in arrears and apply to make arrangements to reschedule their debt
will be subjected to the following conditions at the time of making arrangement with
the municipality:

First arrangement

*
*

Payment of Current account, plus

Payment of initial amount of 30% of the total outstanding debt, after which the
agreement will be signed by both parties.

The monthly instalment must be current account and the outstanding amount
as agreed upon with municipality.

b) Each following month the debtor will be required to pay:

*
*

Current account, plus,
An instalment as agreed upon.

c) Should the debtor not honour the FIRST arrangements, municipal services will be
disconnected.

*

Arrangements on first default :
o Payment of current account plus 30% of the
outstanding debt

Arrangements on second default
o Payment of current account plus 50% of the
outstanding debt.

Arrangements on third default :
o Payment of current account plus 100% of the
outstanding debt.

d) Principles for Non-residential debtors

If any non-residential debtor wishes to make an arrangement for a period of not
longer than six months, and will pay the first instalment immediately, and ensure
that the current account is paid in full immediately throughout the period of the
arrangement. All outstanding amount as from 1 July 2016 will attract interests.
interest on the arrangement amount may be suspended as long as the terms of
the arrangement are maintained.

Non-residential debtors may make arrangements to liquidate their arrears where
it would be financially beneficial to the Municipality for them to do so.

The final decision to make these arrangements will rest with the Accounting
Officer.

For all non residential payment defaulters customer using below 50kVAcapacity
the council will switch their payment mode from convention to prepaid.

Consequences of failure to comply with arrangements

Failure to comply with the agreed arrangements will result in disconnection of service.
Services will only be reconnected after a full outstanding amount on the account is paid.
Legal processes will be instituted to areas where the municipality is not providing electricity.
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No further arrangement can be entertained by the municipality if the debtor is handed over to

the lawyers.
DISPUTE
Procedure to be followed in terms of a dispute:
Debtor Municipality
1. The debtor must render the dispute in On receipt of the dispute, the following action
writing to The municipality. are to be taken:
2. No dispute will be registered verbally. 1. All Administrations must keep a register
3. The debtor must furnish his/her full in which all disputes received are to be
personal particulars (including his/her entered.
account number and direct contact 2. The following information should be
details). reflected in the register:
4, The full nature of the dispute must be * Debtor’s account number
described in the above correspondence. . Debtor’s name
5. The onus will be on the debtor to ensure . Debtor’s address
that he/she receives a written . Debtors email address
acknowledgement of the dispute. ¢ Full particulars of the dispute
* Name of the official to whom the
dispute is given to investigate and
resolve
. Actions that have/were taken to
resolve the dispute
* Signature of the controlling official

3. An authorised controlling official will
keep custody of the register and conduct
a weekly check and follow-up on
unresolved disputes.

4, A written acknowledgement of receipt
of the dispute must be provided to the
debtor.

5. All appeals regarding disputed amounts
must be unilaterally concluded by The
municipality’s authorised officials within
30 working days from receipt thereof.

a) The municipality’s authorised official’s decision is final and will result in the immediate
implementation of any debt collection and credit control measures provided for in this
policy after the debtor has been notified of the outcome of the appeal.

b) The same dispute will not be considered and will not again be defined as a dispute.

c) If the debtor is not satisfied with the outcome of the appeal, he/she may under protest
pay the amount in dispute and redress his/her action to a court of law.

LEGAL ACTION

¢ Legal proceedings may be instituted by the Municipality to recover arrear

accounts where :-

¢ Disconnection action yielded no satisfactory result
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¢ Disconnection action is not possible due to the nature of the services that are provided by the
municipality
IRRECOVERABLE DEBT
a) Debt will be regarded as irrecoverable if:

. All reasonable steps have been taken to recover a specific outstanding amount;
or

. Debts where, in the view of the Municipality, further expenses to collect such
debt are not justified in relation to the amount of the debt and possibility of
collection;

. Debts where a legal opinion to the municipality has indicated that the amount
involved does not warrant the prospective costs of action to collect or where
legal action will be uneconomical.

. the cost to recover the debt does not warrant further action; or

. the amount outstanding is the residue after payment of a dividend in the rand
from an insolvent estate; or

. a deceased estate has no liquid assets(estate) to cover the outstanding amount;
or

. it has been proven that the debt has prescribed(expired); or

. the debtor is untraceable; or

. the debtor cannot be identified so as to proceed with further action; or

. Debts where liability has not been admitted by the debtors and where the
success of proceedings to collect is unlikely; and

. The Municipal Manager is convinced that recovery would cause undue hardship
to the debtor or his/ her dependants.

. Where debt cannot be proven or substantiated

b) Debt will not be regarded as irrecoverable if

*

The outstanding debt can be corrected in line with GRAP 3 (example:
administrative errors due to billing).

178



c) Irrecoverable debts will be reviewed on an annual basis.

DECEASED ESTATES
The Executor of a Deceased Estate shall be liable for payment of all debts on the property.
DEBT WRITE OFF

a) All irrecoverable debt (as per section 10 of this policy) will be submitted for write-off.
b) All write-offs will be submitted to council on an annual basis, unless otherwise directed.

c) Write offs will be charged against provision for bad debts account in the Statement of
Financial Position.

d)  All write-off submissions shall include the relevant debt information such as names,
account number, amounts, regions and wards and criteria met to qualify as irrecoverable
debt.

e) All submitted write-offs will be submitted to internal audit for review, whom shall then
forward it to Audit Committee for recommendations.

f) All write-offs should be submitted to internal committee structures and approved by
council.

IMPAIRMENT OF CONSUMER DEBTORS

a) The Municipality will use the risk scoring method to calculate its debt impairment.
b)All impairment of debtors will be accounted for in terms of GRAP standards.

c) All impairment movement/s will be expensed directly to the Statement of Financial
Performance.

DISCLAIMER

Municipal Council will be under no obligation to write off any debt and will always have the
sole discretion to do so.

The municipality is unlawfully and unfairly deprived of its benefits and income due to illegal
connections by consumers.

The unauthorised reconnection of, or tampering with, a service supply is considered a
criminal office which may result in legal action being taken.

INSPECTION

a) The municipality will from time to time send a team of employees and or appointed
service providers, to inspect illegal connections.

b) The municipality shall issue a notice to the consumer to be available on a day specified
by The municipality.
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c) If the consumer fails to adhere, the water/electricity supply will be effectively
disconnected.

d) The municipality shall incur no liability for any loss sustained as a result of these
processes or termination.

e) The inspection will and is not limited to or confined to The municipality trading hours or
working days.

f) The municipality shall have an unlimited right of access to premises in which such
services are rendered.

FINE / PENALTY
The municipality shall within 7 working days of removal or disconnections issue a fine.
The following punishment will be handed down:
a) First time illegal connectors:

Meter infrastructure will be removed and a fine in line with Council approved tariff list
will be payable.

b) Second time illegal connectors:
Meter cables will be removed and a payable fine in line with Council approved tariff list

will be payable.
Mayor

A municipality’s mayor shall—
a) oversee and monitor—

(i) the implementation and enforcement of the municipality’s credit control and
debt collection policy and any by-laws enacted; and

(ii) the performance of the Accounting Officer in implementing the policy and any
by-laws;

b) when necessary, evaluate or review the policy and any by-laws, or the implementation
of the policy and any such by-laws, in order to improve efficiency of its credit control
and debt collection mechanisms, processes and procedures; and

c) at such intervals as may be determined by the municipal report to a meeting of the

council, except when the council itself performs the duties mentioned in paragraphs (a)
and (b).
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Accounting Officer

The Accounting Officer shall—

a)

b)

implement and enforce the municipality’s credit control and debt collection policy and
any by-laws enacted;

in accordance with the credit control and debt collection policy and any such by-laws,
establish effective administrative mechanisms, processes and procedures to collect
money that is due and payable to the municipality; and

at such intervals as may be determined by the municipal report the prescribed
particulars to a meeting of the supervisory authority.

The accounting officer of a municipality shall be responsible for the management of the revenue
of the municipality.

The accounting officer shall take all reasonable steps to ensure-

a)

c)

g)

that the municipality has effective revenue collection systems consistent with section 95
of the Municipal Systems Act and the municipality’s credit control and debt collection
policy;

that revenue due to the municipality is calculated on a monthly basis;
that accounts for municipal tax and charges for municipal services are prepared on a
monthly basis, or less often as may be prescribed where monthly accounts are

uneconomical;

that all money received is promptly deposited in accordance with the Municipal Finance
Management Act into the municipality’s primary and other bank accounts;

that the municipality has and maintains a management, accounting and information
system which-

(i) recognises revenue when it is earned;
(ii) accounts for debtors; and
(iii) accounts for receipts of revenue;

that the municipality has and maintains a system of internal control in respect of debtors
and revenue, as may be prescribed;

that the municipality charges interest on arrears, except where the the municipality has

granted exemptions in accordance with its budget-related policies and within a
prescribed framework: and

that all revenue received by the municipality, including revenue received by any
collecting agent on its behalf, is reconciled at least on a weekly basis.
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The accounting officer shall immediately inform the National Treasury of any payments due by
an organ of state to the municipality in respect of municipal tax or for municipal services, if such
payments are regularly in arrears for periods of more than 30 days.

Senior managers
Each senior manager of a municipality and each official of a municipality exercising financial

management responsibilities shall take all reasonable steps within their respective areas of
responsibility to ensure that all revenue due to the municipality is collected.

The accounting officer of a municipality shall by no later than 10 working days after the end of
each month submit to the mayor of the municipality and the relevant provincial treasury a
statement in the prescribed format on the state of the municipality’s budget reflecting the
actual revenue, per revenue source following particulars for that month and for the financial
year up to the end of that month.

The accounting officer should furthermore include an explanation of:

a) any material variances from the municipality’s projected revenue by source, and from
the municipality’s expenditure projections per vote;

b) any material variances from the service delivery and budget implementation plan; and

) any remedial or corrective steps taken or to be taken to ensure that projected revenue

and expenditure remain within the municipality’s approved budget.

The above statement must include a projection of the relevant municipality’s revenue and
expenditure for the rest of the financial year.

All services of the municipality as well as all infrastructure used to deliver this service belong to
municipality. The Municipality can monitor, upgrade, or remove its infrastructure without notifying and
or seeking approval from the consumer.

The municipality reserves the right to differentiate between different categories of consumers,
debtors, services or service standards when applying this Policy. The municipality will on
application of the credit control policy avoid discrimination as forbidden by the
Constitution, unless it is established that the discrimination is fair as allowed by the
Constitution. No debtor (excepted for approved Indigent consumers) may be exempted
from credit control action as a sign of goodwill for any period of time as this is in
contravention of the action applied in this policy and the Credit Control principles contained
in the Municipal Systems Act No. 3 of 2000.

12.2  Should there be any conflict between these By-laws and any other by-laws of municipality, this
By-laws prevail.
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This Credit Control and Debt Collection Policy will be adopted and implemented at the start of
the financial year after Council approval.

Approved on: 31/05/2018  Council Resolution nr:38/05/2018
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